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T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants
J a n u a r y  1948
ACKNOWLEDGMENT
The secretary and staff of the Insti­
tute deeply appreciate the holiday 
greetings and messages of good-will 
received from members in all parts 
of the country. The number of 
these messages is so great that indi­
vidual acknowledgment is impos­
sible. It is therefore necessary to 
resort to this inadequate means of 
assuring these many friends that 
their kind thoughts are most en­
couraging to the working force.
MAY EXAMINATIONS
State boards of accountancy adopt­
ing the uniform CPA examination 
prepared by the Institute w ill hold 
the May 1948 examinations as fol­
lows:
Wednesday, May 19—1:30 to 6:00 
PM—Accounting Practice, Part I
Thursday, May 20 — 9:00 AM to 
12:30 PM—Theory of Accounts.
Thursday, May 20—1:30 to 6:00 PM 
—Accounting Practice, Part II.
Friday, May 21—9:00 AM  to 12:30 
PM—Commercial Law.
Friday, May 21—1:30 to 5:00 PM 
—Auditing.
M O N T H L Y  N E W S  L E T T E R
An Analysis of Corporate Reports
A statistical analysis of the financial statements of 525 corporations, showing the 
practices followed by corporations in all major industrial groups, has been completed 
by the Institute’s research department. One thousand copies of the study have been 
reproduced and placed on sale at $ 10  each.
Testimonial Dinner fo r Institute’s President
The M ichigan Association of Certified Public Accountants gave a testimonial 
dinner last month in honor of George D. Bailey, of Detroit, in recognition of his 
recent election as president of the American Institute of Accountants. A llen B. Crow, 
president of the Economic Club of Detroit, and W illiam  H . Leininger, director of 
the Detroit Board of Commerce, expressed the tributes of their respective organizations.
Articles on Natural Business Year
Results of the public information department’s publicity program are seen in the 
appearance of “Natural Business Year in the Canning Industry” (by Sherman M. 
W yman, member of last year’s natural business year committee), in the December 
Food Packer, and “W hen to End Fiscal Y ear?” (prepared from material provided by 
the Institute) in the November Automotive News of the Pacific Northwest.
Wage and Hour  Hearings
Hearings on the revision of provisions for exemption of professional employees, 
as applied to accountants, are scheduled to be held before the Administrator of the 
W age and Hour Division January 19. A representative of the Institute w ill testify.
Institutional Advertising Plan in Operation
The New Jersey Society of Certified Public Accountants published the opening 
message of the series of institutional advertisements, headed “A H alf Century of 
Service to American Business,” in the Newark Evening News of December 17. The 
Society has arranged also for the first advertisement in The New Jersey Banker, and 
plans publication of others of the series in business centers of the state.
The state societies of Mississippi and Arizona have announced their decision 
to publish institutional messages in state newspapers and other publications. The board 
of directors of the Michigan Association has voted favorably on the proposal, subject to 
ratification by Association members.
( Continued on page 2)
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Committee on Accounting Procedure
Accounting Research Bulletin No. 33, “Depreciation and H igh Costs,” was mailed 
to the members of the Institute early this month. The text of this bulletin is identical 
with the committee’s statement on the problem of replacement of plant facilities in view 
of recent increases in price level, which was mailed to members of the Institute in 
September.
At a meeting on January 7, the Institute’s committee on accounting procedure 
discussed stock options as compensation to officers and employees, disclosure in financial 
statements, “stream lining” profit-and-loss and other statements, various aspects of 
reserves not dealt with in previous bulletins, and foreign exchange.
Subcommittees of Committee on Auditing Procedure
The committee on auditing procedure, at a meeting December 12, discussed negative 
reports, revision of the short-form of report, confirmation of accounts payable, and 
internal control. W ith respect to each of these subjects, subcommittees were appointed 
to study and report back to the committee.
Binders fo r Case Studies
Binders for the series of Case Studies in Auditing Procedure are now available at 
$1.25 each. Orders should be addressed to the American Institute of Accountants, 
13 E. 41st St., New York 17, N. Y.
Threats to Professional Standing of Accounting
Accounting has acquired its professional character largely through the CPA 
movement and the work of CPA organizations. A ll accountants should join in seeking 
the support of the business community in resisting three threats to the professional 
standing of accounting: ( 1 ) possible encroachment by government, through 
prescription of accounting methods and audits by bureau staffs; ( 2 ) encroachment 
by the legal profession on the legitimate activities of accountants in tax practice; (3 ) 
attempts by irresponsible groups to lower CPA standards. This was the gist of an 
address by the secretary of the Institute at a joint meeting of the Maine Society of 
Public Accountants and the National Association of Cost Accountants, Portland 
Chapter, on January 9.
Secretary to Visit Puerto Rico
The first official visit by an officer of the Institute to the Puerto Rico Institute of 
Accountants w ill occur January 23-25. Arrangements have been made for the 
secretary to address the business administration students of the University of Puerto 
Rico, on professional ethics, and to address the annual meeting of the Puerto Rico 
Institute on current problems in the profession.
Quarterly Financial Reports from  U. S. Manufacturing Corporations
The panel on business financial statistics of the Advisory Council on Federal 
Reports met December 11, at the request of the Bureau of the Budget, for the purpose 
of reviewing the results to date of the use of quarterly financial reports from United 
States manufacturing corporations prepared on forms previously approved by the panel. 
The panel reported that the forms seem to be working out satisfactorily, and that 
several minor modifications were approved at the meeting. C. Oliver Wellington is 
chairman of the panel, and Charles R. Cosby and E. E. McConnell are members.
APPRECIATION OF AWARD
Letter from T . C o l e m a n  A n d r e w s , 
Richmond, Va.:
The M iami Beach meeting was running 
somewhat behind schedule when I was 
presented with the 1947 Award for Out­
standing Service to the Profession and time 
was not available for me to express the 
sentiments that this happy event engen­
dered. This probably was a fortunate 
break for me as well as for the members, 
because my emotions were such at the 
time that I probably would have been 
utterly inarticulate; it was even difficult to 
utter the simple “Thank You” that I 
finally was able to get past my lips.
The presence of so many of my fellows 
intensified emotions that everyone feels, I 
suppose, when he is honored for an 
accomplishment to which he was but one 
of many contributors. Fortunately the 
hand usually can pen words that the lips, 
on such an occasion, cannot form. And 
so, I should like to express my gratitude 
for the 1947 award by acknowledging the 
efforts of those whose collaboration pro­
duced the result that made me the re­
cipient of it.
First, there was the profession, in whose 
name the effort was made and without 
whose confidence and support not nearly 
so much m ight have been accomplished. 
Then there was the Comptroller General, 
whose high purpose and steadfast adherence 
to his announced policy enabled us to do 
the job free of the hindering distractions 
that would have resulted from the waver­
ing of a less resolute chief. Then there 
were my partners, associates, and clients, 
without whose patience, indulgence and, 
in the case of my partners, willingness to 
carry for another two years the extra load
imposed upon them by my departure for 
m ilitary service, it would not have been 
possible for me to have undertaken the job. 
Finally, there were the deputy and assistant 
directors and members of the staff, who 
did their jobs so well.
I am truly indebted to many, therefore, 
for this signal honor that the profession 
was pleased to confer upon me, and I 
shall welcome whatever opportunities I 
may have to repay them for their coopera­
tion and assistance.
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L a w y e r s  A t t a c k  A c c o u n t a n t s ’  T a x  P r a c t i c e
By J o h n  L. C a r e y ,  Secretary
T h e  e f f o r t s  o f  b a r  a s s o c ia t io n  c o m ­
mittees on unauthorized practice of 
law to lim it the activities of accountants 
in tax practice have assumed serious 
proportions. At the national level, efforts 
at negotiation and cooperative considera­
tion of the proper relation of the two 
professions in the tax field seem to have 
been suspended indefinitely. The National 
Conference of Lawyers and Certified Pub­
lic Accountants has not met for two years, 
although both the American Bar Associa­
tion and the Institute have continued to 
reappoint delegates to the Conference, 
which is, therefore, technically in existence. 
Some of the lawyer members of the Con­
ference are meanwhile actively engaged 
in aggressive efforts, through litigation and 
legislation, to lim it the area of tax prac­
tice open to the accounting profession.
Kentucky Attorney General’s 
Opinion
Late in December the Attorney General 
of Kentucky issued an opinion in response 
to an inquiry by a lawyer, in which he 
held that the preparation of tax returns 
and the rendering of advice to taxpayers 
on their income-tax liability for which a 
fee was paid constituted the practice of 
law . The Kentucky Society of Certified 
Public Accountants is considering the mat­
ter carefully with the cooperation of the 
Institute. There is no evidence that this 
opinion was inspired by any bar asso­
ciation in Kentucky, but it may invite 
attack.
Practice Before the Tax Court
The Chicago Bar Record of December 
1947 contained an editorial in which it 
is stated that Senator F. C. Donnell of 
Missouri, chairman of the subcommittee 
of the Senate Judiciary Committee which 
is considering HR 3214, has indicated that 
his committee w ill hear the objections of 
the American Bar Association and other 
bar associations opposed to the amendment 
of this bill passed by the House permitting 
lay practitioners before the Tax Court 
after its conversion into a judicial court. 
Under date of January 2, the Insti­
tute sent to all its members a letter
advising them to take such steps as seem 
advisable to protect their own interests in 
this matter. The American Institute of 
Accountants has asked for an opportunity 
to be heard before the Senate subcom­
mittee if further hearings on the question 
of practice before the Tax Court are 
held.
Practice before Administrative 
Agencies
Hearings on the Administrative Practi­
tioners Bill, H R 2657, which would re­
strict the right of non-lawyers to practice 
before federal government administrative 
agencies are expected to be resumed in 
January. Representatives of the American 
Bar Association testified in favor of the 
bill in July. Opponents, including the 
American Institute of Accountants, are to 
be heard when hearings are resumed. 
This bill is before a subcommittee of the 
House Judiciary Committee headed by 
Representative Gwynne of Iowa, who in­
troduced the bill.
Bercu Case
The appeal of the New York County 
Lawyers Association from the decision of 
the trial court in the Bercu case may be 
heard by the Appellate Division of the 
New York Supreme Court in January or 
February. The decision of the Appellate 
Division is likely to be appealed to the 
Court of Appeals, highest tribunal in New 
York State.
The Temper of the Bar
Speeches by certain bar association offi­
cials and articles and editorials in bar pub­
lications indicate the movement to restrict 
the activities of accountants in tax practice 
is assuming the proportions of a crusade. 
Some of the expressions by lawyers are 
quite intemperate. For example, the chair­
man of the Brooklyn Bar Association’s 
committee on unauthorized practice of 
law  was reported by the Brooklyn, N. Y., 
Eagle to have said, at an Association 
meeting, that accountants who continue 
today to retain their strangle hold on the 
tax courts are operating contrary to the
public good, and that by allowing ac­
countants to appear as counsel before the 
Tax Court and to prepare briefs of a legal 
nature the bar is relegating a good part 
of its practice to them. “W e must not sit 
by and let them or any other group 
whittle away at our practice,” the speaker 
is reported to have said.
Support of Business Needed
The American Institute of Accountants 
has come to the conclusion that the uni­
lateral punitive activities undertaken by 
certain bar association committees leave 
little hope for early solution of the problem 
by amicable negotiations between the two 
professions. It therefore seems necessary to 
present the issues to business and taxpayers 
as a whole. They are the ones who pay the 
bills, and they should have a voice in decid­
ing who may be permitted to represent them 
and advise them in tax matters. If business 
supports the traditional position of the 
accounting profession in tax practice, the 
efforts of bar associations w ill be defeated. 
W ithout such support, however, the ac­
counting profession, it now appears, may 
expect to be continually on the defensive 
in the courts and the legislatures in various 
parts of the country, perhaps for years 
to come.
The Institute is preparing a program of 
action through which the principal issues 
involved in this controversy may be 
brought directly to the attention of busi­
nessmen throughout the country. Members 
of the Institute and state societies are 
urged to tell the story to taxpayers and 
business organizations and enlist their 
support, if possible, in the contests now 
going on as well as those which w ill un­
doubtedly occur in the future.
SPRING MEETING OF 
INSTITUTE'S COUNCIL
Council of the Institute w ill hold 
its spring meeting at Grove Park 
Inn, Asheville, North Carolina, 
May 3, 4, and 5, 1948.
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M E M B E R S  O F  C O U N C I L  E X O F F I C I O
Past Presidents of the American Institute of Accountants
Samuel J . Broad 
New York, N. Y.
Clem W. Collins 
Denver, Colo.
Charles B. Couchman 
New York, N. Y.
John F. Forbes 
San Francisco, Calif.
F. H. Hurdman 
New York, N. Y.
N. Loyall McLaren 
San Francisco, Calif.
Carl H. Nau 
Cleveland, Ohio
John B. Niven 
New York, N. Y.
George S. Olive , 
Indianapolis, Ind.
C. Oliver Wellington 
New York, N. Y.
Edward B. Wilcox 
Chicago, Ill.
T. Dwight Williams 
Oklahoma City, Okla.
Past Presidents of the American Association of Public Accountants
F. W. Lafrentz 
New York, N. Y.
R. H. Montgomery* 
New York, N. Y.
* Robert H. Montgomery is also a past president of the American Institute of Accountants.
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Past Presidents of the American Society of Certified Public Accountants
Alexander S. Banks 
New Y ork, N. Y .
H arry M. Ja y  
Memphis, Tenn.
R . W . E . Cole 
Los Angeles, Calif.
H arry E . Lunsford  
Kansas City, Mo.
George P . Ellis 
Chicago, Ill.
Frank W ilbur Main 
Pittsburgh, P a.
Jam es F . Hughes 
New Y ork, N. Y .
W illiam D. Morrison 
San Diego, Calif .
H erm an C. J .  Peisch  
Minneapolis, Minn.
Arthur C. Upleger 
W aco, Texas
MEMBERSHIP OF THE INSTITUTE'S COUNCIL
The council of the American Institute of Accountants is now constituted as follows:
4 officers of the Institute—president, 2 vice-presidents, and treasurer 
51 elected members
49 presidents of state societies of certified public accountants 
24 past presidents of the Institute and predecessor organizations
128
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S t a t e  S o c i e t y  A c t i v i t i e s
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
REPORT ANSWERS BANKERS' 
QUERIES ON INSTITUTE 
PAMPHLET
Questions bankers frequently ask in 
credit situations with respect to the back­
ground and meaning of the independent 
auditor’s report or opinion accompanying 
financial statements are repeated in a re­
port just made available by the Robert 
Morris Associates and the American 
Institute. The material is intended for 
use as a discussion guide at joint meetings 
of banking and accountancy groups.
Text of the report is the full record of 
discussion at a meeting held in September 
by the Philadelphia Chapter of the Robert 
Morris Associates for the purpose of inter­
preting the newly published pamphlet of 
the American Institute entitled “W hat 
Does an Auditor’s ‘Certificate’ M ean?” 
Questions posed by RMA members and 
the answers offered by a panel of account­
ants are presented in detail.
Representing certified public accountants 
at the Philadelphia session were Ralph L. 
Stauffer, chairman of the committee on 
cooperation with bankers and other credit 
grantors of the American Institute; Edwin
S. Reno, vice-president of the Pennsylvania 
Institute of CPAs; Robert Caldwell, Jr., 
chairman of the Philadelphia Chapter, and 
Thomas H. Carroll, chairman of the 
Chapter’s committee on cooperation with 
other professional groups.
Mr. Stauffer recently urged that con­
ferences sim ilar to the Philadelphia meet­
ing be arranged by state society commit­
tees, in cooperation w ith Robert Morris 
chapters or with other groups representing 
banking, and pointed out that the text 
of the new bankers’ pamphlet is useful 
base reference material for such meetings. 
In addition to the Philadelphia conference, 
Mr. Stauffer has addressed a joint meeting 
of New England chapter of RMA and the 
Massachusetts Society of Certified Public 
Accountants in Boston, and a meeting of 
the credit department staff of Chemical 
Bank and Trust Company in New York.
Other certified public accountants have 
appeared as speakers at joint meetings of 
bankers and accountants held for the pur­
pose of discussing the new American Insti­
tute pamphlet. One of these meetings was 
held in Providence in December under the 
sponsorship of the Rhode Island committee 
of the Robert Morris Associates and the 
Rhode Island Society of Certified Public
Pattern Speech
In the latter part of December, the 
state society service department sent to 
state society and chapter presidents and 
committees on public information a pat­
tern speech on the subject “W hat Is 
Income?” prepared by the Institute’s pub­
lic information department. The best pos­
sible public relations for societies and 
their members is speeches before outside 
groups such as Rotary and Kiwanis Clubs, 
and since many members of societies may 
be too busy to prepare a speech, it was 
felt that a previously prepared speech of 
this nature would be helpful and could be 
used in whole or in part, as the individual 
should desire. Extra copies of this speech 
may be obtained on request. The public 
information department plans to write 
pattern speeches on additional topics 
should interest warrant it.
Society and Chapter Luncheon 
Meetings
It is becoming apparent that certified 
public accountants are taking an increas­
ing interest in the activities of their state 
societies and chapters, and perhaps one of 
the clearest proofs of this is the fast 
growing custom of holding informal 
weekly or monthly luncheon meetings. 
As far as is known, the Pittsburgh Chap­
ter of the Pennsylvania Institute is the only 
group that holds weekly luncheon meet­
ings—a custom that the members of the 
chapter have followed for many years. 
But recently the attendance has become so 
large as to require the group to move to 
a larger room in the Fort Pitt hotel.
Monthly luncheon meetings through­
out the country, though all informal, range 
from small groups who get together to
Accountants, at which A llyn K. Suttell, 
president of the Society, presided. Carl 
Tisor of Phoenix interpreted the pamphlet, 
as a representative of the Arizona Society 
of Certified Public Accountants, at a meet­
ing of the local American Institute of 
Banking group in December.
Presented with the report of the Phila­
discuss whatever occurs to them, to a 
planned program involving the discussion 
of a previously selected topic, or listening 
to a guest speaker. Chapters or small 
independent groups find monthly lunch­
eon meetings very valuable, for in many 
instances such meetings provide members 
with the only opportunity for an exchange 
of ideas, other than the society’s annual 
meeting. Thus luncheon meetings were 
established this past year in both W ater­
bury and Hartford, Connecticut, and the 
Richmond Chapter of the V irginia Society 
of Public Accountants. In addition, it is 
known that the Dayton Chapter of the 
Ohio Society, the Macon Chapter of the 
Georgia Society, and the Los Angeles 
Chapter of the California Society, to men­
tion only a few, have held sim ilar meetings.
By means of personal visits to state 
societies and correspondence, it has been 
learned that the San Francisco Chapter 
of the California Society, the Indiana, 
Kentucky, and West V irginia Societies all 
currently have under consideration the 
organization of monthly luncheon meet­
ings for the benefit of their members.
Experience has shown that the most 
successful means of conducting these 
meetings is to lim it the time of the meet­
ing to one hour to avoid the comment 
that members do not have time to attend, 
and to appoint team captains in the 
various firms throughout the city to re­
mind members of each meeting and to 
insure their presence. Using a system such 
as this, the Richmond Chapter of the 
V irginia Society, for example, averages 
75 - 80 per cent of their members at each 
luncheon meeting.
The value of this type of activity can­
not be overestimated, both from a profes­
sional and social viewpoint.
delphia meeting, which can be secured 
from the American Institute of Account­
ants, are questions asked at the Boston 
meeting, and those presented to a panel 
of Los Angeles Chapter of the California 
Society of Certified Public Accountants at 
a recent meeting of a Robert Morris 
Associates group.
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MEMBERS ELECTED 
DECEMBER 31, 1947
A la b am a
Hal Gray Grantham, Montgomery 
A rk an sa s  
Leonard E. Tinnell, El Dorado 
A rizo n a  
Howard N. Tench, Tucson 
C a lifo rn ia  
David H. Brodie, San Fransisco 
W illiam  E. Coombs, Los Angeles 
Glenn O. Davey, San Francisco 
Jack Curtis Doman, Los Angeles 
David W allace Francis, Los Angeles 
Arden M. Hansen, Oakland 
W inthrop C. Henderson, San Francisco 
Raymond Claude Rouse, Los Angeles 
Louis Leonard Schroeder, Los Angeles 
C o lo rado  
A xel C. Ahlberg, Denver 
M arvin L. Stone, Denver 
Ralph Tharp, Alamosa 
C o n n ec ticu t 
Durwood Alton Blaisdell, New Haven 
Bernard Blum, Hartford  
Paul A . Derbacher, New Haven 
Leonard B. Johnson, New Haven
D is tr ic t  o f  C o lu m b ia
Samuel J . Smith, Washington 
F lo r id a  
Barney Bernstein, Miami 
Lawrence W . Carlisle, Tampa 
Bernard Tytell, Miami 
I l l in o is
Francis Marks Abney, Chicago 
Robert J . Berman, Chicago 
W illiam  Louis Fill, Chicago 
I. H. Kaufman, Chicago 
Porter M. Larson, Chicago 
W illiam  H. Merrifield, Chicago 
W illiam  Raymond Mette, Bloomington 
Richard A. Overmier, Chicago 
Shigeji Takeda, Chicago 
Neil J . Tarrant, Chicago 
In d ia n a  
Charles H. Baker, South Bend 
Charles A . Chastain, Anderson
K an sas
John Augustine Strain, Junction City 
M a ry la n d  
Omar K. Boyd, Baltimore 
Philip J. Neville, Baltimore
M assach u se tts  
Robert A llyn  Budington, J r . ,  Boston 
Haskell A . Kaitz, Boston 
Madison Dow Kimball, Boston 
Robert J . W eafer, Boston 
M ich ig a n  
J . Clifford Brinkman, Detroit 
Clifford J. Code, Detroit 
Don J. Faulkner, Detroit 
Adrian P. Kuyper, Grand Rapids 
Ronald K. Seelhoff, Owosso 
Clarence G. Woods, St. Louis 
John A. Zerbel, Marquette
M in n eso ta
A lfred  R. Nelson, Minneapolis 
M isso u r i 
Harvey Eder, St. Louis 
Jack E. Hinchey, Sikeston 
K urt J . Lindner, St. Louis
M o n tan a
Russel Conklin, Great Falls 
N eb ra sk a  
Llewellyn E. Nordgren, Omaha 
New Je r s e y  
Hans H. French, Newark 
Sydney S. Parish, Newark 
Milton A. Zisman, Newark 
David Zuckerman, Newark 
New Y o rk  
Magnus Edward Areskog, New York 
Milton B. Basson, New York
Charles T. Beach, New York 
George H. Becker, J r ., Syracuse 
Thurber H. Bierce, New York  
Joseph L. Brock, Buffalo 
Joseph A. Devany, New York 
Kermit S. Dickman, Rochester 
H arry E. Dieter, New York 
Paul E. Drexler, New York 
Edward Thomas Farrell, New York  
Ralph Frederick George, New York  
Nathan A. Greenberg, New York  
Milton J . Greene, New York  
John Edwin Gregory, New York  
Stanford Gruber, New York  
M artin F. Heese, New York  
John A. Hilbert, New York  
James A. Landsman, New York  
W illiam J. MacIntyre, New York 
Robert S. McBride, New York  
Milton W alter Myles, Flushing 
A. Frederick Olsen, New York 
W illiam Parsont, New York 
Abraham Resnick, New York 
Rudolph J. Rom, New York 
A rthur J. Schillig, New York 
Robert F. Seager, Rochester 
John J. Tomson, New York 
Stanley P. Van Damm, New York 
W illiam  W . Vickery, New York  
N orth  C a ro lin a  
H arry W . Cherry, Wilmington 
Irvin  R. Squires, Greensboro 
O hio
John R. Creagan, Toledo 
George W . Daverio, Akron  
Frank S. Ervin, Akron  
Grace S. Highfield, Columbus 
Donald R. Murdock, Washington Court House 
George B. Rector, Columbus 
George L. Schlegel, Cincinnati 
Charles J . Schroeder, Cleveland 
O k lah o m a  
W . Bryan Arnn, Oklahoma City 
Richard G. Taft, Oklahoma City 
O regon 
Leonard L. Ray, J r., Eugene 
P en n s y lv a n ia  
Morton H. Adler, Philadelphia 
Stanley Brenner, Philadelphia 
Adolph M. Gross, Philadelphia 
Albert A. Midas, Philadelphia 
Allen E. Rudney, Philadelphia 
W illiam  T. Rule, Philadelphia 
Joseph Shaffer, W ilkes-Barre 
John M. Thompson, J r ., Philadelphia 
Clarence Q. W est, Philadelphia 
Benton Barras Wilde, Philadelphia
R h o d e  Is la n d
Henri Louis Brindamour, Providence 
T en n essee  
Troy Giffin Sloan, Memphis 
T exas
Milton S. Abramson, Dallas 
Ernest K. Dodson, Odessa 
W illiam  Hill Faris, Sweetwater 
Francis G. Southworth, Dallas 
Charles E. Thomas, Dallas 
Glen O. Tipton, Houston 
M ary Ethel Welborn , Dallas 
W ash in g to n  
Kenneth S. Axelson, Seattle 
Clarence J. Dostert, Spokane 
Elmer H. Emery, Spokane 
Harold L. Hansen, Seattle 
Roy H. Ptacek, Seattle 
Robert F. Purcell, Seattle 
W illiam  L. Schnatterly, Seattle 
Paul E. Thomas, Seattle 
Robert M. Yerion, Seattle 
W est V irg in ia  
Morton Backer, Morgantown 
W isco n s in  
Albert Collin Samuelson, Milwaukee 
W yo m in g  
Elmer M. Likes, Casper 
A la sk a
Orlyn M. Beaver, Anchorage
ETHICS BOOK AS COLLEGE TEXT
Professional Ethics of Public Accounting, 
by John L. Carey, is now being used in 
the Accounting Department of the Uni­
versity of Alabama as material to be read 
and reported on in the senior seminar, 
which meets once each week. Members 
of the seminar are divided into sections 
of three or four students, who read digests 
of periodical literature and selected vol­
umes.
PERSONAL NOTES
M a j o r  G e n e r a l  A r t h u r  H. C a r t e r  and P a u l  
G r a d y  of New York have been named members 
of a group appointed by former President Herbert 
Hoover to aid the commission of which Mr. 
Hoover is chairman in the study of methods of 
simplification and promotion of economy in the 
federal government.
Jo h n  E. H e id g e n  has been appointed secretary- 
treasurer of the American Seating Company of 
Grand Rapids, Michigan. Until recently Mr. 
Heidgen was practicing accounting under his own 
name in Akron, Ohio.
R oy B. K e s t e r ,  for 32 years a member of 
the faculty of Columbia University’s School of 
Business, was recently honored at a testimonial 
dinner, at which Chi Chapter of Alpha Kappa 
Psi, national business fraternity, was host. Dr. 
Kester, who will retire shortly, was honored par­
ticularly for his contributions to the fields of 
accounting, teaching, and fraternal work.
J o e l  M. B o w lb y  of Cleveland, Ohio, has been 
elected to the board of directors of the Federal 
Reserve Bank of Cleveland.
O b i t u a r i e s
Joseph L. Pyle of Wilmington, Del. (1924  
member), died December 20, 1947, at the age 
of 54. He was engaged in public accounting 
practice in Wilmington.
John C. Sanders of Cleveland, Ohio (1944  
member), died December 20, 1947, at the age of 
57. He was a partner of Ernst & Ernst in 
Cleveland, and had been associated with the firm 
for almost 30 years.
John D. Swift of Milwaukee, Wis. (1929  
member), died December 10, 1947, at the age 
of 49. Mr. Swift was a partner of the firm of 
Reilly, Penner & Benton of Milwaukee.
Henry M. Thomson of Los Angeles, Calif. 
(1920  member), died November 27, 1947, at the 
age of 63. He was a partner in the firm of 
Thomson and Cooper. Mr. Thomson was a native 
of Uddingston, Scotland.
Harry S. Woodford of Lakewood, Ohio 
(1943 member), died November 7, 1947. Mr. 
Woodward was engaged in public accounting 
practice in Lakewood.
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A p p lic a n ts  R e c o m m e n d e d  f o r  A d m iss io nFIRM ANNOUNCEMENTS
V i r g i l  T. C l a r k  and H a r la n  D. H e l s e l  
announce the formation of a partnership under 
the firm name of C l a r k  & H e l s e l ,  with offices 
in the Savings and Loan Bldg., Middletown, Ohio.
J. M a r v in  E c k le s  and M a x  O. M u e l l e r  an­
nounce the formation of a partnership under the 
firm name of M u e l l e r  & E c k le s  to succeed 
the existing firms of Mueller & Chase and J. 
Marvin Eckles, and continue in a general account­
ing and auditing practice with offices at 210  
W . 7th St., Los Angeles 14, Calif.
F r a z e r  a n d  T o r b e t  announce the admission 
of Jo h n  F. Y. S ta m b a u g h  as resident partner 
in the Tulsa, Okla., office of the firm, 504 
McBirney Bldg.
K o c h  a n d  J e n n ik ,  Milwaukee, Wis., announce 
that C h r is  N. R e ts o n  has been admitted to part­
nership in the firm and that an office has 
been opened in Chicago, Ill., at 7814  S. Hal­
sted St.
J. S t e w a r t  L in d e n  announces the admission 
to partnership of N a t  W . B e n to n  and Jam es  
J. K l a i n ,  and the formation of the firm of J. 
S t e w a r t  L in d e n  & Co., 1101 National Bank 
Bldg., Detroit 26, Mich.
E d g a r V. L o w r e e  and M a r t i n  A. B a r l l y  
announce the formation of the partnership of 
L o w r e e  & B a r l l y ,  400 Morris Bldg., Baltimore, 
Md.
C. C . M c C o n k ie  of Cleveland, Ohio, has 
retired from active practice, and F. T. H od gd on , 
J r . ,  who has been associated with him, has taken 
over Mr. McConkie’s practice in his own name, 
with offices in the Plain Dealer Bldg., Cleve­
land 14.
M o b e r ly ,  W e s t  & C a lv i n  announce the open­
ing of an additional office at 501 Mining Exchange 
Bldg., Colorado Springs, Colo. L e o  W . R h o d es  
is resident manager.
E u g e n e  C. M o y e r  announces the opening of 
an office for the general practice of public ac­
counting at 7649 Old Georgetown Road, 
Bethesda, Md.
M. A. S a m u e ls o n  & Co. announce that D u rb a n  
F o rd  has become associated w ith  the firm as 
resident partner in the San Diego office, Spreckles 
Bldg., San Diego 1, Calif.
G e o r g e  A. S m ith  & C o m p a n y  of Worcester, 
Mass., announce that W in t h r o p  H. M c G o w n  has 
been admitted as a partner in the firm.
S t e w a r t ,  W a t t s  & B o l lo n g  of Boston, Mass., 
announce the opening of an additional office at 
30 Broad St., New York, N. Y.
W ils o n ,  M ad d ison  & Co., of Winston-Salem, 
N. C., announce the formation of a partnership 
for the practice of public accounting in Charlotte, 
N. C.— 32454 N. Tryon St. D . A . H a c k n e y , J r . ,  
is resident partner of the Charlotte office.
I. D. W o o d  & Co., of Portland, Ore., announce 
the admission to partnership of A r i e  H. L a n g to n .
H a r r y  W u n s c h  and W i l l i a m  W a l l a c h  an­
nounce the organization of the firm of W u n s c h  
a n d  W a l l a c h ,  with offices at 8 South Main St., 
Port Chester, N. Y.
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of forty-two applicants who have been accorded 
credit for having passed examinations acceptable 
to the board of examiners and sixty-seven appli­
cants who have passed the uniform examination 
for the CPA certificate in participating states.
A la b am a
James Regan, J r . ,  Birmingham
C a lifo rn ia
Brenton B. Bradford, Fresno 
Cyril Hopkinson, Los Angeles 
A rthur A . Kalunian, Modesto 
Shirley L. Kines, San Francisco 
W illiam  F. Kling, San Francisco 
Leroy Glenn Phillips, San Francisco 
John Rowson, San Francisco 
Nathan B. Siegel, San Francisco 
Jack Tarleton Vasey, San Francsico
C o lo rad o
James E. Storey, Denver
C o n n ec ticu t
H arry E. Leonard, W aterbury 
Edward D. Taddei, New Haven
D is tr ic t  o f  C o lu m b ia
Henrietta Louise Preston, Washington 
F lo r id a  
A lfred  L. Geiger, Tampa 
Frank Osborne Lee, J r ., Tampa 
Sidney Lefcourt, Miami 
Otto F. Weber, Miami
I l l in o is
Edward Robert Billings, Chicago 
W illiam  A . Cherny, Chicago 
W illiam  Farina, Chicago 
Hubert Deal Hagan, Chicago 
Dale V. Heinbuch, Chicago 
Ralph M. Hogan, Chicago 
Leroy E. Kist, Chicago 
Edward A. Lindsay, Chicago 
Leonard Hubert Ploetz, Chicago 
George Edward Preuss, Chicago 
Amos L. Savage, Chicago 
Homer E. Sayad, Chicago 
Glen G. Yankee, Urbana 
A. Norman Young, Chicago 
Samuel E. Zeitlin, Chicago
Io w a
F. A . Cover, Clinton
K e n tu c k y  
Joseph R. Cannatti, Louisville 
Bernard Himmelfarb, Louisville 
Paul V . M orris, Louisville
M a ry la n d
Lawrence B. Daley, Baltimore 
M assach u se tts  
Joseph Daniel Kalicka, Springfield 
Theodore M. Love, Boston
M ich ig a n
Nat W . Benton, Detroit 
Philip G. Duff, Dearborn 
A rthur E. Gaik, Detroit 
James J. Klain, Detroit 
Jack Nakell, Alpena 
Harrison W . W ilder, Detroit
M in n eso ta
Donald J. Blomberg, St. Paul 
Adrian S. Helgeson, Minneapolis 
Robert A. Kottke, St. Paul
M iss is s ip p i
Douglas Richard Pitts, Jackson 
M isso u r i
Viola Haney, St. Louis 
Clair W . Rodgers, St. Louis
M o n tan a
Charles Philip, Helena
N evada
George K . Folsom, Reno
N ew J e r s e y  
R. Milton Cole, New Brunswick 
H arry Fox, Newark
New Y o rk
Franklin Henry Barth, New York  
W illiam  E. Davies, New York  
Joseph L. Focht, New York  
David Friedman, New York  
Noah N. Gallop, New York 
A lfred  L. Hedbawny, New York 
Richard W . Jones, New York 
Ray J. Kuehn, Buffalo 
Beatrice Melcher, New York  
Harold V. Petrillo, New York  
Benjamin Rosen, Brooklyn 
Daniel G. Rynkar, New York  
M artin J . Schattin, J r ., New York  
Henry Schenkman, New York 
Francis J . Serbek, New York  
Freda Shapiro, New York  
Leo Vogel, New York
N orth  C a ro lin a
Bernard Robinson, Greensboro 
O hio
Charles Foster Clapham, Dayton 
W alter Otis Dowdy, Cincinnati 
Carl J . Markhus, Toledo
O k lah o m a
Marshall Gregory, Oklahoma City 
Allan T. Steele, Tulsa
O regon
Frank R. Griffiths, Tillamook 
Byron K. Herndon, Grants Pass 
Dorothy June T. Leypoldt, Portland 
John William McGee, Portland
P e n n s y lv a n ia
John A . Bischoff, Pittsburgh 
Early L. Gilbert, J r ., Lansdale 
S. Donald Lang, Philadelphia 
Howard W . Maloy, Pittsburgh 
John W . McAuliffe, Loretto 
Michael J. Mellon, Philadelphia 
Leonard H. Ross, Philadelphia 
Rudolph C. Sauer, Pittsburgh 
H arry Kenneth Young, York  
James H. Young, J r . ,  Pittsburgh
So u th  C a ro lin a 
Glenn M. Hatfield, Greenville 
T ex as
Lee W . Branch, Dallas 
Mavis Corinne Childs, Houston 
John A lvin  Hay, San Angelo 
Guy M. Kelley, J r ., Fort Worth  
K. S. Mandell, J r ., Houston 
Lormor Allen Pearman, Dallas 
Charles M. Travis, McAllen 
Thomas R. Tyler, Fort W orth  
Lloyd James W eaver, Fort Worth
U tah
Leon M. Manning, Ogden 
W ash in g to n
Edward J . Fox, Seattle
W isco n s in
Iwao Hara, Madison 
John W . March, Milwaukee 
Chris Nicholas Retson, Milwaukee 
Edward J . Thornton, Madison
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f  protest is to be made against any 
applicant on the list it should reach the office of the 
Institute on or before January 31, 1948.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
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C o n g r e s s  H e a r s  O p p o n e n t s  o f  A d m i n i s t r a t i v e  
P r a c t i t i o n e r s  B i l l
Op p o s i t i o n  to provisions of the Ad­ministrative Practitioners Bill, HR 
2657, which would severely lim it practice 
by non-lawyers before federal agencies 
(including tax practice before the Treas­
ury Department) was expressed by Spencer 
Gordon, of counsel for the American In­
stitute of Accountants, and Mathias F. 
Correa, of counsel for the New York State 
Society of Certified Public Accountants, 
at hearings January 26 before a subcom­
mittee of the House Judiciary Committee. 
The testimony of these two witnesses oc­
cupied the entire morning session and a 
large part of the afternoon.
The bill in its present form was de­
scribed as monopolistic and discrimina­
tory, in that it would admit lawyers to 
practice before any and all federal agencies, 
without lim its, on the mere showing that 
they were in good standing in the bar, 
while non-lawyers would be completely 
excluded from large areas of administrative 
practice, and would be admitted for special 
and lim ited purposes only after satisfying 
not only the agency concerned but a 
“super” committee (of which at least four 
of five members would be lawyers) that 
they possessed extraordinary qualifications.
The Institute’s witness stated flatly that 
the proposed legislation was a part of a 
campaign by bar associations to lim it the 
practice of accountants in the tax field, 
that the great majority of government 
agencies principally concerned objected 
to it, that it threatened to deprive mem­
bers of the accounting profession of a sub­
stantial part of their livelihood without
demonstration of any public necessity, 
merely to gratify the desires of a group of 
lawyers who had made a hobby of the 
subject.
Representative Gwynne, chairman of 
the subcommittee, who introduced the bill, 
questioned whether its provisions were as 
broad as the Institute contended. He and 
other members of the committee seemed 
to doubt whether the bill in its present 
form would prevent certified public ac­
countants from carrying on tax practice as 
they now do. He disclaimed any interest 
in the controversy between lawyers and 
accountants, and stated that the intention 
of the bill was to supplement the Adminis­
trative Procedure Act with provisions regu­
lating practice before administrative agen­
cies.
Mr. Gordon replied to these questions 
by pointing out that section 6 of the bill 
completely prohibited non-lawyers from 
practice before administrative agencies in 
proceedings under sections 7 and 8 of the 
Administrative Procedure Act, which have 
to do with formal hearings, and “in con­
nection with any form of compulsory 
process.” He explained that the references 
to sections 7 and 8 of the Administrative 
Procedure Act would prevent accountants 
from practicing before the Tax Court as 
at present constituted and that language 
relating to “compulsory process” was so 
uncertain of meaning that the provision 
m ight have the effect of prohibiting prac­
tice before the Treasury Department. He 
pointed out further that, even in the 
limited area in which non-lawyers would
be permitted to practice, it would be neces­
sary first for the agency to certify that an 
applicant possessed “scientific training, ex­
perience, special competence, peculiar tech­
nical ability, knowledge of legal require­
ments, and other qualifications requisite 
for the adequate performance of the duties 
of a practitioner for the protection of cli­
ents and the attainment or preservation of 
their rights.”
Mr. Gordon suggested that any agency 
m ight hesitate to certify that any indi­
vidual possessed all these extraordinary 
qualifications. He pointed out further 
that the credentials committee, acting upon 
the agency’s certification, must require 
evidence that the applicant possesses 
“knowledge of professional responsibilities 
as well as good moral character, repute, 
and fitness,” and said that this would put 
the accountant entirely at the mercy of a 
committee of five, at least four of which 
must be lawyers. He said that it was clearly 
the intention of the bill to make it as 
easy as possible for lawyers to engage in 
administrative practice and as difficult as 
possible for anyone else to do so. Several 
members of the subcommittee suggested 
that the Institute propose amendments to 
the bill which would correct the objection­
able features.
The question was raised as to whether 
the accounting profession was subject to 
rules of professional conduct, and in re­
sponse a copy of the Rules of Professional 
Conduct of the American Institute of Ac- 
( Continued on page 2)
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countants was filed with the clerk to be 
made part of the record.
Mr. Correa, testifying on behalf of the 
New York State Society of Certified Pub­
lic Accountants, reiterated with emphasis 
that the most important effect of the bill 
on non-lawyer practitioners would be their 
complete exclusion from participation in 
agency proceedings coming w ithin the 
provisions of sections 7 and 8 of the Ad­
ministrative Procedure Act, or in connec­
tion with any form of compulsory process.
The chairman of the subcommittee 
pointed out that the bill protected present 
practitioners through the so-called “grand­
father” clause, but Mr. Correa replied that 
such protection was available only to prac­
titioners before agencies which up to this 
time had formally admitted such practi­
tioners to practice, and that the Securities 
and Exchange Commission, for example, 
maintained no formal roster of eligible 
practitioners but allowed registrants to be 
represented in proceedings by persons of 
their own choice. The bill in its present 
form, he said, would render certified pub­
lic accountants practicing before the SEC 
subject to all the exclusions of section 6 .
Mr. Correa also emphasized the point 
that there had been no showing of public 
necessity for the regulation of non-lawyer 
practitioners before federal agencies, and 
that it was inconceivable that a statute 
making such sweeping basic changes in 
administrative practice should be enacted 
without any investigation of the way in 
which it would apply specifically to a 
variety of types of proceedings before a 
great variety of agencies. He quoted the 
Attorney General of the United States as 
describing section 6 of the bill as “some­
what discriminatory,” and said this was 
an understatement. Mr. Correa stated 
that the bill would give to lawyers a 
monopoly of a large area of agency pro­
ceedings, and would give lawyers a heavy 
advantage even in the area open to laymen.
The chairman of the subcommittee in­
quired whether accountants desired to 
avoid regulation.  Mr. Correa replied that 
they would accept reasonable regulation 
for which a public need had been demon­
strated, but that no one had indicated any 
desire for the present bill except represen­
tatives of the organized bar, which would 
greatly benefit from it. Mr. Correa stressed 
the point that the bill, if enacted, would 
impose a great burden of expense on the 
federal government and on the public, by 
creating a new agency which would have 
to enroll many thousands of practitioners, 
by imposing on administrative agencies 
the additional work of conducting ex­
aminations or investigations to determine 
the qualifications of non-lawyer practi­
tioners, and by requiring citizens involved 
in administrative proceedings to retain 
lawyers as well as lay experts whose assis­
tance would be necessary.
The chairman of the subcommittee 
stated that he could not agree that the bill 
would require the retention of lawyers. 
Mr. Correa pointed out that most contests 
between citizens and government agen­
cies would fall into the fields excluded by 
the provisions regarding sections 7 and 8 
of the Administrative Procedure Act, and 
compulsory process. He said that the pub­
lic would foot the bill for a restriction of 
its freedom to select its own representa­
tives, and all this without demonstration 
of any present abuse in administrative 
practice or need for corrective measures. 
Members of the subcommittee suggested 
that amendments might be proposed which 
would improve the provisions of the bill 
to which the accounting profession ob­
jected. Representative W alter stated that 
the committee was not disposed to enact 
anything which would exclude certified 
public accountants from the field of tax 
practice in which they now properly en­
gage.
Mr. Correa presented evidence to sup­
port the assertion that certified public 
accountants were well qualified to con­
duct the kind of practice they customarily 
conduct before federal agencies. The 
chairman of the subcommittee stated that
there was no question that in their own 
field certified public accountants were bet­
ter qualified than lawyers.
The witnesses for both the Institute and 
the New York State Society recommended 
that the bill be amended so as to provide 
for a central register of lawyers who might 
practice before all administrative agencies, 
but that provisions for regulation of non­
lawyer practitioners be dropped, pending 
investigation of the need therefor and 
study of its possible effects.
Representative Norris Poulson of Cali­
fornia, a certified public accountant and 
a member of the Institute as well as a 
member of Congress, presented a state­
ment on behalf of the California Society 
of Certified Public Accountants in oppo­
tion to the bill.
A representative of the Texas Associa­
tion of Public Accountants, Henry S. 
Koepcke, also testified against the bill, 
describing it as monopolistic, discrimina­
tory, and possibly unconstitutional. He 
pointed out the discriminatory provisions 
of the disciplinary procedure provided in 
the bill, which would make it difficult to 
disbar a lawyer from administrative prac­
tice, but very simple to revoke a non­
lawyer’s credentials. Representative Bry­
son filed for the record a statement in 
opposition to the bill from the South 
Carolina Association of Certified Public 
Accountants. Mr. Gordon presented a 
written statement in opposition from the 
Illinois Society of Certified Public Ac­
countants.
Mr. Gwynne filed a written statement 
from the Wisconsin Society of Certified 
Public Accountants.
A representative of practitioners before 
the Patent Office stated that his group 
would violently oppose the bill, unless its 
members were excluded from its provi­
sions on the ground that they were already 
adequately regulated by statute.
On January 28 testimony in opposition 
to the bill was presented by representatives 
of the American Legion, the CIO and the 
AF of L, as well as by the Association of 
Interstate Commerce Practitioners. On 
January 29, the Tax Executives Institute 
presented objections to the bill. On Janu­
ary 30, a representative of the United 
States Chamber of Commerce presented 
objections to the bill. A number of other 
opponents were also heard. Hearings 
closed January 30.
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TAX CHAIRMAN TO SPEAK 
ON ABC NETWORK
Mark E. Richardson, chairman of 
the committee on federal taxation, 
w ill represent the Institute on an 
ABC network radio show Sunday 
afternoon, February 29, at 5:30 PM, 
EST.
The program, one of a series 
called “David Harding—Counter- 
spy,” w ill dramatize the racket of 
some fly-by-night income tax “con­
sultants.” At the close of the 
dramatization, Mr. Richardson will 
warn the public against buying tax 
advice from unknown persons who 
may be incompetent or actually dis­
honest.
MEETING WITH BANKERS
Recently the Nashville Chapter of the 
Tennessee Society of Certified Public Ac­
countants held a joint meeting with rep­
resentatives from the American National 
Bank, the Commerce Union Bank, the 
Nashville Trust Company, and the Third 
National Bank at which six papers of 
especial interest to bankers were presented 
by members of the Nashville Chapter. 
About 90 persons were present at the 
meeting, approximately 60 of whom were 
representatives from the banks. The bank­
ers sent complimentary copies of the pa­
pers presented to interested persons.
MAY EXAMINATIONS
State boards of accountancy adopt­
ing the uniform CPA examination 
prepared by the Institute w ill hold 
the May 1948 examinations as fol­
lows:
Wednesday, May 19—1:30 to 6:00 
PM—Accounting Practice, Part I. 
Thursday, May 20 — 9:00 AM to 
12:30 PM—Theory of Accounts. 
Thursday, May 20—1:30 to 6:00 PM 
—Accounting Practice, Part II. 
Friday, May 21—9:00 AM to 12:30 
PM—Commercial Law. 
Friday, May 21—1:30 to 5:00 PM 
—Auditing.
M O N T H L Y  N E W S  L E T T E R
Administrative Practitioners Bill
Testimony on behalf of the Institute, against certain provisions of the Administrative 
Practitioners Bill, HR 2657, is summarized elsewhere in this bulletin.
Practice before the Tax Court
HR 3214, which among other things would make the Tax Court a court of 
record, may soon be the subject of hearings before a subcommittee of the Senate 
Committee on the Judiciary. The Institute has renewed its request for an opportunity 
to appear before the subcommittee if hearings are held.
Wage and Hour Hearings
C. Oliver Wellington, chairman of the committee on wages and hours, testified 
at hearings held before the Administrator of the W age and Hour Division January 19. 
Mr. Wellington contended on behalf of the Institute that staff accountants employed 
by public accounting firms should be exempt from the wage-and-hour law as 
professional employees.
Analysis of Corporate Reports
As of February 2, orders have been received for more than 1,500 copies of the 
“Accounting Survey of 525 Corporate Reports” which was announced in these columns 
last month. In view of the unexpectedly large demand, additional copies are being 
produced.
Management of Reserves fo r Inventories and Depreciation
George D. Bailey, president, speaking before the American Management Association 
January 16, 1948, expressed the belief that the cost basis of depreciation accounting 
should not be changed at this time. W hile undoubtedly management must make 
provisions to meet the problems of inventory and depreciation reserves, he believes 
there should be general agreement on what changes are necessary and advisable. In 
his opinion, it is an educational problem to explain in detail the disposition of 
corporate net income, some of which must be set aside for these purposes, and to 
let stockholders and others know that a large part of current net income could not 
be made available for distribution.
Results of November 1947  CPA Examinations
Following are the percentages of candidates passing in each of the four subjects 
included in the November 1947 examination: Auditing 45.4%; Law 32.5%; Theory 
of Accounts 43.0%; Accounting Practice 25.2%. Forty-four states, the District of 
Columbia, and four territories normally participate in offering the uniform CPA ex­
amination prepared by the Institute’s board of examiners. In one of these states, how­
ever, and in two territories, no examination was held in November 1947. 7,492 can­
didates sat for this examination, and the papers of 3,915 candidates were graded by 
the Institute’s examiners.
Amendments to By-Laws and Rules of Conduct Become Effective
On January 20, 1948, the amendments to the By-laws and to the Rules of Professional 
Conduct of the Institute proposed in the Referendum Ballot mailed to members on 
November 20, 1947, became effective. More than 5,823 members voted in favor of 
each amendment. The highest negative vote on any question was 496. By-law 
amendments provide for the admission as international associates of qualified 
accountants of foreign countries; for the consideration of applications for membership 
by certain residents of the Philippine Islands; and for the creation of a trial board 
of twenty-one members to act upon complaints reported to such board by the 
committee on professional ethics.
Rule 7 of the rules of conduct has been amended to prohibit solicitation com­
( Continued on page 4)
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Y o u r  P u b l i c  R e l a t i o n s
By C h a r l e s  E. N o y e s ,  Director of Public Information
T h e  p u b l i c  r e l a t i o n s  of a profession 
can never be better than the public re­
lations of the individual members. So the 
first rule of the Public Information Depart­
ment of the Institute is to remember that 
we represent a group of people, not an 
abstract organization.
The purpose of this column is to come 
as near as we can to a personal relationship 
with the members we do not meet often 
enough face to face. It’s a column for the 
members, not for the staff. Brickbats, bou­
quets, questions, and your answers to the 
public relations questions you encounter 
w ill all be welcome.
Public relations has been described as 
the art of deserving, as well as achieving, 
a favorable public opinion. Along this 
line, the best public relations statement we 
have seen recently was made by Maurice
E. Peloubet in a speech at the fiftieth an­
niversary meeting of the New Jersey So­
ciety, January 19. He said:
“I have no fear that accountants w ill 
push themselves forward too much. W e 
are not a pushing profession. Our mistakes 
and shortcomings are generally on the 
other side. It does seem, however, that 
when an opportunity for any sort of pub­
lic service is presented to an accountant,
he should take advantage of it and do the 
best job possible for his own benefit and 
for that of his profession. Many people 
still have no clear idea of what an account­
ant is and what he can do. One of the best 
and most effective ways of showing the 
public what the abilities and training of 
an accountant stand for is for the account­
ant to do some work for the public which 
w ill attract some public notice.
“I would be the last one to minimize 
the value of institutional advertising and 
properly disseminated public information 
about accountants and accounting. How­
ever, no amount of printed or spoken in­
formation can be as effective as the ex­
ample of trained and capable members of 
the profession doing a public job suited 
to their abilities in the best possible w ay.”
Perhaps we can get someone to write a 
column for us every month. . . .
Our own plans for expanding the In­
stitute’s public relations program have been 
outlined in two booklets—“The Public 
Relations Program of the American Insti­
tute of Accountants” and “How to Have 
Good Public Relations”—which w ill be 
distributed in the near future to the public 
information committees of all state socie­
ties and their chapters.
COLLABORATION IN 
MUNICIPAL AUDIT
A member inquired whether it would 
be proper for several firms together to 
submit a proposal to audit the accounts 
of a municipality during the slack season 
at rates lower than the prevailing rate. 
This would be done as a public service 
and, in the opinion of this member, would 
add a great deal to the prestige of the 
public accounting profession in his state. 
The Institute replied substantially as fol­
lows:
There is nothing in the rules of conduct 
of the Institute to prevent any member 
from working for nothing if he pleases, 
nor is there anything to prevent the col­
laboration of several firms of certified pub­
lic accountants in performing a single 
engagement.
Perhaps care should be taken to avoid 
violation of rules 2 and 6 of the Institute’s 
rules of professional conduct. The excep­
tion in the latter part of rule 6 is intended 
to permit collaboration between qualified 
and accredited professional firms in con­
ducting parts of a single engagement.
NATURAL BUSINESS 
YEAR ARTICLES
An article on the natural business year, 
based on material provided by the Insti­
tute, appeared in the December issue of 
Automotive Retailer. At the request of the 
editors of American Paint Journal, The 
Manufacturing Confectioner, and Pit and 
Quarry, sim ilar articles have been prepared 
for publication in these magazines.
PERSONAL NOTES
W il l i a m  M. B l a c k  of New York, N. Y., 
has been reappointed a member of the execu­
tive committee of the United States Associates, 
International Chamber of Commerce.
T . C edric B r o w n e  of Santa Monica, Calif., 
has been elected president of the Santa 
Monica-Ocean Park Chamber of Commerce 
for this year. Mr. Browne is immediate past 
vice-president of the Chamber of Commerce.
M orris C. T roper  of New York, N. Y., 
was recently promoted to the rank of Briga­
dier General in the Officers Reserve Corps— 
Finance Department. During World War II 
General Troper served in the Office of the 
Fiscal Director and Chief of Finance. In 
October 1945 he received the award of Legion 
of Merit for his service in the Army.
Monthly News Letter
( Continued from page 3)
pletely. Rule 10, on advertising, has been amended so as to take into the rule 
interpretations issued by the committee on professional ethics concerning listings 
in directories.
Michigan Conference on Problems and Procedures 
in Employing Accountants
On April 20 and 21 the University of Michigan w ill sponsor a conference covering 
the immediate specific problems of placement in the accounting field, “selling” an 
accounting career to the best prospects, and service of the accounting curriculum to 
the profession. Representatives of public accounting firms and of industries w ill have 
an opportunity to tell the representatives of the schools what is really wanted in the 
curriculum.
Group Insurance Plan
As of the end of 1947, 844 firms, representing life-insurance coverage for 6,146 in­
dividuals, are participating in the American Institute of Accountants group insurance 
plan. The total volume of insurance now in force under the plan is over twenty-nine 
million dollars.
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A  V i s i t  t o  P u e r t o  R i c o
By J o h n  L. C a r e y ,  Secretary
F o r  m a n y  y e a r s  the presidents and other 
representatives of the Puerto Rico In­
stitute of Accountants have appeared regu­
larly at the annual meetings of the 
American Institute of Accountants. Their 
affability and courtesy have won many 
friends. They have distributed gifts of 
rum and cigars and other souvenirs of 
Puerto Rico. They have invited the Amer­
ican Institute to hold an annual or re­
gional meeting in San Juan. They have 
repeatedly invited officers of the American 
Institute to visit them. Until this year, it 
has not been possible for the national or­
ganization to respond to the courteous 
overtures of its Puerto Rican members and 
friends. But at the annual meeting of the 
Puerto Rico Institute of Accountants 
January 24, 1948, the secretary of the 
American Institute of Accountants was 
a guest of honor.
My wife and I arrived at San Juan by 
air late in the evening of January 21. From 
the moment our feet touched Puerto Rican 
soil we were the beneficiaries of the most 
thoughtful and generous hospitality that 
anyone could imagine. No opportunity 
was overlooked to demonstrate to the 
official representative of the American In­
stitute the respect and regard which the 
Puerto Rico Institute holds for the na­
tional professional organization. At the 
annual banquet, the national secretary was 
presented with an illuminated scroll at­
testing his election as an honorary mem­
ber of the Puerto Rico Institute.
The accounting profession in Puerto 
Rico seems on the threshold of a period 
of growth and development. This 1948 
annual meeting was marked by agree­
ment to merge two existing societies, both 
representing certified public accountants, 
in a situation almost identical with that 
in which the merger of the two national 
organizations took place in 1936. The 
school of business administration of the 
University of Puerto Rico is expanding 
the facilities for the teaching of accounting, 
and hopes to attract visiting lecturers from 
the States. (The Institute’s secretary ad­
dressed about 200 students on professional 
ethics in the evening of January 22.) The 
legislative battles characteristic of the early
years of the profession in many states 
seem to have been won. Puerto Rico now 
has a regulatory law  similar to the Insti­
tute’s form of regulatory public accounting 
bill. The issuance of waiver certificates 
under earlier acts and the registration of 
public accountants under the present law 
are now regarded as things of the past, 
and the profession is determined to m ain­
tain the standards which have been set 
up, issuing CPA certificates in the future 
only to those who pass the uniform CPA 
examination offered by the American In­
stitute. In this, it seems to be supported 
by the legal profession, two of whose 
members, the president of the local bar 
association and the vice-president of the 
insular senate, offered their cooperation 
in addresses at the annual banquet. There 
is a local association of so-called public 
accountants, affiliated with the National 
Society of Public Accountants, which is 
expected to sponsor legislation which 
would tear down the standards, but the 
Puerto Rico Institute is confident that 
this effort w ill be defeated. T he secretary 
of the American Institute had an oppor­
tunity to discuss this situation with the 
governor of the island.
The annual meeting of the Puerto Rico 
Institute was attended by representatives 
of the professional accounting organiza­
tions of Cuba and Venezuela, who ex­
pressed interest in closer cooperation 
among the accounting bodies of the 
Americas. Officers of the Puerto Rico In­
stitute suggested that, since all their mem­
bers are bi-lingual, they might perform 
a service to the profession by bringing to­
gether its English-speaking and Spanish- 
speaking members in the Western Hemi­
sphere. A Pan-American accounting con­
ference at San Juan may be proposed in 
the near future, from which conceivably 
could grow a full-fledged Hemisphere 
Congress.
The social-economic situation of Puerto 
Rico is of interest to the profession in the 
United States because it may reveal the 
impact on the practice of public account­
ing of government control and operation 
of major industries. The sugar industry 
in Puerto Rico has recently been legis­
lated into the status of a public utility, 
and is subject to regulation by a commis­
sion. A proposed uniform system of ac­
counts for the industry was described at 
the Puerto Rico Institute annual meeting. 
Public corporations, or insular “authori­
ties,” modeled on TVA and similar fed­
eral organizations, operate a transporta­
tion system, cement, glass, and paper fac­
tories (which are regarded by some as 
merely experimental or “pilot” projects) 
and the largest sugar centrale in the island. 
Some of these government-controlled or 
operated enterprises are audited by inde­
pendent certified public accountants, 
others by the Insular Auditor, who has 
formed an organization resembling the 
Corporation Audits Division of the Gen­
eral Accounting Office, except that it is 
an arm of the executive, rather than the 
legislative branch of the government.
The political scene is also interesting. 
There are five political parties. A very 
small, but fanatical, minority desires inde­
pendence of the United States and in­
dulges in inflammatory language about 
“Yankees” and “gringos.” The Republi­
cans are the conservative party. The Popu­
lar party, now in control of the govern­
ment, is considered liberal, but not radi­
cal, and is apparently somewhat inclined 
toward paternalism.
The island is overpopulated and largely 
dependent on its major agricultural prod­
uct—sugar. There is extreme poverty 
among the peons. But earnest efforts have 
been begun to raise the standard of living 
and education. The accounting profession 
is highly sensible that it may play an im ­
portant part in the development of the 
social structure of Puerto Rico. Its leaders 
have a keen sense of civic responsibility.
Certified public accountants on the 
mainland of the United States, by giving 
full cooperation to their colleagues in 
Puerto Rico, may make a substantial con­
tribution, not only to the development of 
a younger member of their own profes­
sional family, but to the attainment of 
closer relations with the accounting or­
ganizations of Latin America, and to the 
maintenance of a free economy in an out­
post of our own country.
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T h e  V o i c e  o f  t h e  M e m b e r s h i p  O b i t u a r i e s
Practice Before
Letter from F r a n k  W . B o y d s t u n  
San Francisco, Calif.
I have read your letter dated January 2, 
1948, which opens with the warning that 
accountants’ right to practice before the 
Tax Court is threatened. As a younger 
practitioner (1942 certificate) my reaction 
to this is to reply that such right has al­
ready been lost as far as I am concerned, 
and that our profession as a whole is be­
ing squeezed out gradually through a 
virtual grandfather clause—as indicated by 
Mr. Olofson in his letter printed on page 
396 of the November 1947 Journal.
As a proposition in the theory of tactics 
I believe it is true that a purely defensive 
position is a weak one which eventually 
w ill be overrun provided the attacker is 
sufficiently resourceful and determined. It 
seems to me that our profession has taken 
a defensive position in the matter of its 
rightful place in the field of tax contro­
versy and that as long as we hold to a 
defensive position we are bound to be 
forced to give ground sooner or later.
I suggest as an alternative that the In­
stitute lead the profession in a fight to 
establish the field of taxation as a new 
sub-profession open alike to attorneys and 
certified public accountants with both hav­
ing freedom to move anywhere within 
the field that their ability may take them. 
Thus, CPA’s should be free to take cases 
to trial in the Tax Court whenever the 
issues or the perculiar abilities of the par­
ticular CPA make such action feasible. 
Likewise, attorneys should be free to pre­
pare income tax returns or if necessary 
even examine books and records in con­
nection with tax work. In practice it w ill 
be found that only a handful of CPA’s 
w ill have the ability and inclination to 
handle the trial of cases before the Tax 
Court, and that few attorneys w ill prepare 
income tax returns other than those re­
lated to their lucrative field of estate work. 
I leave to you the channels to be followed, 
but I believe the Institute should attempt 
to have admission to practice before the 
Tax Court reopened to CPA’s without ex­
amination. If this cannot be done, I sug-
the Tax Court
gest that attorneys should also be required 
to be examined for admission to practice 
and that the examinations should become 
a realistic screening device—available in 
enough cities that no candidate would 
need to travel more than 500 miles, and 
with sample examinations available to 
guide the preparation of candidates.
Another approach to this whole prob­
lem m ight be to yield the privilege of Tax 
Court practice, provided the same legis­
lation w ill also provide for reorganization 
of existing appeals channels to establish 
a single adequate administrative appeal 
group between the revenue agent and the 
Tax Court. Thus, the existing Bureau con­
ference group and the existing technical 
staff might be consolidated into an organi­
zation with the power to compromise and 
settle issues w ithin a period of say six 
months from the date of the revenue 
agent’s report, and without establishing 
positions or evidence to which either the 
government or the taxpayer would be lim ­
ited on appeal to the Tax Court. Issues 
not settled by this group could be taken 
to trial before the Tax Court without fur­
ther ado.
In summary this proposal is to make 
the Tax Court a strictly lawyers’ court 
but at the same time to divest the Court 
of its present technical staff mechanism 
for pre-trial compromise and settlement 
and to combine this technical staff with 
the present Bureau conference group as 
an administrative forum for the settle­
ment of tax disputes where the taxpayer 
may be represented by any green card 
holder, be he attorney, CPA, or just a citi­
zen qualified by the Treasury examina­
tion.
In summary, if the legal profession 
keeps pressing for changes in the Tax 
Court, changes w ill come. If we try to 
hold the status quo—which isn’t very fa­
vorable to us anyway—we wall be beaten 
eventually.
It should be a better strategy for us to 
press for changes with vigor equaling 
that of the attorneys, but for changes 
which are for the best interest of tax­
payers as well as of ourselves.
I. Russell Bush of Philadelphia, Pa. (1915 
m em ber), died suddenly January 15, 1948, at 
the age of 55. A partner of John H eins & 
Co. of Philadelphia, Mr. Bush had been as­
sociated w ith  the firm  since 1907, as partner 
for the past 30 years. H e  had served on the 
Institu te’s comm ittees on nom inations, pub­
lication, m em bership, and others. H e was 
also active in the affairs of the Pennsylvania 
Institute of Certifield Public Accountants.
Alfred L. Cantamessner of N ew  York, 
N . Y. (1925 m em ber) died last fall, the In ­
stitute has just learned. H e  was an internal 
revenue agent w ith the Bureau of Internal 
Revenue in N ew  York City.
Robert N. Dedaker of Indianapolis, Ind. 
(1922 m em ber), died January 1, 1948, at the 
age of 60. H e was head of the accounting 
firm  of R obert N . D edaker & Co. in  Ind ian­
apolis.
Thomas M. Elcock of Boston, Mass. (1925 
m em ber), died January 4, 1948, at the age 
of 60. M r. Elcock was a partner of Elcock- 
Reynolds Com pany in Boston. H e  was a 
life m em ber of the Boston Yacht Club, where 
he served three term s as com m odore.
Charles K. Etherington of U pper M ont­
clair, N . J. (1926 m em ber), died January 9, 
1948, at the age of 57. H e was practicing 
accounting under his ow n nam e in N ew  
York, N . Y., having established his firm  26 
years ago.
Murray Grossman of M iam i Beach, Fla., 
died N ovem ber 20, 1947. Mr. Grossm an, ad­
m itted to the Institute early in  1947, was 
practicing accounting u nder his ow n nam e 
in M iam i Beach.
John B. Harris of Lancaster, Pa. (1936 
m em ber), d ied January 10, 1948, at the age 
of 63. H e was a partner in  the firm  of H atter, 
H arris and Beittel, and had served on the 
Institu te’s com m ittee on m em bership for the 
past ten years.
E. H. Linsteader of Dallas, Texas (1945 
m em ber), died N ovem ber 26, 1947. H e was 
a partner of Frye, Gregory & Linsteader in 
Dallas.
George W. Stidstone of Boston, Mass. 
(1928 m em ber), died February 25, 1947, ac­
cording to inform ation just received in  the 
office of the Institute. H e was a partner of 
Bigelow, K ent, W illard  & C om pany in  Boston.
Richard M. W alford, Jr., of Shreveport, 
La. (1946 m em ber), died N ovem ber 11,
1947. Mr. W alford  was associated w ith the 
firm  of Viser and Eglin in Shreveport.
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FIRM ANNOUNCEMENTS
J o h n  A . B ard  announces the opening o f an 
office fo r the general practice o f public ac­
counting at 10 10  Shoreham  B ldg., W a sh in g ­
ton 5, D. C.
F r a n k  H. E is e m a n  announces the opening 
of an office for the practice of accounting at 
918 Cascade (Bedell) Bldg., 520 S. W . Sixth 
Ave., Portland 4, Ore.
J. A r t h u r  G r e e n f i e l d  & Co., of Los 
Angeles, Calif., announces that M a u r i c e  J. 
C r e a m e r  has been adm itted  to partnership 
in the firm .
H a r o l d  J. G r e g g  and H e n r y  G .  V e l k e r  
announce the form ation of the firm  of G r e g g  
and V e l k e r ,  w ith  offices at 213 M ichigan 
Theater Bldg., A nn A rbor, M ich., and at 
213 W . M ichigan, Ypsilanti, Mich.
J o h n  J. H a r r i n g t o n  and E d w a r d  J. K i r k ­
p a t r i c k  announce the form ation of a part­
nership under the firm  nam e of J o h n  J. 
H a r r i n g t o n  & C o m p a n y ,  w ith  offices at 657 
Main St., W altham  54, Mass., and at 60 State 
St., Boston 9, Mass.
H o o d  a n d  S t r o n g  of San Francisco, Calif., 
announce that R o y  E. P e t e r s o n  and R e e s e  
T u c k e r  have been adm itted to partnership 
in the firm.
D a r r o l d  T. J o n e s  and W a r r e n  L. M a r ­
s h a l l  announce the form ation of the partner­
ship of J o n e s  a n d  M a r s h a l l ,  w ith  offices in 
the Professional Bldg., Blackfoot, Idaho.
L a S a l l e  A u d i t  C o m p a n y  of Chicago, Ill., 
announces that E r n e s t  S o n d e r l i n g  has been 
adm itted to partnership in the firm.
L u n s f o r d ,  B a r n e s  a n d  C o m p a n y  of Kansas 
City, Mo., and W ichita, K an., announce the 
admission to partnership of A r t h u r  H . 
B o w e n ,  J r . ,  and J o h n  J. D o b s o n .
J. Y. M c M a n u s  announces the form ation of 
a partnership w ith  J o h n  L. K u r t z ,  under the 
firm nam e of J. Y. M c M a n u s  & C o m p a n y ,  
w ith offices at 1236 Dierks Bldg., Kansas 
City 6 , M o .
W i l l i a m  R. M e r e d i t h  and L a w r e n c e  R. 
W a l k e r  announce the form ation of the part­
nership of M e r e d i t h  & W a l k e r ,  w ith  offices 
in  the A lam o N ational Bldg., San A ntonio, 
Texas, and in Kerrville, Texas.
R o b e r t  L. M i l l e r  and J o s e p h  S . S c h m i d t  
announce the dissolution of the partnership 
of M i l l e r  a n d  S c h m id t .
R o b e r t  L. M i l l e r  announces that he will 
continue his accountancy practice in associa­
tion w ith  E d w a r d  A. F o l m e r ,  under the firm 
nam e of R o b e r t  L. M i l l e r  & C o m p a n y ,  w ith 
offices at 428 C hestnut St., Lebanon, Pa.
J o s e p h  S . S c h m i d t  announces the opening 
of an office for the practice of accountancy 
at 1015 C hestnut St., Philadelphia 7, Pa.
E d w a r d  J. O r t h  announces the opening of
MEMBERS ELECTED 
JANUARY 3 1 , 19 4 8
A la b am a
James Regan, Jr., Birmingham 
C a lifo rn ia  
Brenton B. Bradford, Fresno 
Cyril Hopkinson, Los Angeles 
Arthur A. Kalunian, Modesto 
Shirley L. Kines, San Francisco 
W illiam  F. Kling, San Francisco 
Leroy Glenn Phillips, San Francisco 
John Rowson, San Francisco 
Nathan B. Siegel, San Francisco 
Jack Tarleton V asey, San Francsico 
C o lo rado  
James E. Storey, Denver 
C o n n ec ticu t 
H arry E. Leonard, W aterbury 
Edward D. Taddei, New Haven 
D is tr ic t  o f  C o lu m b ia  
Henrietta Louise Preston, Washington 
F lo r id a  
A lfred L. Geiger, Tampa 
Frank Osborne Lee, J r., Tampa 
Sidney Lefcourt, Miami 
Otto F. Weber, Miami 
I l l in o is
Edward Robert Billings, Chicago 
William A. Cherny, Chicago 
William Farina, Chicago 
Hubert Deal Hagan, Chicago 
Dale V. Heinbuch, Chicago 
Ralph M. Hogan, Chicago 
Leroy E. Kist, Chicago 
Edward A. Lindsay, Chicago 
Leonard Hubert Ploetz, Chicago 
George Edward Preuss, Chicago 
Amos L. Savage, Chicago 
Homer E. Sayad, Chicago 
Glen G. Yankee, Urbana 
A. Norman Young, Chicago 
Samuel E. Zeitlin, Chicago 
Io w a
F. A. Cover, Clinton
K en tu ck y
Joseph R. Cannatti, Louisville 
Bernard Himmelfarb, Louisville 
Paul V. Morris, Louisville 
M a ry la n d  
Lawrence B. Daley, Baltimore 
M assach u se tts  
Joseph Daniel Kalicka, Springfield 
Theodore M. Love, Boston 
M ich ig an  
Nat W . Benton, Detroit 
Philip G. Duff, Dearborn 
A rthur E. Gaik, Detroit 
James J. Klain, Detroit 
Jack Nakell, Alpena 
Harrison W . W ilder, Detroit 
M in n eso ta  
Donald J. Blomberg, St. Paul 
Adrian S. Helgeson, Minneapolis 
Robert A. Kottke, St. Paul 
M iss iss ip p i 
Douglas Richard Pitts, Jackson 
M isso u r i 
Viola Haney, St. Louis 
Clair W . Rodgers, St. Louis
his offices at 824 Com er Bldg., B irm ingham  3, 
Ala.
R u s s e l  A. P e a r s o n  announces the associa­
tion w ith him  of L l o y d  V. N e l s o n  as a part­
ner. T he practice w ill be conducted under 
the nam e of P e a r s o n  a n d  N e l s o n ,  w ith  
offices in the Hoge Bldg., Seattle 4, W ash.
S t a g g ,  M a t h e r  & H o u g h  announce the 
opening of a branch office a t 25 Lewis St.,
M o n tan a
Charles Philip, Helena 
N evada
George K. Folsom, Reno 
New Je r s e y  
R. Milton Cole, New Brunswick 
H arry Fox, Newark
New Y o rk  
Franklin Henry Barth, New York 
W illiam E. Davies, New York 
Joseph L. Focht, New York  
David Friedman, New York 
Noah N. Gallop, New York  
A lfred L. Hedbawny, New York 
Richard W . Jones, New York 
Ray J. Kuehn, Buffalo 
Beatrice Melcher, New York 
Harold V. Petrillo, New York 
Benjamin Rosen, Brooklyn 
Daniel G. Rynkar, New York 
Martin J. Schattin, J r ., New York 
Henry Schenkman, New York 
Francis J. Serbek, New York 
Freda Shapiro, New York 
Leo Vogel, New York
N orth  C a ro lin a  
Bernard Robinson, Greensboro 
O hio
Charles Foster Clapham, Dayton 
W alter Otis Dowdy, Cincinnati 
Carl J . Markhus, Toledo 
O k lah o m a  
Marshall Gregory, Oklahoma City 
Allan T. Steele, Tulsa 
O regon
Frank R. Griffiths, Tillamook 
Byron K. Herndon, Grants Pass 
Dorothy June T. Leypoldt, Portland 
John William McGee, Portland
P e n n s y lv a n ia
John A. Bischoff, Pittsburgh 
Early L. Gilbert, J r., Lansdale 
S. Donald Lang, Philadelphia 
Howard W . Maloy, Pittsburgh 
John W. McAuliffe, Loretto 
Michael J. Mellon, Philadelphia 
Leonard H. Ross, Philadelphia 
Rudolph C. Sauer, Pittsburgh 
H arry Kenneth Young, York  
James H. Young, J r ., Pittsburgh
S o u th  C a ro lin a
Glenn M. Hatfield, Greenville 
T exas
Lee W . Branch, Dallas 
John Alvin Hay, San Angelo 
Guy M. Kelley, J r., Fort Worth  
K. S. Mandell, J r., Houston 
Lormor Allen Pearman, Dallas 
Charles M. Travis, McAllen  
Thomas R. Tyler, Fort Worth  
Lloyd James W eaver, Fort Worth  
U tah
Leon M. Manning, Ogden
W ash in g to n
Edward J. Fox, Seattle
W isco n s in
Iwao Hara, Madison 
John W . March, Milwaukee 
Chris Nicholas Retson, Milwaukee 
Edward J. Thornton, Madison
H artfo rd  3, Conn. E. B. C h a l m e r s  will be 
the resident m anager in  charge.
J. R a l p h  T o e p f e r  announces the opening 
of an office for the conduct of public account­
ing practice in the E llicott Square Bldg., 
Buffalo 3, N . Y.
M a r t i n  W o l m a n  announces the opening 
of an office at 521 F ifth  Ave., N ew  Y ork 17, 
N . Y.
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A p p l i c a n t s  R e c o m m e n d e d  f o r  A d m i s s i o n
The board of examiners has given 
consideration to applicants for mem­
bership in the American Institute of 
Accountants and recommends the ad­
mission of sixty-seven applicants who 
have been accorded credit for having 
passed examinations acceptable to the 
board of examiners and one hundred 
and thirty-five applicants who have 
passed the uniform examination for 
the CPA certificate in participating 
states.
A la b am a
John LeRoy Rhoads, Birmingham 
C a lifo rn ia
W alter A. Beswick, Los Angeles 
Julius Bovill, Los Angeles 
Christian A . Buck, San Francisco 
Alice B. Caflisch, Los Angeles 
Newell J . Cooper, Burbank 
Paul H. Crandall, San Diego 
W illiam D. Crawford, San Francisco 
Maurice H. Dolman, Los Angeles 
David Preston Evans, Los Angeles 
H arry Lynwood Freeman, Los Angeles 
Howard A. Jacobs, San Francisco 
Raymond R. Hails, Los Angeles 
D arrell J . Harris, Los Angeles 
Jack M. Harrison, San Diego 
Kathryn E. Holland, Los Angeles 
Louis W . Hunter, San Francisco 
Richard D. Johnson, Chico 
James H. Kindel, J r . ,  Los Angeles 
Erwin Lampe, Los Angeles 
C. J. McDowell, J r., San Francisco 
Edward I. Mencoff, San Francisco 
Chester E. Pearman, Los Angeles 
Francis W . Pearson, Jr., Redwood City 
George F. Reuter, San Diego 
Howard R. Reuter, San Diego 
M ax Seiff, Los Angeles 
Donald B. Sevitz, Los Angeles 
W illiam  H. Stark, Fresno 
Ross G. Stafford, San Francisco 
John B. Washburn, San Francisco
C o lo rado
Herman I. Arenson, Denver 
E. Roberta Coler, Denver 
Dale B. Ferrel, Denver 
W . B. Howland, Denver 
Virgil R. Martin, Denver 
Eugene Kinney Ogier, Denver 
Leo W . Rhodes, Colorado Springs
C o n n ec ticu t
H. Roland Frickenhaus, New Haven 
James M. Noyes, New Haven
D is tr ic t  o f  C o lu m b ia
George Richards, J r., Washington
F lo r id a
George E. Allen, Fort Myers 
Albert J . Beer, Miami 
Ralph Y. Smith, Jacksonville
G eorg ia
John H. Brumbach, Atlanta
Thomas Joashley Crittenden, Cuthbert
Robert S. Lyman, Atlanta
M. Ellis King, Atlanta
Hubert Emerson Ulmer, Atlanta
Id ah o
W. Franklin M iller, Boise 
I l l in o is
August Baracani, Chicago
O. W . Christopherson, Chicago
Forrest P. Dewey, Chicago
James A . Erickson, Chicago
John C. Essene, Chicago
Frank A . Furar, Chicago
H arry W . Gefael, Chicago
K urt Irwin, Chicago
Robert I. Jones, Chicago
Solon J. Lang, Chicago
Alexander G. Lindquist, Quincy
Sidney C. Linick, Chicago
Robert Bernard Richards, Chicago
Lawrence E. Rocca, Chicago
Aaron A. Ross, Chicago
Paul Francis Schwaighart, J r., Chicago
A rthur Daniel Schultz, Chicago
Virginia K. Wheeler, Chicago
Marquam O. W olfe, Chicago
In d ia n a
Vernon H. Rutter, Fort W ayne 
James L. W alker, Indianapolis
Io w a
Bernhard Carl Lemke, Ames
Leonard J. Flesher, Minneapolis 
Howard M. Guthmann, St. Paul 
Alvin H. Pederson, Minneapolis
M iss iss ip p i
Milton Barwick, Greenville 
M isso u r i
Vincent L. Ammann, St. Louis 
Hiram E. Blomquist, Kansas City 
Russell Robert Buchmann, St. Louis 
Robert W . Finkenkeller, St. Louis 
W illiam  Henry Middleton, St. Louis 
James G. Murphy, St. Louis 
Howard J. Norman, Joplin 
Carl F. W hite, St. Louis 
Herman O. W ilkat, St. Louis
New H am p sh ire
Douglas J. Burnett, Manchester 
New J e r s e y
Alphonse M. Hart, Newark 
Robert E. Pincus, Newark 
Louis Rones, Newark 
Herbert A. Satter, Passaic 
Henry A. Wegener, Newark
New Y o rk
Fred P. Maus, Dayton 
Ralph B. Pendery, Cincinnati 
I. B. Taylor, J r ., Columbus 
Charles Clarence W idm ar, Cleveland
O klah o m a
Charles A . Combs, Ardmore 
M aynard H. Fellers, Tulsa 
Guy V. Fox, Shawnee 
Thomas Walsh, Shawnee
O regon
James M. Herndon, Portland 
Robert Charles Hull, Portland 
James E. Selder, Portland
P en n s y lv a n ia
Otto Wharton Koehler, Philadelphia 
H arry Carl Messinger, Philadelphia 
W illiam  H. Miller, J r ., York 
Lawrence J. Scully, Philadelphia 
John L. Votava, Philadelphia 
L arry E. Weiss, Philadelphia 
John V. Wildeman, New Cumberland 
Alexander W illis, Philadelphia
T en n essee
Mary Noel Barron, Chattanooga 
John A very Grannis, J r ., Nashville 
Benjamin Franklin Sullivan, J r ., Memphis
T ex as
U tah
Edris W . Rector, Ogden
V erm o n t
A lfred B. Hartford, Norwich
V irg in ia
Francis N. Marks, Richmond 
Robert W . Zimmerman, Jr., Richmond
W ash in g to n
Emmett J . Sullivan, Seattle 
Lloyd A . White, Spokane
W isco n s in
John A. Hoppe, Reedsburg 
Max B. Karan, Milwaukee 
Leo Melnik, Milwaukee 
Russell W . Sackett, Madison
These applicants do not become 
members until voted upon by council 
and declared elected by the president. 
I f  protest is to be made against any 
applicant on the list it should reach 
the office of the Institute on or before 
February 29, 1948.
K an sas
Gordon F. Koudele, Topeka 
Sterling E. Krueger, Wichita 
George W . Sinderson, Kansas City
K en tu ck y
Norbert F. Elbert, Louisville 
L o u is ia n a  
Armand J. Dours, New Orleans
M a ry la n d
Carrol Gordon Josselyn, Baltimore 
Z. Sigmund Sachs, Baltimore 
Lawrence H. Shuman, Baltimore
M assach u se tts
James T. Cotter, Boston 
Dana A. Ham, Springfield 
Francis H. Lee, Boston 
Andrew J. McGlynn, Worcester 
Frederic L. Phaneuf, Boston 
W illiam C. Rugg, Boston
M ich ig an
Eugene C. Beene, Grand Rapids
Robert Thomas Herkner, Benton Harbor
Ernest Lewis Horvath, Detroit
Chester N. Jensen, Detroit
A rthur Kaufmann, Detroit
William L. Sautter, Detroit
John A. Winfield, Detroit
Casper C. Velick, Detroit
W illiam  Lloyd Yeo, Saginaw
M in n eso ta
Philip R. Belsheim, Minneapolis
Roger H . Andrews, New York 
W illiam  A . Blackmon, J r., New York 
Oscar Brown, New York 
Howard J . Burns, New York 
Peter T. Byrne, New York  
Reinhold Carlsten, New York 
Milton C. Charles, New York 
Julius Cohen, New York 
Thomas J. Connelly, New York 
Bernard E. Culley, New York 
Edward A. Deutschmann, New York 
Richard G. Donahue, New York 
Isidore H. Eisen, New York  
Nathaniel J . Factor, New York 
H arry R. Ferris, New York 
Jacob Goodstein, New York 
Eugene E. Green, New York 
W illiam  Griss, New York  
Albert D. Hancock, New York 
W illiam A . Haney, Syracuse 
Thomas P. Kavanagh, New York 
Jerome J. Kern, New York 
Elias K raft, New York 
Frank Q. Lane, New York 
Melvin D. Moersh, New York 
Herbert W . Moloney, J r., New York 
A rthur Netzer, New York 
George E. Plachter, New York 
Bertram C. Richter, New York 
Herbert S. Robbins, New York 
James P. Ross, New York  
Herbert A . Silvershine, New York 
Joseph Sirinek, New York 
Herbert H. Strauss, New York 
W alter A. Surdam, Buffalo 
James Gordon Taylor, Jamestown 
M orris Trager, New York 
James Watson, New York 
Helmut O. W erner, New York 
Richard E. Wise, New York 
Joseph A. Young, New York
O hio
Robert G. A llyn, Cleveland 
Harold W . Dunn, Cleveland 
Irving Herlands, Cleveland 
John Vincent Kiener, Cleveland 
Louis J. Mazza, Cincinnati
George M. Collins, San Antonio 
Monty H. Farr, Amarillo 
Daniel E. Kilgore, Corpus Christi 
Allen S. Lewis, Corpus Christi 
J. Hamilton Mairs, Dallas 
Allan Mote, Corpus Christi 
John Louis Nabholtz, Dallas 
Frederick H. Tschirgi, Houston 
W illiam E. Tuttle, San Antonio
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M e m b e r s h i p  P a r t i c i p a t i o n  i n  I n s t i t u t e  A f f a i r s
By J ohn L. Carey, Secretary
Th e  g r o w t h  of the American Institute of Accountants, from a membership 
of about 4,000 in 1936 to nearly 12,000 at 
the present time, has brought with it a 
host of organization problems, one of the 
most difficult of which is communication 
between individual members and head­
quarters. Many individual members doubt­
less have little sense of personal partici­
pation in Institute affairs. The Institute 
holds no local meetings, leaving that field 
to the state societies of certified public ac­
countants. Less than 10 per cent of the 
membership normally attend the Institute’s 
annual meetings. Officials of the Institute, 
speaking at regional conferences and state 
society meetings, may find within range 
of their voices an aggregate of two or 
three thousand members in a year. The 
rest have only the printed word, which, 
even when it is read, is likely to be chilly 
and impersonal.
This state of affairs may lead some 
members to regard the Institute as a kind 
of service organization rather than a pro­
fessional association in which they can 
play an active and influential part.
Actually, the work of the Institute is 
conducted by committees composed of sev­
eral hundred members in all parts of the 
country representing a fair cross-section of 
professional viewpoints. The government 
of the Institute is vested in the coun­
cil, composed of more than 100 mem­
bers elected on the basis of a systematic 
plan of geographical representation. Not
every member, of course, can serve on the 
council nor even on a committee, but both 
council and committees are highly sensi­
tive to membership opinion.
For example, about two years ago, a 
member in a midwestern state, who was 
head of his own accounting firm there, 
embarked on a one-man crusade to clarify 
auditor’s reports—that is, to make it clear, 
if no opinion on the financial statements 
was given, why it was not given. As a re­
sult of several speeches and an article in 
The Journal of Accountancy on this sub­
ject, this member was appointed to the 
Institute’s committee on auditing proce­
dure, and after consideration of his ideas 
by the committee, Statement on Auditing 
Procedure No. 23 was issued in December
1947. At about the same time, the San An­
tonio Chapter of the Texas Society of Cer­
tified Public Accountants had a discussion 
on the subject of “Statements made with­
out verification” submitted to clients on 
an accountant’s stationery, the substance 
of which was transmitted to the Institute. 
This matter, too, came to the attention of 
the committee on auditing procedure and 
is dealt with in Statement No. 23.
There are many channels through 
which a member may participate in Insti­
tute activities and influence the formula­
tion of professional policies. He may write 
to the president or the secretary or to the 
chairman of any committee of the Insti­
tute with the certainty that his views will 
be considered by the proper authorities
concerned with the subject matter of his 
letter. He may present his views to the 
council member who represents the geo­
graphical section in which the member 
resides. He may write an article for pub­
lication in T he Journal of Accountancy or 
a letter presenting his views on any ques­
tion of professional interest for publica­
tion in T h e  C e r t if ie d  P u b l ic  A c c o u n t ­
a n t . He may, of course, present his views 
from the floor of the annual meeting of 
the Institute.
Any member who, through these chan­
nels, shows an interest in Institute affairs 
and the ability to make a constructive con­
tribution to its progress, is likely to find 
himself invited to serve on a committee.
But members should also bear in mind 
that by participating actively in state so­
ciety affairs, they are also participating 
indirectly in Institute activities. Presidents 
of the state societies are automatically 
members of the Institute’s council (if they 
are members of the Institute.) Through 
the plan of coordination of activities of 
state and national organizations, the state 
society committees on various subjects are 
kept informed of what the corresponding 
Institute committees are doing, and the 
opinions of the state committees are chan­
neled back to the Institute’s committees. 
This machinery is of fairly recent origin, 
but it is working, and promises effective 
means of coordinating the thinking and 
activities of certified public accountants 
throughout the United States.
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THE GROUP INSURANCE PLAN
Participating firms w ill soon receive a 
memorandum which discloses that there 
w ill be a retroactive credit of 10  per cent 
of payments made to the American Insti­
tute of Accountants Insurance Trust, and 
that the actual rate for the rest of the 
first year w ill be $1.07 per month per 
thousand for life insurance and ten cents 
per month per thousand for accidental 
death and dismemberment. This is based 
upon a complete computation of the lives 
insured for this contract year.
W ith 844 firms participating, covering 
6,146 employees for $29,017,500, the pro­
gram is operating effectively over a wide 
area. Eligible firms not now participating 
may join next October 1, and it is expected 
that volume then w ill show additional 
substantial gains. In the meantime, actual 
experience w ill be studied very carefully, 
with a view toward determining next 
year what dividends are likely to be avail­
able to reduce costs further.
COUNCIL MEETING
The spring meeting of council of 
the American Institute of Account­
ants w ill convene at the Grove Park 
Inn, Asheville, N. C., May 3, 1948. 
The amount of business requiring 
attention indicates that the meeting 
may last until Thursday noon, May
6 . Chairmen of Institute committees 
are invited to attend all sessions. 
Council members and committee 
chairmen should make their reserva­
tions direct to the Grove Park Inn. 
If there is sufficient demand, an 
effort w ill be made to have special 
cars leaving New York April 30.
M O N T H L Y  N E W S  L E T T E R
Tax Recommendations Submitted to Congress
Recommendations of the Institute’s committee on federal taxation for revisions in 
the Internal Revenue Code were submitted, in printed form, to the Senate Finance 
Committee and the House W ays and Means Committee early this month. These 
recommendations were compared with other tax proposals in an article in The Journal 
of Accountancy for February 1948, p. 132.
Personnel Tests Now Available
Under date of February 25, a letter was mailed to the membership, in which the 
progress to date of the project to improve selection of accounting personnel was 
reviewed, and the available tests described. Inquiries regarding the use of the 
Orientation Test, Achievement Test, and Strong Vocational Interest Test should be 
addressed to American Institute of Accountants, Committee on Selection of Personnel, 
Educational Records Bureau, 437 West 59th St., New York 19, N. Y.
International Accounting Congress in Paris
An International Accounting Congress w ill be held in Paris, France, May 10-15,
1948. The extent to which the Institute w ill be represented is doubtful because of 
the shortness of the time available for m aking necessary arrangements. It is requested 
that any member of the Institute who plans to be in Europe on these dates notify 
the secretary of the Institute as soon as possible.
Federal Tax Forum Meeting
State tax officials of New York, New Jersey, Connecticut, Massachusetts, and 
Pennsylvania w ill attend a dinner meeting at 6:30 PM, April 8, at the Hotel Sheraton, 
37th St. and Lexington Ave., New York City, at which state tax problems w ill be 
discussed. Members of the Institute are invited. Reservations ($5 per person) should 
be made in advance by application to Miss Eugenia Reynolds, Secretary, Federal Tax 
Forum, 902 Broadway, New York City.
Tenth Annual Institute on Accounting
All members of the Institute are invited to attend the Tenth Annual Institute on 
Accounting to be held on the Ohio State University campus May 21 and 22, 1948. 
The general theme of the meeting w ill be “The Role of Accounting in Public and 
Industrial Relations,” and the various sessions w ill include talks on the accountant 
and the investor; use of accounting data by the industrial relations executive; industry 
reports to the consumer on prices, costs, and profits; and developments in the tax field.
Evidence of Growth
The February ballot, listing the names of 203 applicants for admission to the 
Institute, was the largest ballot ever presented to the membership. Evidence of the 
strong continued growth of the Institute is found in the fact that over 800 applicants 
have been received during the current fiscal year, compared with 500 applicants for a 
corresponding period a year ago. The membership now totals more than 11,500.
Governmental Accounting Project
The Institute’s committee on federal government accounting, of which T. Coleman 
Andrews is chairman, held its first meeting of the year on February 5, at the office of 
former President Hoover’s Commission on Organization of the Executive Branch of 
the Government, in Washington, D. C. The main purpose of the meeting was 
to consider the committee’s project to submit to the Hoover Commission recommenda­
tions for the establishment of an appropriate plan of accounting for the federal 
government. W ork on the project has already begun. Other members of the 
committee are Harry E. Howell, Edward A. Kracke, Maurice E. Peloubet, Weston 
Rankin, J. S. Seidman, and Donald F. Stewart.
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Trends in State Legislation
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
Though the legislatures of only ten 
states were scheduled to be in regular ses­
sion this year, undesirable accountancy leg­
islation that would make the CPA certi­
ficate easier to obtain, or lower standards 
generally, has been introduced in four 
states. Thus 1948, as expected, foreshad­
ows attacks on CPA standards to come 
in 1949, when the majority of state legis­
latures w ill be in session.
The Kentucky Senate recently passed 
a bill providing that “service by a person 
in the capacity of auditor of income tax 
returns under the Treasury Department 
of the United States with a rank not lower 
than that of agent under a revenue agent 
in charge, or with a rank not lower than 
that of United States Deputy Collector 
who has attained a grade of at least C.A.F.
7,” or the equivalent shall be deemed 
to be in the practice of public accounting 
and may register as a public accountant 
on or before December 31, 1948. The bill 
now goes to the House for further con­
sideration.
In Mississippi a bill has been intro­
duced in the State Legislature that seeks to 
create a separate board of public account­
ancy from the one now existing, and to es­
tablish an entirely new class of “registered 
public accountants” to be legally author­
ized to do all of the things constituting 
the practice of public accountancy. Among 
other things, the bill defines the practice 
of public accountancy, permits the regis­
tration of persons who have been em­
ployed for a period of three years or more 
as senior accountants in state or federal 
government accounting agencies, and pro­
vides for written examinations for “regis­
tered public accountants” that shall adhere 
to the standards established by the Na­
tional Society of Public Accountants.
In New York identical bills have been 
introduced in Assembly and Senate that 
would repeal the notorious “Oliver B ill” 
of 1947, providing that the education de­
partment may accept 15 years’ experience 
for applicants for the CPA certificate who 
are forty years or over, in place of the
regular educational and examination re­
quirements. The Assembly bill has re­
cently been amended to provide that not­
withstanding the provisions of the act 
repealing the Oliver law, action may be 
taken on or before September 1, 1948, 
upon any application for a certificate of 
certified public accountant which has been 
made to the department prior to the effec­
tive date of this act.
Another bill introduced into the New 
York Assembly would create a class of 
“certified tax accountants” who would be 
permitted to hold themselves out as such 
after passing an examination given by a 
special board of three certified tax con­
sultants. Persons who had held themselves 
out as having been engaged in the prac­
tice of tax accountancy for more than five 
years prior to the enactment of the bill 
would be exempt from the examination.
Two companion bills allowing credit to 
veterans for m ilitary service, in place of 
the present experience requirements for 
the CPA certificate, have also been intro­
duced into the New York Assembly and 
Senate, respectively.
The most recent bill of importance in­
troduced into the New York Assembly is 
one that would permit war veterans ap­
plying for the CPA certificate, in lieu of 
other qualifications and examination until 
December 31, 1948, to submit evidence 
of having completed a four-year college 
course majoring in accountancy, or attend­
ing as senior and not completing such 
course because of service in World W ar
II. The bill also allows credit for m ilitary 
service in place of experience.
In Virginia a bill was introduced that 
would permit persons who had been pre­
vented from taking the CPA examination 
because of service in the armed forces from 
December 1941 to January 1947, and who 
had completed the prescribed course in 
public accountancy at a recognized school 
or university, to apply for registration as 
a “public accountant” under the state’s 
regulatory law. Such persons also had to 
be actively engaged for at least one year 
in accountancy work, or in the work of a 
business or tax consultant. The bill was 
recently killed in committee by a large 
majority.
All the bills described are having the 
active attention of the societies of certified 
public accountants in the respective 
states.
Monthly News Letter (continued)
Proposed Amendments to Administrative Practitioners Bill
On February 16, proposed amendments to HR 2657 were submitted on behalf of 
the Institute to the Gwynne subcommittee of the House Judiciary Committee, as a 
result of suggestions by members of the subcommittee at hearings on January 26 that 
amendments be presented to meet the objections the Institute had voiced to the bill. 
W hile the Institute has not been convinced of the need for legislation to regulate 
administrative practice, the proposed amendments would preserve the present status 
of certified public accountants in this field and would eliminate many provisions of 
the bill to which other opponents had objected.
Sale of Accounting Survey
1,990 copies of the “Accounting Survey of 525 Corporate Reports” had been distrib­
uted by the first of March, and orders are continuing to come in.
Program of the Education Committee
At a meeting February 20, the committee on education decided to continue its 
efforts, through the state societies, to inform students in high schools and colleges 
regarding the work of the professional accountant. The committee also agreed to 
sponsor, jointly with two state societies, four-day refresher courses to be held at 
universities in the states concerned early in June. One of the courses is designed 
for staff members from semi-senior grade up, while the other w ill be primarily 
for partners and supervising seniors.
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
Lawyers and Accountants
Letter from S. A l e x a n d e r  B e l l  
Chicago, Ill.
This letter is apropos of your article in 
the January 1948 issue of T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t  giving a summary 
of the controversy between the lawyers 
and accountants with regard to tax prac­
tice, and the numerous other articles on 
the same subject which appeared in recent 
issues of various accounting publications. 
It is a disinterested opinion of one who 
happens to be “on both sides of the fence” 
but whose personal interest in the issue 
is not vital. It is written in the hope that 
perhaps it may in some small way help 
to clear up the confusion.
I am a practicing certified public ac­
countant and also a member of the bar, 
but I do not practice law. Our accounting 
practice is highly specialized, being lim ­
ited to insurance companies for whom we 
act primarily in a consulting capacity. Our 
tax work is incidental to the other services 
rendered to our clients and we do not seek 
nor accept any tax work as such.
In my almost twenty years of practice 
I tried only one case before the Board of 
Tax Appeals and found that I probably 
would have done better had I insisted on 
a practicing attorney being the chief coun­
sel in the case. I made up my mind right 
then and there to take on no more assign­
ments of this nature.
I represented my clients a number of 
times in tax conferences, both locally and 
in Washington, D. C., and in those con­
ferences, I feel safe to say, I have done 
better than a good lawyer would have 
done under the circumstances. 'Occasion­
ally I have been called in by law  firms as 
special counsel in tax cases involving in­
surance companies because of my account­
ing rather than my legal background.
It would seem to me that both the law­
yers and the accountants have their defi­
nite place in tax practice and that both 
professions, for their own good and for 
the good of their clients, should endeavor 
to stay w ithin the confines of their relative 
spheres. I have met a lot of capable law ­
yers, but few capable of preparing a tax 
return, either corporate or personal, as 
well as a reasonably competent account­
ant, particularly one who has made an
audit of the records. I also, of course, know 
a good many outstanding accountants, but 
few if any, including myself, capable of 
trying a case in the Tax Court.
As regards appearances on behalf of tax­
payers before the Treasury Department, 
again both lawyers and accountants have 
their respective places. On issues of fact 
based on accounting records and practices,
I am sure the average taxpayer would 
rather be represented by an accountant. 
He certainly would fare better if he were 
represented by a lawyer where the issue 
involved is one of law or its interpretation.
In the long run it seems to me the con­
troversy w ill be resolved, as most such 
conflicts are, by the ultimate w ill of the 
public and the solution to the problem 
w ill in the long run be that which bene­
fits most, neither the lawyer nor the ac­
countant, but the general public; business 
and taxpayers as a whole, who after all 
pay the bill. I only hope that this con­
troversy does not go too far and does not 
drag out too long, bringing the wrath of 
the public, who may get lost in the shuffle 
in the meantime, upon both professions.
Lawyers in Tax Practice
From A M e m b e r
In the brief period since my return from 
the service I have been practicing on my 
own, and have on several occasions been 
called upon by members of the legal pro­
fession to assist them in accounting and 
tax matters. Despite the fact that my tax 
knowledge is anything but profound and 
extensive, I have noted with a great deal 
of surprise and disappointment that so 
many corporate and tax attorneys in this 
community who represent companies of 
relatively great magnitude in their respec­
tive communities have little or no knowl­
edge of federal taxation. To enumerate 
the boners pulled by them and the naïve 
questions asked by them would require 
many hours. Furthermore, I have noted 
that less than 5 per cent of the attorneys 
are subscribers to tax services. Their tax 
libraries usually consist of the current and 
back copies of “Your Income Tax,” by 
J. K. Lasser ($1.00). Needless to say, latter 
booklet is a fine one, but anything but 
complete for a tax practitioner.
Another amazing thing I have observed 
is that so many of the attorneys here offer
and conduct bookkeeping and accounting 
services. They usually are quite apologetic 
about this in my presence and try to brush 
it aside by saying that their clients are 
forcing it upon them. Latter would, of 
course, not be so if their lawyers told 
them that they were not qualified to keep 
books. I wonder if the Institute members 
in other parts of the country have come 
across this same practice. If so, I think 
it is most worthy of emphasis in the pres­
ent and ensuing difficulties.
INTERNATIONAL PARTNERSHIP
Victor M. Aguilar and Fernando I. 
Aguilar Yarza, members of the Instituto de 
Contadores Publicos Titulados de Mexico, 
and W arren J. McPhail, member of the 
American Institute of Accountants, re­
cently announced the opening of their in­
ternational offices for the practice of public 
accountancy in the Republic of Mexico 
and the United States of America. Offices 
of the firm—Aguilar, McPhail and Com­
pany, S. C.—are located at 400-04 Colum­
bia Bank Bldg., Kansas City 6, Mo., and 
at Calles Ramon Guzman, No. 114, Desp. 
405-8, Mexico City, Mexico.
FIRM ANNOUNCEMENTS
M a z ie  B . B r y a n  and J e ssie  M . S m it h  an­
nounce their association for practice as certi­
fied public accountants under the partnership 
name of B r y a n  a n d  S m i t h , with offices at
30 N. LaSalle St., Chicago 2, Ill.
H eard  & L a c y , Shreveport, L a .,  announce 
that C h a r l e s  E. V e s t a l  and C h a r l e s  I. 
M c E l r o y  have been admitted to partnership 
in the firm.
J o se p h  S . S c h m id t  and H a r o l d  C. S t o tt  
announce the formation of a partnership under 
the firm name of S c h m id t  a n d  S t o t t , with 
offices at 10 15  Chestnut S t . ,  Philadelphia 7 , 
Pa.
W i l l i a m  P. S t ic h , J r ., and J a c k  L. V igo  
announce the formation of the partnership of 
S t ic h  & V ig o , 320 Balter Bldg., New Orleans
12 , La.
B ert  V. T o r n b o r g h  announces the estab­
lishment of offices at 415 Lexington Ave., 
New York 17 , N. Y., and at Brewster, N. Y., 
for the general practice of accounting and 
tax consultation.
J o h n  E. R ic h  announces that A l ic e  P e c k ­
h a m  has been admitted to membership in 
the firm of J o h n  E. R ic h  & C o m p a n y , 9 
Capitol St., Concord, N. H.
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Y o u r  P u b l i c  R e l a t i o n s
B y  C h a r l e s  E . N o y e s ,  Director of Public Information
UNIVERSITY GIVES HONORARY 
DEGREE FOR ACHIEVEMENT 
IN ACCOUNTING
At the University of Louisville’s Sesqui­
centennial and Inaugural Ceremonies, 
February 10, 1948, W illiam  B. Franke of 
New York, a past vice-president of the 
Institute, was awarded the honorary de­
gree of Doctor of Science, with the fol­
lowing citation, as pronounced by the 
president of the University:
“William Birrell Franke: senior partner, 
Franke, Hannon & W ithey, accountants; 
Chairman of the Board and Director, John 
Simmons Company; national authority on 
accounting, whose work has given impor­
tant help to private industry and educa­
tion; Adviser, National Committee on 
Standard Financial Reports, Institutions 
of Higher Education, whose ‘Financial Re­
ports for Colleges and Universities’ offers 
fundamental improvements in university 
financial administration.”
At the same ceremony, similar honorary 
degrees were also conferred upon General 
Lucius DuBignon Clay, U. S. Army; W il­
liam Benton, former assistant secretary of 
state for public affairs, Chairman of the 
Board of Directors of Encyclopaedia Britan­
nica, Inc.; Alben W illiam  Barkley, United 
States Senator; Sarah Gibson Blanding, 
President, Vassar College, and a number 
of other prominent citizens.
OUTSTANDING SERVICE IN THE 
FIELD OF COOPERATION
In January, the American Institute of 
Cooperation conferred upon W alter L. 
Bradley, chairman of the American Insti­
tute of Accountants committee on coopera­
tives, the Distinguished Service Award “for 
exceptional educational contributions, in 
the field of public relations, toward the 
achievement of a better understanding 
between rural and urban America.” Mr, 
Bradley says that this is as much a recog­
nition of the accounting profession as of 
individual service.
Among others who received awards at 
the same time were Donald Nelson for 
his service to agriculture while he was 
WPB administrator, and Victor Emanuel 
of New York City, chairman of the 
board of the Aviation Corporation of 
America.
B a c k  in  t h e  1920’s, when famous 
sports figures who could scarcely spell 
their own names were signing those 
names to syndicated newspaper columns, 
there was considerable adverse criticism 
of ghost-writing.
But by now it is pretty much taken for 
granted that any major speech by a public 
figure has the benefit of professional col­
laboration. I remember one recent occa­
sion when a friend of mine was listening 
to a dull speech by an important business 
executive. After a couple of minutes he 
turned to me and said, “My Lord! He 
must have written it himself.”
People have become accustomed to hear­
ing well-written speeches every day on the 
radio, and that makes tough competition 
for the man who has to fit speech-writing 
into an active business career, even if 
he has considerable talent for it.
There are two quite different kinds of 
ghost-writing. One is an attempt to build 
a nonentity into a very important person 
by putting words in his mouth. It doesn’t 
often work, because the nonentity is 
almost sure to end up sooner or later with 
his foot in his mouth, instead of the pre­
pared speech.
PERSONAL NOTES
P e r c iv a l  F. B r u n d a g e  of New York, N. Y., 
has been appointed chairman of the Account­
ants and Accounting Firms Division of the 
Red Cross 1948 Fund, New York Chapter.
D a n ie l  J. O ’B r ie n  of Toledo, Ohio, has 
been elected president of the Chamber of 
Commerce in Toledo.
M o n t e a t h  R u st o n  of New York, N. Y., 
was recently appointed controller of Francis
H. Leggett & Company, nationally known 
manufacturers and distributors of food prod­
ucts.
D o n a l d  F. S t e w a r t  of Savannah, Ga., has 




The accounting employers conference to 
be held at the School of Business Admin­
istration of the University of Michigan,
On the other hand, it is considered 
perfectly legitimate for a professional 
public relations man to write out what a 
speaker wants to say, if the speaker is 
ready to stand behind the words.
On this second basis, the public infor­
mation department of the Institute put 
together a speech called, “W hat is 
Income?” It was a composite of articles, 
speeches, and statements by members of 
the Institute, and it has brought a grati­
fying response from many places where it 
has been given. We have now prepared 
another, “W hat Accounting Means to 
You,” which outlines some of the things 
the average businessman doesn’t know 
about the accounting profession.
These speeches are available on request, 
either from Institute headquarters or from 
state societies. And we keep track of them 
so the same speech will not be given twice 
in the same place.
We would like to stress the fact that 
these speeches are for you to use as you 
see fit—you may take only one paragraph 
or one idea, or give the whole thing as 
is. If you can add a few anecdotes from 
personal experience, so much the better.
There w ill be more if you want them.
April 20 and 21 w ill include, in the first 
two sessions, discussions of what the em­
ployers think about the present curricula 
and what employers can do to help the 
college. The next two sessions w ill con­
sider what accounting has to offer as a 
career, and specific problems of placement.
"INSTITUTIONAL ADVERTISING"
Following is the text of an advertise­
ment which appeared in the New Bedford 
Standard-Times (Massachusetts) in Jan­
uary:
INCOME TAXES 
See Your Lawyer 
•
Legal problems are involved 
which y o u r  l a w y e r  can help 
you solve.
This is one of a series of announcements made 
as a public service by the
NEW BEDFORD BAR ASSOCIATION
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State Society Activities
By A. H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
Nevada Society Meets with Bankers
The Nevada Society of Certified Public 
Accountants, organized October 10, 1947, 
held its first meeting with local bankers 
and credit grantors in Las Vegas, Febru­
ary 3. At the meeting were representatives 
of the two local banks (including the of­
ficers), the Title Insurance and Trust 
Company, and the Federal Housing Ad­
ministration. The highlight of the meet­
ing was a round-table discussion during 
which the credit men explored various 
aspects of auditing, including reports based 
on examinations not permitting certifica­
tion of the financial statements, and the 
independence of the auditor.
Members of the Society took advantage 
of the opportunity to emphasize the ex­
amination requirements for the CPA cer­
tificate, and also pointed out the distinc­
tion between a certified public accountant 
and a non-certified man.
After the meeting, a newspaper repre­
sentative who was present at the request 
of the Nevada Society stated: “W hat you 
fellows need is a publicity director. Some 
of the things I have learned tonight have 
amazed me and I am sure the public is 
not aware of them. This would have 
made a very good program for a radio 
broadcast forum.”
The Nevada Society is to be congratu­
lated for sponsoring this successful meet­
ing, especially since the Society has been 
in existence only a few months and the 
small number of active members compris­
ing it reside either in Reno or in Las 
Vegas, 450 miles apart.
Open Letter to Controllers
In an open letter printed in the January 
issue of “The Spokesman,” which was 
sent to all Pennsylvania members of the 
Controllers Institute, Michael D. Bachrach, 
president of the Pennsylvania Institute of 
Certified Public Accountants, invited the 
controllers to attend meetings of the Penn­
sylvania Institute. Mr. Bachrach pointed 
out that it was natural that the controllers 
and accountants in public practice should 
have differences of opinion on many ac­
counting problems, and that there can be 
no better approach to a correct solution
than through joint deliberations of mem­
bers of both groups.
The Pittsburgh Chapter had previously 
arranged for three symposium sessions 
with the controllers at the Chapter’s reg­
ular weekly luncheon meetings. At the 
first meeting, three members of the Con­
trollers Institute each gave five-minute 
talks presenting their criticisms and sug­
gestions to certified public accountants. At 
the next meeting, three partners from cer­
tified public accounting firms made rebut­
tal talks and added their own criticisms 
and suggestions to the controllers. It is 
planned that at the third meeting, these 
six speakers w ill serve as a panel and at­
tempt to reach specific conclusions con­
cerning the mutual problems of controllers 
and certified public accounting firms.
Accounting Training in Colleges
The committee on education of the 
Pennsylvania Institute has organized ad­
visory committees of accountants to serve 
Pennsylvania colleges and universities in 
which accounting is taught. Members of 
these committees were selected and ap­
pointed by the twelve colleges and univer­
sities now taking part in the program, 
through which it is believed students w ill 
derive a w ider understanding of the pub­
lic accountant’s services to society. The 
educational institutions gain by having a 
committee serve the faculty in their respec­
tive accounting departments in any way 
requested.
CPA’s Meet with Tax Executives 
Institute, Inc.
Following the suggestions contained in 
this department’s release No. 14 on public 
information, the Los Angeles Chapter of 
the California Society of Certified Public 
Accountants recently sponsored a joint 
meeting with the local chapter of Tax 
Executives Institute, Inc. The subject 
chosen for the meeting was “Year End 
Tax Problems” and a panel of members 
of Tax Executives Institute discussed and 
answered questions (which had been sub­
mitted in advance of the meeting) rela­
tive to federal and state taxes on income, 
payroll, and ad valorem taxes, with special 
emphasis on federal tax matters.
As a preface to the meeting, one of the 
members of the Los Angeles Chapter of 
the California Society discussed HR 3214, 
a bill which among other things would 
make the Tax Court a court of record, and 
HR 2657, the Administrative Practition­
er’s Act. Everyone present was urged to 
communicate his opposition to these bills 
to his congressman.
RECORD CROP OF CPA'S 
IN MARYLAND
An all-time record was established in 
Maryland, February 24, 1948, when 83 
new certified public accountants who were 
successful candidates at the November
1947 examination, were given their certi­
ficates at a meeting of the Maryland As­
sociation of Certified Public Accountants 
in Baltimore. More than 300 candidates 
sat for the examination last fall, the larg­
est number on record. Four women were 
included among the successful candidates.
The principal speaker at the dinner 
meeting was John L. Carey, secretary of 
the American Institute of Accountants, 
who discussed current problems and future 
opportunities of the certified public ac­
countant.
The certificates were presented to the 
successful candidates by Edward J. Steg­
man, chairman of the Maryland Board of 
Examiners of Public Accountants. Wil­
liam B. Tittsworth, president of the As­
sociation, was toastmaster.
"EXAMINATION OF FINANCIAL 
STATEMENTS" OBSOLETE
Many parts of the bulletin, “Examina­
tion of Financial Statements by Indepen­
dent Public Accountants,” published in 
1936, have been modified or superseded 
by the Statements on Auditing Procedure 
issued since 1939, and the recent “Tenta­
tive Statement of Auditing Standards,” all 
by the committee on auditing procedure.
A total of more than 100,000 copies 
of “Examination of Financial Statements” 
have been distributed and it has served a 
most important function for the profes­
sion. However, because of the extent to 
which it has beeen superseded by these 
more recent publications, it has been de­
cided not to continue its distribution. Since 
it is completely out of print and is no longer 
considered appropriate for distribution, it 
w ill not be possible for the Institute to fill 
any more orders for it.
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MEMBERS ELECTED FEBRUARY 29, 1948
A la b am a
John LeRoy Rhoads, Birmingham
C a lifo rn ia
W alter A . Beswick, Los Angeles 
Julius Bovill, Los Angeles 
Christian A . Buck, San Francisco 
Alice B. Caflisch, Los Angeles 
Newell J . Cooper, Burbank 
Paul H. Crandall, San Diego 
W illiam D. Crawford, San Francisco 
Maurice H. Dolman, Los Angeles 
David Preston Evans, Los Angeles 
H arry Lynwood Freeman, Los Angeles 
Raymond R. Hails, Los Angeles 
D arrell J . H arris, Los Angeles 
Jack M. Harrison, San Diego 
Kathryn E. Holland, Los Angeles 
Louis W . Hunter, San Francisco 
Howard A . Jacobs, San Francisco 
Richard D. Johnson, Chico 
James H. Kindel, J r . ,  Los Angeles 
Erwin Lampe, Los Angeles 
C. J. McDowell, J r ., San Francisco 
Edward I. Mencoff, San Francisco 
Chester E. Pearman, Los Angeles 
Francis W . Pearson, J r ., Redwood City 
George F. Reuter, San Diego 
Howard R. Reuter, San Diego 
Max Seiff, Los Angeles 
Donald B. Sevitz, Los Angeles 
W illiam  H. Stark, Fresno 
Ross G. Stafford, San Francisco 
John B. Washburn, San Francisco
C o lo rado
Herman I. Arenson, Denver 
E. Roberta Coler, Denver 
Dale B. Ferrel, Denver 
W . B. Howland, Denver 
Virgil R. Martin, Denver 
Eugene Kinney Ogier, Denver 
Leo W . Rhodes, Colorado Springs
C o n n ec ticu t
H. Roland Frickenhaus, New Haven 
James M. Noyes, New Haven
D is tr ic t  o f  C o lu m b ia
George Richards, J r., Washington
F lo r id a
George E. Allen, Fort Myers 
Albert J . Beer, Miami 
Ralph Y. Smith, Jacksonville
G eo rg ia
John H. Brumbach, Atlanta
Thomas Joashley Crittenden, Cuthbert
Robert S. Lyman, Atlanta
M. Ellis King, Atlanta
Hubert Emerson Ulmer, Atlanta
Id ah o
W. Franklin Miller, Boise
I l l in o is
August Baracani, Chicago
O. W . Christopherson, Chicago
Forrest P. Dewey, Chicago
James A . Erickson, Chicago
John C. Essene, Chicago
Frank A . Furar, Chicago
H arry W . Gefael, Chicago
K urt Irw in, Chicago
Robert I. Jones, Chicago
Solon J. Lang, Chicago
Alexander G. Lindquist, Quincy
Sidney C. Linick, Chicago
Robert Bernard Richards, Chicago
Lawrence E. Rocca, Chicago
Aaron A. Ross, Chicago
Paul Francis Schwaighart, J r ., Chicago
A rthur Daniel Schultz, Chicago
Virginia K. W heeler, Chicago
Marquam O. W olfe, Chicago
In d ia n a
Vernon H. Rutter, Fort W ayne 
James L. W alker, Indianapolis
Io w a
Bernhard Carl Lemke, Ames
K an sas
Gordon F. Koudele, Topeka 
Sterling E. Krueger, Wichita 
George W . Sinderson, Kansas City
K en tu ck y
Norbert F. Elbert, Louisville
L o u is ia n a
Armand J . Dours, New Orleans
M a ry la n d
Carrol Gordon Josselyn, Baltimore 
Z. Sigmund Sachs, Baltimore 
Lawrence H. Shuman, Baltimore
M assach u se tts
James T. Cotter, Boston 
Dana A. Ham, Springfield 
Francis H. Lee, Boston 
Andrew J. McGlynn, W orcester 
Frederic L. Phaneuf, Boston 
W illiam C. Rugg, Boston
M ich ig a n
Eugene C. Beene, Grand Rapids
Robert Thomas Herkner,Benton Harbor
Ernest Lewis Horvath, Detroit
Chester N. Jensen, Detroit
A rthur Kaufmann, Detroit
William L. Sautter, Detroit
John A. Winfield, Detroit
Casper C. Velick, Detroit
William Lloyd Yeo, Saginaw
Leonard J. Flesher, Minneapolis 
Howard M. Guthmann, St. Paul 
Alvin H. Pederson, Minneapolis
M iss iss ip p i
Milton Barwick, Greenville
M isso u r i
Vincent L. Ammann, St. Louis 
Hiram E. Blomquist, Kansas City 
Russell Robert Buchmann, St. Louis 
Robert W . Finkenkeller, St. Louis 
W illiam Henry Middleton, St. Louis 
James G. Murphy, St. Louis 
Howard J. Norman, Joplin 
Carl F. W hite, St. Louis 
Herman O. W ilkat, St. Louis
New H am p sh ire
Douglas J . Burnett, Manchester
New J e r s e y
Alphonse M. Hart, Newark 
Robert E. Pincus, Newark 
Louis Rones, Newark 
Herbert A . Satter, Passaic 
Henry A. Wegener, Newark
New Y o rk
Roger H. Andrews, New York 
W illiam A. Blackmon, J r ., New York 
Oscar Brown, New York 
Howard J. Burns, New York 
Peter T. Byrne, New York 
Reinhold Carlsten, New York  
Milton C. Charles, New York 
Julius Cohen, New York 
Thomas J. Connelly, New York  
Bernard E. Culley, New York 
Edward A. Deutschmann, New York 
Richard G. Donahue, New York 
Isidore H. Eisen, New York 
Nathaniel J . Factor, New York 
H arry R. Ferris, New York 
Jacob Goodstein, New York  
Eugene E. Greene, New York 
W illiam  Griss, New York  
Albert D. Hancock, New York  
W illiam A. Haney, Syracuse 
Thomas P. Kavanagh, New York 
Jerome J . Kern, New York  
Elias K raft, New York 
Frank Q. Lane, New York 
Melvin D. Moersh, New York 
Herbert W . Moloney, J r ., New York 
Arthur Netzer, New York 
George E. Plachter, New York 
Bertram C. Richter, New York 
Herbert S. Robbins, New York  
James P. Ross, New York 
Herbert A . Silvershine, New York 
Joseph Sirinek, New York  
Herbert H. Strauss, New York 
W alter A. Surdam, Buffalo 
James Gordon Taylor, Jamestown 
Morris Trager, New York 
James Watson, New York  
Helmut Otto W erner, New York 
Richard E. W ise, New York  
Joseph A. Young, New York
O hio
John Vincent Kiener, Cleveland
Louis J. Mazza, Cincinnati
Fred P. Maus, Dayton
Ralph B. Pendery, Cincinnati
I. B. Taylor, J r . ,  Columbus
Charles Clarence W idm ar, Cleveland
O k lah o m a
Charles A . Combs, Ardmore 
Maynard H. Fellers, Tulsa 
Guy V. Fox, Shawnee 
Thomas Walsh, Shawnee
O regon
James M. Herndon, Portland  
Robert Charles Hull, Portland 
James E. Selder, Portland
P en n s y lv a n ia
Otto W harton Koehler, Philadelphia 
H arry Carl Messinger, Philadelphia 
W illiam H. M iller, J r . ,  York  
Lawrence J. Scully, Philadelphia 
John L. Votava, Philadelphia 
L arry E. Weiss, Philadelphia 
John V . Wildeman, New Cumberland 
Alexander W illis, Philadelphia
T en n essee
Mary Noel Barron, Chattanooga 
John A very Grannis, J r ., Nashville 
Benjamin Franklin Sullivan, J r ., Memphis
T ex as
George M. Collins, San Antonio 
Monty H. Farr, Amarillo 
Daniel E. Kilgore, Corpus Christi 
Allen S. Lewis, Corpus Christi 
J. Hamilton Mairs, Dallas 
Allan Mote, Corpus Christi 
John Louis Nabholtz, Dallas 
Frederick H. Tschirgi, Houston 
W illiam  E. Tuttle, San A ntonio
U tah
Edris W . Rector, Ogden
V erm o n t
Alfred B. Hartford, Norwich
V ir g in ia
Francis N. Marks, Richmond 
Robert W . Zimmerman, J r ., Richmond
W ash in g to n
Emmett J . Sullivan, Seattle 
Lloyd A. White, Spokane
W isco n s in
M in n eso ta
Philip R. Belsheim, Minneapolis
Robert G. A llyn, Cleveland 
Harold W . Dunn, Cleveland 
Irving Herlands, Cleveland
John A. Hoppe, Reedsburg 
Max B. Karan, Milwaukee 
Leo Melnik, Milwaukee 
Russell W . Sackett, Madison
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Applicants Recommended fo r  
Adm ission
The board of examiners has given consideration 
to applicants for membership in the American 
Institute of Accountants and recommends the 
admission of forty-nine applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and sixty-seven 
applicants who have passed the uniform examina­
tion for the CPA certificate in participating states.
A rk an sa s
Je rry  J . Gleason, Texarkana 
C a lifo rn ia
Frederick A lfred  Baumann, J r ., Los Angeles
A lfred  W . Brannfors, San Bernardino
Charles E. Cree, Los Angeles
Robert L. Driscoll, Stockton
M argaret McKee Fisher, San Francisco
David Gittelman, Los Angeles
Vernon T. Jackson, Sacramento
Patrick James McLean, Los Angeles
Byron L. Meckfessel, Woodland
Charles A . Reardon, San Francisco
Bert D. Schireson, Universal City
Richard B. Sims, San Francisco
Russel M. Stearns, San Francisco
C o lo rado
Lawrence C. DeLeve, Denver 
Charles Lawrence, Boulder 
Thomas M. Sweeney, Denver 
Harold C. Wessel, Denver
C o n n ec ticu t
Franklyn H. Carrington, Seymour 
John B. Madigan, Hartford
D elaw are
Jay  J. Seiden, Wilmington 
Id a h o
M ax W right Humpherys, Idaho Falls 
I l l in o is  
Theodore J. Banka, Chicago 
M yer Lynn Bergman, Chicago 
Curtis W . Catron, Chicago 
Gerald P. Crum, Chicago 
Frederick T. Dyer, Chicago 
Philip B. Heller, Chicago 
Arnold W . Johnson, Chicago 
Tillman Lee Lusk, Chicago 
Raymond C. Luxen, Chicago 
Charles F. Marquis, Chicago 
Robert Kuhn Mautz, Chicago 
Louis J. Moses, Chicago 
Gordon G. Spence, Chicago 
Charles Strauss, Chicago 
Chester P. W adley, Chicago 
Harvey Young, Chicago
K an sas
Russell H. Huggins, Kansas City 
L o u is ia n a  
George H. Giraud, Jr., New Orleans 
Tom B. McGuirt, Shreveport
M a ry la n d
Joseph F. Oberle, J r ., Baltimore 
W illis A . Smith, Baltimore 
T. Leland W illis, Silver Spring
M assach u se tts
Harold B. Dutton, J r ., Boston 
Bernard C. Plotkin, Boston 
Louis I. Shulinski, Worcester
M ich ig a n
Ralph W . Moore, Detroit
M in n eso ta
Glen L. Harjung, St. Paul 
Herbert L. Hughes, Minneapolis 
George A. Mahon, Minneapolis
Ambrose J. Nolan, Duluth 
James T. Wood, Minneapolis 
M iss is s ip p i 
W . Malcolm Lowe, Jackson
M isso u r i
Leward F. Fish, Kansas City
N eb ra sk a
James A . Herbert, Omaha
New J e r s e y  
Jerome J. Kurtz, Newark 
Henry Lieberman, Newark
New Y o rk
Richard Austin, New York 
Bernhard J. Bachem, New York 
Michael J . Barrett, New York 
Charles E. Barnett, New York 
Saul Blecher, New York  
George E. Doty, New York  
Earl A. Faulkner, New York 
Elmer E. Feistel, J r., New York 
Morton Geller, New York 
Allen John Hoost, New York 
Frederick H. Kelley, J r., New York 
W illiam J . Kilker, New York 
Helmut Klaus, New York  
John M. Long, Brooklyn 
H arry J . Lyons, J r., New York 
Louis F. Meola, New York 
John T. M urray, New York 
Bernard W . Rapp, New York 
George I. Raskin, New York 
Maurice H. Rich, New York 
Joseph L. Roth, New York 
A . G. Scarborough, New York 
Frank Selvaggio, New York  
Miles Siegel, Brooklyn 
Howard W . Springer, New York 
W illiam  G. Torrace, New York 
Abraham Louis Wellen, New York
N orth  C a ro lin a
Paul H. Livingston, Laurinburg
O hio
Charles Robert Green, Cleveland 
Heber C. Kent, Columbus 
Robert W . Lowe, Cleveland
E. C. Redman, Columbus 
Francis C. Szuter, Cleveland
O k lah o m a
Jean C. Butts, Oklahoma City
O regon
Jerome A. Benning, Portland 
McNamara M. Pope, Portland
P e n n s y lv a n ia
Clarence R. Boddorff, Philadelphia 
Edward A . Folmer Lebanon 
J . M illard Glahn, W ilkes-Barre
I. W ayne Keller, Lancaster 
John P. Kelsey II, Pittsburgh 
Paul D. Klinger, Philadelphia 
LeRoy Layton, J r ., Philadelphia 
W alter Francis Miller, Philadelphia 
W illiam  E. Murphy, Philadelphia 
W illard E. Stone, Philadelphia 
Charles F. Toewe, Philadelphia 
W illiam P. Wood, Philadelphia
T en n essee
Albert Donoso, Memphis
T exas
Melton Lee Briggs, Houston 
Paul W . Fauss, Dallas 
James Rue Jenkins, Monahans 
Gaston C. Jones, Houston 
Samuel L. W est, Amarillo
W ash in g to n
C. E. McLaughlin, Seattle
W isco n s in
Frank A. Wolk, Milwaukee 
H a w a ii
Matthew Sharp M uir, J r ., Honolulu 
P h il ip p in e  Is lan d s
Felipe B. Ollada, Manila
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f  protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before March 31, 1948.
O b i t u a r i e s
G. Charles Hurdman of Scarsdale, N. Y., 
partner of Hurdman & Cranstoun, New York 
City, died February 19 , 1948, at the age of 
47. A member of the Institute since 1928, 
Mr. Hurdman was a member of the com­
mittee on tax policy and practice, and had 
previously served on the committees on 
governmental accounting, state legislation, 
allocation of income, and credentials. He 
was first vice-president of New York State 
Society of Certified Public Accountants.
Charles A. Covert of Worthington, Ohio, 
member of the American Institute of Account­
ants and predecessor organizations since 1905, 
died in March 1947, the Institute has just 
been informed. Mr. Covert was practicing 
accounting under his own name in Worthing­
ton.
William H. Jackson of Memphis, Tenn. 
(1922 member), died in February 1947, the 
Institute was informed recently. He was 
practicing under his own name in Memphis.
Roderick O. Macdonald of Michigan City, 
Ind., member of the American Institute of 
Accountants and predecessor organizations 
since 1905, died August 10 , 1947, according 
to information just received. Mr. Macdonald 
was a retired employee of the accounting 
firm of Edward Gore & Co., Chicago, Ill.
Solomon Posen of New York, N. Y., died 
February 5, 1948. Mr. Posen was associated 
with Seidman and Seidman in New York 
City. He was admitted to membership in 
the Institute in December 1946.
Julius J. Rauh of Lake Oscawanna, N. Y. 
(19 31 member), died January 28, 1948, at 
the age of 62. He was a partner of Patterson, 
Teele and Dennis, New York, N. Y.
Clifford M. Stoy of Washington, D. C. 
(1922 member), died January 3 1 , 1948, at the 
age of 76. About 1918 Mr. Stoy established 
an accounting firm under the name of Clif­
ford M. Stoy & Co. He later entered into 
partnership with his son, John M. Stoy (also 
a member of the Institute), and changed the 
firm’s name to Stoy and Stoy.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants 
A p r i l  1948
A NEW EFFORT TO OBTAIN 
RECOGNITION BY PUBLIC 
ACCOUNTANTS
The Public Accountants Society of 
Ohio has created a "Board of Account­
ancy” whose members are appointed by 
the president and ratified by the board 
of directors of the Society, which ap­
parently intends to issue "certificates of 
registration” to members of the Society 
in good standing who meet certain 
qualifications, apparently including 
passage of examinations in theory of 
accounts, practical accounting, audit­
ing, and commercial law. Passing 
grade is reported to be 75 per cent, 
but members of the Public Account­
ants Society would be allowed 6 points 
of credit toward the passage of each 
subject for each year of experience up 
to five, and 9 points of credit for each 
year of experience after five. Thus a 
member who had been in public ac­
counting practice for a period of ten 
years would have accumulated enough 
points to pass the examination.
Individuals registered by the Board 
will apparently be authorized by it to 
call themselves "registered public ac­
countants of the PASO” (Public Ac­
countants Society of Ohio). The 
"Board of Accountancy” has appar­
ently been created without any statu­
tory authority. Its pattern of procedure 
clearly resembles procedure followed 
by state accountancy boards under 
CPA laws, the announced examination 
subjects being the same. The registra­
tion of public accountants by this extra- 
legal board may well be confused in 
the public mind with the issuance of 
CPA certificates by the Accountancy 
Board of Ohio, appointed under au­
thority of the CPA law of that state, 
(Continued on page 2)
MONTHLY NEWS LETTER
Oliver Law Repealed
On March 31 Governor Dewey signed the Wilson-Condon bill repealing the 
Oliver amendment to the Education Law of the State of New York, enacted about 
a year ago. Under the Institute’s by-laws, any one holding a certificate issued 
under the Oliver law may be admitted to the Institute only after passing an 
examination.
Spring Meeting of Council
The spring meeting of council of the American Institute of Accountants, which 
convenes at the Grove Park Inn, Asheville, N. C., Monday, May 3, 1948, will 
probably last until noon on Thursday, May 6. Business of the meeting includes 
hearing reports of Institute officers and committees, and consideration of the 
legislative, research, public relations, and educational programs of the Institute. 
There will be a special meeting of state society presidents, for the exchange of 
ideas on state society management and problems. Afternoons of the second and 
third days will be left free for golf and other forms of recreation.
Hearings on HR 3214
A report has been received that hearings will be held beginning April 22 on 
HR 3214, which among other things would make the Tax Court a court of rec­
ord, before a subcommittee of the Senate Committee on Judiciary. A representa­
tive of the Institute has requested an opportunity to testify in support of the 
amendment to this bill adopted by the House of Representatives, which provides 
that no qualified person shall be denied admission to practice before the Tax 
Court because of his failure to be a member of any profession or calling.
Preparation of Tax Returns
A bill—HR 5732—was recently introduced in Congress by Representative 
McMahon, a certified public accountant of New York, which would prohibit the 
preparation of tax returns for a fee by anyone other than lawyers, certified public 
accountants, or other agents admitted to practice before the Treasury Department. 
It has been referred to the Ways and Means Committee, and was introduced with­
out the prior knowledge of the Institute, apparently on Congressman McMahon’s 
own initiative.
Committee Meetings
During March the executive committee, the board of examiners, and the com­
mittees on selection of personnel and on cooperation with stock exchanges held 
meetings in New York. The committee on nominations met in Chicago the latter 
part of the month.
(Continued on page 2)
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Monthly News Letter 
(Continued from page 1)
Secretary at Illinois and Massachusetts Meetings
The secretary of the Institute on March 22 addressed the Accountancy Club o f 
the University of Illinois on current problems and objectives of the accounting 
profession. About 200 students and members of the faculty were present. On 
March 23 he attended a joint meeting of the Illinois Society of Certified Public 
Accountants and the Chicago Chapter of the Robert Morris Associates at the 
Palmer House. On March 29 he was a speaker at a meeting of the Massachusetts 
Society of Certified Public Accountants in Boston, at which the successful candi­
dates in the November 1947 CPA examinations were the guests of honor.
H. A. Finney to Lecture in Philippines
In August or September, H. A. Finney, of Chicago, Illinois, will deliver a 
series of lectures on accounting theory and practice in the various colleges and 
universities throughout the Philippine Islands. This will be the first step under 
taken by the Philippine Institute of Accountants in its educational program for 
the benefit of the youth of the Islands.
Richmond Charter Requires Independent Audit
The General Assembly of Virginia recently granted a new charter to the City 
of Richmond providing the City with the council-manager form of government. 
The charter also includes a provision requiring regular audits of the City’s ac­
counts by independent public accountants.
Ohio to Use Uniform CPA Examination
The Accountancy Board of Ohio has announced its decision to use the 
Uniform Certified Public Accountant Examination prepared by the Institute’s 
board of examiners, beginning with the examinations of May 1948. There now 
remain only three states not using these examinations.
Full-Time Executives of State Societies
Clifford C. Beasley, the newly appointed managing director of the Florida In­
stitute of Accountants, recently spent the best part of a week at the Institute’s 
headquarters office to familiarize himself with Institute activities and procedures 
in preparing to assume his duties as full-time executive officer of the Florida 
Institute. Mr. Beasley conferred with the several department heads of the Insti­
tute’s staff on their various activities and the extent to which state society work 
may be coordinated with that of the national organization.
The secretary of the Institute conferred at length with Miss Mildred A. Kosin, 
executive secretary of the Illinois Society, during a visit to Chicago in March. A  
number of specific questions related to the general problem of coordination of 
activities of the state and national organizations were discussed.
Delegates to Political and Social Science Meeting
Thomas M. O’Neill and Charles S. Rockey, both of Philadelphia, Pa., have been 
designated to represent the Institute at the 52nd annual meeting of the American 
Academy of Political and Social Science, April 2-3, 1948, in Philadelphia.
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Recognition of Public Accountants
(Continued from page 1)
as "registered public accountants” may 
be confused with certified public ac­
countants.
A  two-class regulatory public ac­
counting bill, on the terms of which 
the Ohio Society of Certified Public 
Accountants and the Public Account­
ants Society of Ohio had reached gen­
eral agreement in 1947, failed to pass 
the legislature. Now, by the acts of a 
private organization, the public ac­
countants seem to be attempting to 
accomplish results similar to those 
which might have been accomplished 
under the proposed bill.
PUBLIC ACCOUNTANTS SEEK 
ENROLLMENT FOR TREASURY 
PRACTICE
The Texas Association of Public Ac­
countants, in its February bulletin, 
suggests that public accountants licens­
ed under the Texas regulatory law 
should be enrolled to practice before 
the Treasury Department, presumably 
without the examination now required 
of applicants who are not lawyers or 
certified public accountants. The edit­
orial in which this suggestion is pre­
sented cites the threat of discrimination 
against accountants by the legal pro­
fession manifested in HR 2657, the Ad­
ministrative Practitioners Bill, and 
says:
"We believe that the evils of two 
class legislation within our profession 
is preventing us from joining hands 
and saving ourselves from the ravages 
of an undemocratic condition. We be­
lieve that the time is here when the ac­
countants of Texas and the nation must 
seek shelter under one roof.”
STUDY OF NATIONAL PARK 
CONCESSIONS
A Concessions Advisory Group of 
five men—of which Clem W . Collins, 
of Denver, Colorado, a past president 
of the Institute, was chairman—was 
appointed more than a year ago by the 
Secretary of the Interior to make a 
study of national park concessions and 
report to him. The Group has now
submitted its report and it was pub­
lished by the Department of the In­
terior under date of February 9, 1948. 
In a foreword to the report, Secretary 
Krug expressed appreciation for the 
tremendous amount of time these men 
had devoted to their task and for the 
genuine public service they had rend­
ered. The report includes a section on 
"Adequacy of Audits and Fiscal Con­
trol.”
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Y o u r  P u b l i c  R e l a t i o n s
B y  C h a r l e s  E. N o y e s ,  Director of Public Information
ACCOUNTANTS GRADUATE 
STUDY CONFERENCE
An Accountants Graduate Study 
Conference will be held June 16-18, 
1948, on the campus of the University 
of Michigan at Ann Arbor, under the 
auspices of the American Institute of 
Accountants and the School of Busi­
ness Administration of the University 
of Michigan. The Conference is de­
signed to give certified public account­
ants an opportunity for intensive and 
sustained study and discussion of cur­
rent technical problems.
Each technical session will begin 
with a lecture by a prominent practi­
tioner (especially selected for his par­
ticular competence in the subject), and 
will be followed by discussion seminars 
in groups of twenty. Subjects and 
speakers are as follows:
Auditing Standards — Edward A. 
Kracke
Inventory Pricing — Carman G. 
Blough
Accountant’s Place in Tax Practice— 
Mark E. Richardson
New Developments in Accounting— 
John B. Inglis
Conference banquet speaker—W il­
liam A. Paton 
Registration fee is $25, plus room 
and board, and the attendance is limit­
ed to 100, and not more than four 
persons from any one firm may at­
tend. Applications should be made by 
letter, accompanied by a check for the 
Conference fee, addressed to Professor
H. F. Taggart, School of Business Ad­
ministration, University of Michigan, 
Ann Arbor, Michigan.
ROBERT MORRIS ASSOCIATES 
VIEW WITH CONCERN 
LOWERING OF CPA STANDARDS
Reprinted below is a letter received 
by the secretary of the Institute from 
Walter L. Rehfeld, acting president of 
the Robert Morris Associates. This let­
ter should be helpful to state societies 
combatting undesirable accounting leg­
islation.
"We are informed that from time 
to time individuals or groups seek 
through legislation to modify stand­
ards for the certified public account­
ant certificate, or endeavor to create 
a permanent and continuing class of 
accountants licensed by the state under 
some such title as 'licensed public ac­
countants.’ The Robert Morris Asso-
Publicity is getting words and pic­
tures into the various media of com­
munication, such as newspapers, maga­
zines, radio, movies, speeches. Public 
relations has a much broader goal. 
Good public relations depends upon 
the way you act as well as on what 
you say or write, and the desired re­
sult is to get sound ideas into people’s 
heads.
If you are selling a product, almost 
all publicity is useful, because it keeps 
the name of your product before the 
public.
In the public relations of the ac­
counting profession, publicity as such 
is useful because, among other things, 
it is worth while from time to time 
to remind people that there is a 
profession whose members are certified 
public accountants. But publicity is not 
sought merely for its own sake. The 
important thing is to increase public 
understanding of what the certified 
public accountant is, and what he does.
As part of the public relations pro­
gram of the American Institute, the 
committee on public information has 
selected ten ideas, or "images,” of ac­
countants and accounting which would 
give the public a well-rounded con­
ception of what the profession is all 
about. These are:
1. Accounting is a profession.
2. The Accountant serves the public
interest.
3. The Accountant helps manage­
ment.
4. Accounting is creative.
5. Accounting is progressive.
6. Accounting is a language for bus­
iness.
ciates, the national organization of 
financial credit men, is through its 
members representative of banking 
capital and deposits in this nation, and 
in safeguarding the flow of credit, 
must rely upon the qualifications of 
accountants who certify financial state­
ments. Our association views with con­
cern any legislative change that would 
lower standards in the accounting pro­
fession, either by changing educational, 
experience or written examination re­
quirements for the certificate, or by 
giving legal recognition as a continu­
ing class to those who cannot meet the
7. The CPA is independent.
8. The Accountant has a code of
ethics.
9. Accountancy is an expanding pro­
fession.
10. The Accountant is a good citizen.
In the program adopted for the In­
stitute, each of these images has a para­
graph of explanation. For example, 
under "The Accountant is a Good Cit­
izen” :
"The professional training and 
duties of the accountant fit him for 
participation in public affairs. His 
daily activities keep him in constant 
touch with current facts and trends in 
connection with business and industry, 
taxation, government, and many other 
related matters. Public recognition of 
these attributes is found in widespread 
selection of accountants to serve local, 
state and federal agencies. In addition, 
the professional accountant participates 
extensively in community activities 
such as church, charity, school, and 
public service programs.”
The public relations program of the 
Institute is designed to identify the 
certified public accountant with these 
images in the minds of the public.
Naturally, this program can be suc­
cessful only insofar as it is supported 
by the actual experience of the public 
in relations with individual certified 
public accountants.
W e believe that this Portrait of the 
Accountant is fully justified. W e can 
help to plant the ideas. Whether they 
grow or not depends on the members 
of the profession.
high standards for the CPA certificate.
"Over the years, our association has 
cooperated closely with the American 
Institute of Accountants. W e believe it 
highly important, not only to the bank­
ing and accounting professions, but to 
the public interest as well, that the ac­
counting standards that have been de­
veloped during the past fifty years be 
maintained. Moreover, that every ef­
fort should be directed toward im­
provement rather than relaxing the 
present required standards for the prac­
tice of accountancy. To this end, you 
are assured of our continued support.”
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S t a t e  S o c i e t y  A c t i v i t i e s
By A . H e a t o n  R o b e r t s o n ,  Director, State Society Service Department
Lawyer-Accountant Tax Institute 
Meeting
The University of Pittsburgh, work­
ing through its Schools of Business Ad­
ministration and Law, has formed a 
committee to plan a series of lectures 
on federal taxation. This committee re­
quested the cooperation of the A l­
leghany County Bar Association and 
the Pittsburgh Chapter of the Pennsyl­
vania Institute of Certified Public Ac­
countants, and asked that each group 
appoint a representative who would as­
sist the committee. The lectures are to 
serve as a series of postgraduate courses 
that would be of particular interest to 
the professional men in the Pittsburgh 
area.
Tentative arrangements for the series 
include plans for six weekly evening 
meetings, at each of which a principal 
topic will be discussed. Each topic 
will be discussed from a different as­
pect by two or three speakers, and it 
is planned to have both an account­
ant and a lawyer talk at each meeting. 
To the extent practicable, representa­
tives of the Bureau of Internal Revenue 
will be invited to speak.
Society Employment Service
The San Francisco and Los Angeles 
offices of the California Society of Cer­
tified Public Accountants recently set 
up an employment registration service. 
A ll classes of employees serving ac­
counting firms, from clerical and 
stenographic workers to certified pub­
lic accountants, have been invited to 
register with one of these offices, 
where applications are available for in­
spection by members.
The Society does not act as a place­
ment agency and makes no attempt to 
evaluate the qualifications of ap­
plicants. Neither does it fill all of the 
requests for employees directed to it by 
Society members. However, the num­
ber of prospective employees who have 
been brought together with employers 
has proved the worth of the service.
Community Fund Thanks Society
Reprinted below is the text of a let­
ter received by the Massachusetts So­
ciety of Certified Public Accountants 
from the campaign chairman of the 
Greater Boston Community Fund.
"May I through your organization 
express to the certified public account­
ants of Metropolitan Boston my great 
appreciation for the unusual effort 
which they have put forth this year in 
supplying men for the audit work of 
the Community Fund Campaign. I feel 
this more particularly because so many 
times men were assigned on other than 
scheduled days during the emergency 
period when we were striving to keep 
the audit work up to date. This is of 
particular benefit to us because so fre­
quently auditors loaned us by business 
organizations have to operate on a 
definite schedule and in emergency 
periods it is of tremendous help to 
have professional accountants willing 
to take over.”
Society Speakers Bureau
As a part of its educational and 
publicity program, the North Carolina 
Association of Certified Public Ac­
countants is building up a speakers 
bureau, the object of which is to pro­
mote public understanding of the ac­
counting profession. The bureau plans 
to arrange for members of the Society 
to speak before schools, civic clubs, 
conventions, trade groups, etc. The
SPECIAL EXCURSION TO 
LOS ANGELES
The executive committee of the 
Institute has considered a sugges­
tion that arrangements be made 
for a special excursion train from 
New York to Los Angeles, Cali­
fornia, at the time of the 1949 
annual meeting to be held in Los 
Angeles. If a sufficient number 
of members would be interested 
in a leisurely trip, going and re­
turning by different routes, with 
time allowed for sightseeing and 
visits to points of special interest, 
plans for a special train should be 
laid well ahead of time. There is 
some doubt, however, whether 
most members of the Institute 
would not prefer the quickest pos­
sible transportation between their 
homes and the meeting place. 
Members are requested to write 
the secretary their opinions on 
this question.
bureau will also furnish speakers with 
material or outlines, if desired, or even 
ghost-write a whole talk.
CPA’S and Public Accountants
The Rio Grande Valley Chapter of 
the Texas Society of Certified Public 
Accountants and the Valley Chapter of 
the Texas Society of Public Accoun­
tants recently held a joint meeting to 
enable members of the two organiza­
tions to become better acquainted, and 
to discuss matters of mutual interest. 
There was no formal program and the 
discussions that took place indicated 
that the thinking of the two groups was 
very much the same. Cooperation and 
the presentation of a united front to 
the laity were the keynotes of the 
meeting.
Professional Conduct
The chapter chairmen of the com­
mittees on professional conduct of the 
California Society held a meeting in 
San Francisco to discuss a more order­
ly enforcement of the Rules of Profes­
sional Conduct, since the "Rules” are 
now a part of the law of California, as 
well as of the by-laws of the Society. 
Among the things agreed upon, plans 
were made to set up central and per­
manent records on all alleged viola­
tions. The several committees will be­
gin immediately to investigate alleged 
violation. It was also agreed that the 
Society has a moral responsibility to 
protect the membership from the oc­
casional violator and that as far as 
possible the Society should exercise its 
own authority rather than depend up­
on the police powers of the state.
USE OF INSTITUTE'S 
TESTING MATERIAL
The University of Michigan requires 
all accounting students to take, during 
their second semester of accounting in­
struction, the Level I Achievement Test 
developed by the Institute’s committee 
on selection of personnel. Likewise, 
all students transferring from any oth­
er institution with two or more semes­
ters of accounting for which they de­
sire advanced standing credit or ex­
cuse from the degree requirement in 
accounting will be required to take 
the same test. Those students not mak­
ing a satisfactory mark will be re­
quired to repeat their elementary ac­
counting or to take and obtain a sat­
isfactory grade in a one-semester re­
fresher course.
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REPRESENTATION ON COUNCIL
The committee on nominations has 
selected the following states for rep­
resentation on council. Institute mem­
bers in these states have been requested 
to submit to the committee the names 
of members whom they recommend to 
serve. Each state named is entitled to 
one new member of council for a 
three-year term, except California 






















Following is a complete list of the 
books, pamphlets, and bulletins pub­
lished by the Institute and the Publish­
ing Company, which are now available:
Bo o k s
Accounting Survey of 525 Corporate
Reports ....................................$10.00
Professional Ethics of Public Account­
ing, by John L. Carey .......... $2.00
Examination Questions—
May 1945 to November 1947. .$2.00 
Unofficial Answers to Examination 
Questions
May 1945 to November 1947 . .$3.00 
"Duties of the Junior Accountant,
by Alfred B. C iprian i.............. $1.50
Duties of the Senior Accountant,
by F. W . T hornton.................. $1.25
Index —  The Journal of Accountancy
(Jan. 1923 to Dec. 1940) ___$2.00
Contemporary Accounting—A Refresh­
er Course for Public Account­
ants ...........................................$10.00
(25% discount to servicemen and 
veterans)
Origin and Evolution of Double Entry 
Bookkeeping,
by Edward P eragallo .............. $5.00
Twenty-five Years of Accounting 
Responsibility,
by George O. M a y .................. $3.00
Ca se  S t u d ie s  in  A u d it in g  
Pro ced u r e
No. 1. A Loading and Hauling 
Equipment Manufacturer 
No. 2. A  Newspaper Publisher 





No. 4. A  Public Utility 
No. 5. A  Corn Processing Company 
No. 6. A  Management Investment 
Company
(Single copies, 50 cents; 25%  discount 
on orders of 25 or more copies of 
individual pamphlets.)
A c c o u n t i n g  R e s e a r c h  B u l l e t i n s  
No. 1. General Introduction and 
Rules Formerly Adopted 
Unamortized Discount and 









Reports of Committee on 
Terminology 
Combined Statement of In­
come and Earned Surplus 
Report of Committee on Ter­
minology 
Real and Personal Property 
Taxes
Corporate Accounting for 
Ordinary Stock Dividends 
Report of Committee on Ter­
minology (Surplus) 
Accounting for Special Re­
serves Arising Out of the 
W ar
Accounting for United States 
Treasury Tax Notes 
Renegotiation of W ar Con­
tracts
Report of Committee on Ter­
minology (Depreciation) 
Post W ar Refund of Excess 
Profits Tax 
Unamortized Discount and 
Redemption Premium on 
Bonds Refunded (Supple­
ment)
Accounting Under Cost-Plus- 
Fixed-Fee Contracts 
Report of Committee on Ter­
minology (Depreciation) 
Renegotiation of W ar Con­
tracts (Supplement)
Report of the Committee on 
Terminology 
Accounting for Income Taxes 
Accounting for Intangible 
Assets
Accounting for Terminated 
W ar Contracts 
"Tax Reductions” in Statements of In­
come. A  Statement by the Research 




























Accounting for the Use of 
Special W ar Reserves 
Emergency Facilities 




Current Assets and Current 
Liabilities, Working Capital 
Inventory Reserves 
Income and Earned Surplus 
Depreciation and High Costs
S t a t e m e n t s  o n  A u d it in g  
P r o ced u r e
No. 1. Extensions of Auditing Pro­
cedure
No. 2. The Auditor’s Opinion on 
the Basis of a Restricted 
Examination 
No. 3. Inventories and Receivables 
of Department Stores, In­
stalment Houses, Chain 
stores, and Other Retailers 
No. 4. Clients’ Written Representa­
tions Regarding Inven­
tories, Liabilities, and Oth­
er Matters 
No. 5. The Revised S.E.C. Rule on 
"Accountants’ Certificates” 
No. 6. The Revised S.E.C. Rule on 
"Accountants’ Certificates” 
(continued)
No. 7. Contingent Liability under 
Policies with Mutual Insur­
ance Companies 
No. 8. Interim Financial Statements 
and the Auditor’s Report 
Thereon
No. 9. Accountants’ Reports on Ex­
aminations of Securities 
and Similar Investments 
under the Investment Com­
pany Act
No. 10. Auditing under Wartime 
Conditions 
No. 11. The Auditor’s Opinion on 
the Basis of a Restricted 
Examination (No. 2)
No. 12. Amendment to Extensions of 
Auditing Procedure 
No. 13. The Auditor’s Opinion on 
the Basis of a Restricted 
Examination (No. 3) — 
Face Amount Certificate 
Companies 
No. 14. Confirmation of Public Utili­
ty Accounts Receivable 
No. 15. Disclosure of the Effect of 
Wartime Uncertainties on 
Financial Statements 
No. 16. Case Studies on Inventories 
No. 17. Physical Inventories in W ar­
time
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T h e  V o i c e  o f  t h e  M e m b e r s h i p
No. 18. Confirmation of Receivables 
from the Government 
No. 19. Confirmation of Receivables 
(Positive and Negative 
Records)
No. 20. Termination of Fixed-Price 
Supply Contracts 
No. 21. Wartime Government Regu­
lations
No. 22. References to the Independ­
ent Accountant in Securi­
ties Registrations 
No. 23. Clarification of Accountant’s 
Report When Opinion Is 
Omitted
(Single bulletins, 15 cents—Complete 
set of 57 Bulletins, $5.70—special ring 
binders, $1.75. Add 2% Sales Tax if 
delivered in Greater New York.)
P a m p h l e t s
Examination Questions .............. $ .30
Tentative Statement of
Auditing Standards........................50
Audit of Savings and Loan As­
sociations by Independent
Public Accountants........................25
Proceedings of the Conference 
on Federal Government Ac­
counting ....................................  2.00
KENTUCKY'S ACCOUNTANCY 
LAW AMENDED
On March 12, the Governor of 
Kentucky approved an amendment to 
the Kentucky regulatory accountancy 
law providing that service by a person 
in the capacity of auditor of income 
tax returns under the Treasury Depart­
ment of the United States with a rank 
not lower than that of agent under a 
Revenue Agent in Charge, or with a 
rank not lower than that of United 
States Deputy Collector who has at­
tained a grade of at least CAF No. 7, 
or the equivalent, shall be deemed to 
be in the practice of public accounting 
and may register as a public account­
ant on or before December 31, 1948. 
Registration of public accountants un­
der the act had originally been closed 
July, 1946. Since the amendment reads 
that qualifying persons shall be con­
sidered to be in the practice of pub­
lic accounting within the meaning of 
that section of the present law provid­
ing for the educational and experience 
requirements for the CPA certificate, 
such persons are also entitled to sit for 
the CPA examination, and should they 
pass, will be entitled to hold themselves 
out as certified public accountants.
“Practice before the Tax Court”
Letter from
A r c h i b a l d  U. B r a u n f e l d ,
New York, N. Y.
I have just finished reading Frank 
W . Boydstun’s letter in the February
1948 issue. Here at last seems to be 
the position that many practitioners be­
lieve in and that few have had the 
courage or perhaps time to expound.
I think that a survey with the ques­
tions raised by Mr. Boydstun should 
be made and after the results have 
been tabulated, then the Institute and 
component state societies should adopt 
such a position. 
W e should vigorously press for 
changes we believe in, rather than de­
fensively be beaten at every turn as we 
were in New York by the "Oliver 
Bill.” Let us really have the practice of 
the certified public accountant accept­
ed as a profession by universal legisla­
tion.
[The Oliver amendment to the Edu­
cation Law of New York State was re­
pealed by the Wilson-Condon bill 
which was signed by Governor Dewey 
on March 31, 1948.—Editor]
Letter from 
E. W . B u g e ,
Neenah, Wis.
I have read with considerable inter­
est Frank W . Boydstun’s letter in the 
latest issue and I heartily agree with 
his plan of attack. This question has 
been raised repeatedly in our local 
state societies and it is tabled with the 
defense that the Institute is well quali­
fied to handle the matter. In adopting 
this purely defensive attitude, the only 
results that are apparent, nationally 
and in state after state, is that we as 
a profession have lost ground in the 
matter of tax practice. In my personal 
opinion "the end of the road is nigh.”
For over 25 years my father has been 
a tax practitioner and I have always 
associated taxes and accounting as com­
ponent parts of a great field of human 
endeavor. To my mind we need not 
defend our rights to practice, but we 
must aggressively prepare plans for the 
future and attack to maintain our high 
position.
Let us be the leaders in the field
and put the strength and reputation of 
the Institute and our state societies to 
work on the aggressive rather than 
the defensive or "status quo” side.
The time for concerted action is now, 
not after it is too late.
United Action in the Profession
Letter from 
C a r r o l l  G. J o s s e l y n ,
Baltimore, Md.
There is one point which I would 
like to see promoted—a more closely 
knit association of certified public ac­
countants, such as that in the organi­
zation of the NACA, rather than dup­
licate memberships as individuals in a 
national and in an autonomous state 
group as is now the case, with little 
interstate competition for excellence of 
activities and cooperation in develop­
ing united action on policies vital to 
certified public accountants every­
where.
W e suffer, I believe, from too much 
"liaison” and not enough "action” !
A  contributing factor is "paper” 
committees who either never do any­
thing, or consist of a chairman who 
never calls his committeemen into ac­
tion, or even into conference to meet 
each other. For example, in our state 
we are now publishing advertisements 
as a profession, yet our public relations 
committee has yet to meet! Vital leg­
islation is pending—yet our legislation 
committee has yet to meet! Whether 
this is caused by the individual chair­
man, or by the committee’s being side­
tracked by action taken at the execu­
tive committee level without reference 
to the established committee, I am not 
in a position to say. The fact remains, 
however, that a number of committees 
are within three months of expiring, 
without having held a single meeting.
I believe that if the national body 
would organize competitive efficiency 
awards—following the NACA pattern, 
or that of the Junior Chamber of Com­
merce—some of the lethargy now ex­
isting would be overcome.
I would be delighted to enter into 
correspondence with any members in­
terested in this problem, in the hope 
that my individual effort may contrib­
ute something to the whole move­
ment.
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MEMBERS ELECTED MARCH 31, 1948
FIRM ANNOUNCEMENTS
The B u n k e r - T a n n e r  C o m p a n y ,  of Og­
den, Utah, has recently acquired an interest 
in the practice formerly owned by E. S. 
Watts, certified public accountant of Ta­
coma, Wash. The business is now operated 
under the firm name, B u n k e r ,  T a n n e r  a n d  
W a t t s ,  with offices in the Fidelity Bldg.
H a w t h o r n ,  W a y m o u t h  &  P a y n e  of 
Baton Rouge and Alexandria, La., announce 
that S t a t e n  H . W i l s f o r d  has been admitted 
to partnership in the firm.
H a r r y  A. S c h u l t z  and D a v i d  S o r i n  an­
nounce the formation of H. A. S c h u l t z  a n d  
C o m p a n y ,  for the general practice of ac­
countancy, with offices at 217 Pine St., Har­
risburg, Pa.
C a r l  S e s k i n d  a n n o u n c e s  h is  w i t h d r a w a l  
f r o m  th e  p a r t n e r s h ip  o f  S i l v e r ,  M i l l m a n  &  
S e s k i n d ,  a n d  th e  o p e n in g  o f  h is  o w n  o f f i c e  
f o r  th e  p r a c t ic e  o f  p u b l i c  a c c o u n t in g  a t  1 0 0  
N. L a S a l le  S t . ,  C h ic a g o  2, Ill.
B e r n a r d  B . G r e e n w a l d ,  J a c k  C. H a n d ,  
and H a r r y  G o l d b e r g  announce the forma­
tion of the partnership of G r e e n w a l d ,  
H a n d  and G o l d b e r g ,  with offices in the 
Board of Trade Bldg., Chicago 4, Ill.
M a x  W a l d m a n ,  I r v i n g  L. L e v i t a n ,  and 
C h a r l e s  M .  W h e e l e r  announce the forma­
tion of the partnership of W a l d m a n ,  L e v i t ­
a n  &  W h e e l e r ,  with offices at 414 Marion
E. Taylor Bldg., Louisville 2, Ky.
PERSONAL NOTES
H a r v e y  W . A d a m s  of Ocean City. N. J., is 
president of the Seashore Bowling League of 
Ocean City, and president of the Classic 
Bowling League of Pleasantville, N. J.
T. C o l e m a n  A n d r e w s  is a member of the 
board of directors and the executive commit­
tee of the Richmond Citizens Association. 
Mr. Andrews is now engaged in selecting a 
slate of candidates for the City Council 
which the Association will support in the 
forthcoming elections—the first elections un­
der a new charter that provides Richmond 
with the council-manager form of govern­
ment.
M a r y  N o e l  B a r r o n  of Chattanooga, 
Tenn., is treasurer of the Chattanooga Branch 
of the American Association of University 
Women.
R o b e r t  W. B l a c k  of Baltimore, Md., is 
president of the Children’s Fresh Air Society 
of Baltimore, a Community Chest agency.
R u s s e l l  S. B o g u e  of Tampa, Fla., is a 
member of the board of governors of Tampa 
Chamber of Commerce, and a director of the 
Tampa Motor Club.
Arkansas
Jerry J. Gleason, Texarkana
California
Frederick A lfred Baumann, J r ., Los Angeles
A lfred  W . Brannfors, San Bernardino
Charles E. Cree, Los Angeles
Robert L. D riscoll, Stockton
Margaret McKee Fisher, San Francisco
David Gittelman, Los Angeles
Vernon T. Jackson, Sacramento
Patrick James McLean, Los Angeles
Byron L. Meckfessel, W oodland
Charles A . Reardon, San Francisco
Bert D. Schireson, Universal City
Richard B. Sims, San Francisco
Russel M. Stearns, San Francisco
Colorado
Lawrence C. DeLeve, Denver 
Charles Lawrence, Boulder 
Thomas M. Sweeney, Denver 
Harold C. Wessel, Denver
Connecticut
John B. Madigan, Hartford
Delaware
Jay J . Seiden, W ilm ington
Idaho
Max W right Humpherys, Idaho Falls
Illinois
Theodore J. Banka, Chicago 
Myer Lynn Bergman, Chicago 
Curtis W . Catron, Chicago 
Gerald P. Crum, Chicago 
Frederick T. Dyer, Chicago 
Philip B. Heller, Chicago 
Arnold W . Johnson, Chicago 
Tillman Lee Lusk, Chicago 
Raymond C. Luxen, Chicago 
Charles F. Marquis, Chicago 
Robert Kuhn Mautz, Chicago 
Louis J . Moses, Chicago 
Gordon G . Spence, Chicago 
Charles Strauss, Chicago 
Chester P. W adley, Chicago 
Harvey Young, Chicago
Kansas
Russell H. Huggins, Kansas City
Louisiana
George H. G iraud, J r., New Orleans 
Tom B. M cCuirt, Shreveport
Maryland
Joseph F. Oberle, J r., Baltimore 
W illis  A . Smith, Baltimore 
T. Leland W illis, Silver Spring
Massachusetts
Harold B. Dutton, J r., Boston 
Bernard C. Plotkin, Boston 
Louis I. Shulinski, Worcester
Michigan
Ralph W . Moore, Detroit
Minnesota
Glen L. Harjung, St. Paul 
Herbert L. Hughes, Minneapolis 
George A. Mahon, Minneapolis 
Ambrose J. N olan, Duluth  
James T. W ood, Minneapolis
Mississippi
W . Malcolm Lowe, Jackson
Missouri
Leward F. Fish, Kansas City
Nebraska
James A. Herbert, Omaha
New Jersey
Jerome J. Kurtz, Newark 
Henry Lieberman, Newark
New York
Richard Austin, New York  
Bernhard J. Bachem, New York  
Michael J. Barrett, New York  
Charles E. Barnett, New York  
Saul Blecher, New York  
George E. Doty, New Y ork  
Earl A. Faulkner, New York  
Elmer E. Feistel, J r ., New York  
Morton Geller, New York  
Allen John Hoost, New York  
Frederick H. Kelley, J r., New York  
W illiam  J. K ilker, New York  
Helmet Klaus, New Y ork  
John M. Long, Brooklyn 
Harry J. Lyons, New York  
Louis F. Meola, New York  
John T. M urray, New York  
Bernard W . Rapp, New York  
George I. Raskin, New York  
Maurice H. Rich, New York  
Joseph L. Roth, New York  
A. G. Scarborough, New York  
Frank Selvaggio, N ew Y ork  
Miles Siegel, Brooklyn 
Howard W . Springer, New York  
W illiam  G. Torrace, New Y ork  
Abraham Louis W ellen, New York
North Carolina
Paul H. Livingston, Laurinburg
Ohio
Charles Robert Green, Cleveland 
Heber C. Kent, Columbus 
Robert W . Lowe, Cleveland
E. C. Redman, Columbus 
Francis C. Szuter, Cleveland
Oklahoma
Jean C. Butts, Oklahoma City
Oregon
Jerome A. Benning, Portland 
McNamara M. Pope, Portland
Pennsylvania
Clarence R. Boddorff, Philadelphia 
Edward A. Folmer, Lebanon 
J. M illard Glahn, W ilkes-Barre
I. W ayne Keller, Lancaster 
John P. Kelsey II, Pittsburgh 
Paul D. K linger, Philadelphia 
LeRoy Layton, J r ., Philadelphia 
W alter Francis M iller, Philadelphia 
W illiam  E. Murphy, Philadelphia 
W illard  E. Stone, Philadelphia 
Charles F. Toewe, Philadelphia 




Melton Lee Briggs, Houston 
Paul W . Fauss, Dallas 
James Rue Jenkins, Monahans 
Gaston C. Jones, Houston 
Samuel L. W est, Am arillo
Washington
C. E. McLaughlin, Seattle
Wisconsin
Frank A. W olk , Milwaukee
Hawaii
Matthew Sharp M uir, Jr., Honolulu
Philippine Islands
Felipe B. O llada, Manila
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A p p l i c a n t s  R e c o m m e n d e d  f o r
A d m i s s i o n
O b i t u a r i e s
A rth u r Young, senior partner of 
Arthur Young & Company, and a mem­
ber of the American Institute of Ac­
countants and predecessor organizations 
since 1905, died April 3, 1948, at his 
Aiken, South Carolina, home. Mr. 
Young was born in Scotland in 1863 
and was a graduate of Glasgow Acad­
emy and of Glasgow University. He 
came to America in 1890 and shortly 
thereafter engaged in the practice of 
public accounting in Chicago, where he 
founded the firm of Arthur Young & 
Company in 1906. He remained in Chi­
cago until 1917 when he changed his 
residence to New York.
Vivian Harcourt of New York, 
N. Y., member of the American Insti­
tute of Accountants and predecessor or­
ganizations since 1901, died March 11, 
1948. Mr. Harcourt retired as senior 
partner of Deloitte, Plender, Griffiths 
& Co. in 1939, the firm with which he 
had been associated since 1891. He was 
a native of London, England. Mr. 
Harcourt had served on the Institute’s 
committee on accounting procedure 
and other committtees.
F. W. Hendershott of Jersey City, 
N. J. (1937 member), died January 
19, 1948. Mr. Hendershott was comp­
troller for Arthur G. Blair, Inc., Yonk­
ers, N. Y.
Patrick E. Mannix of Indianapolis, 
Ind. (1946 member), died March 1,
1948, at the age of 53. Mr. Mannix 
had been associated with W . M. Mad­
den & Co., of Indianapolis, for the past 
18 years. He was a native of Chicago, 
Ill.
Montgomery B. Stewart of Okla­
homa City, Okla. (1946 member), died 
January 3, 1948, the Institute has been 
informed. Mr. Stewart was one of the 
oldest accounting practitioners in the 
State of Oklahoma. He had been prac­
ticing in Oklahoma City for 40 years— 
since 1930 under his own name.
Henry W. Wilmot of Montclair, 
N. J., member of the American Insti­
tute of Accountants and predecessor 
organizations since 1905, died Febru­
ary 27, 1948, in Clearwater, Fla. He 
was for many years associated with the 
firm of Price, Waterhouse & Co., but 
retired some time ago as a partner of 
that firm to enter the sugar business 
in New York.
The board of examiners has given consideration 
to applicants for membership in the American In­
stitute of Accountants and recommends the admis­
sion of forty applicants who have been accorded 
credit for having passed examinations acceptable to 
the board of examiners and sixty-five applicants 
who have passed the uniform  examination for the 
CPA certificate in participating states.
Alabama
Louis S. K lein, Gadsden
California
H. C. Armstrong, San Francisco 
J. Fleighton Estes, San Bernardino 
Gordon L. Furth, San Francisco 
Joseph S. McCosker, Los Angeles 
W illiam  C. M iller, J r ., Los Angeles 
Norman Mitchell, Los Angeles 
Remley B. Weeks, San Jose
Connecticut
Russell Donald Ramette, Hartford
Delaware
John A. Young, Lewes
District of Columbia
W inifred Davenport, Washington
M arvin B. Hopkins, Washington
Harry Raymond McConnell, J r., Washington
Florida
Robert Harvey Baer, Ocala 
Sylvanus J. Carter, Tampa 
Fenor Villanueva, Miami
Illinois
Harlan Emler Fissel, Chicago 
Frederick K . Rabel, Chicago 
Norman V . Reichert, Chicago 
Marvin Siegel, Chicago 
Robert Francis Zech, Chicago
Iowa
Howard E. W eber, W aterloo
Louisiana
Jack L. Vigo, New Orleans
Massachusetts
Paul G. Collins, Boston 
Clarence W . H ill, J r ., Boston 
Edward J. K irkpatrick, Boston 
John A. Little, Boston 
George E. M iller, Boston 
Edward A. Parigian, Boston
Michigan
Joseph F. Ludack, Detroit 
John Edward M cNulty, J r ., Detroit 
Donald F. Richard, Detroit 
Brent M. Smith, Detroit
Minnesota
R. J. Grover, Duluth
Missouri
John F. McGaughey, Joplin  
Jack W . M ueller, St. Louis 




Seymour Rosenbaum, Newark 
Russell C. Teunon, Trenton
New Mexico
D arwin M. Sprouls, Clovis
New York
Samuel C. A llen, New York  
Arthur D. Bauer, New York
Herbert Baum, New York  
Saul I. Birnbaum, New York  
Jacob L. Cohen, New York  
Philip Leroy Defliese, Glendale 
Norman J. Elliott, New York  
Leo Gamow, New York  
Melvin N. Gelber, New York  
Arnold Harold Graham, New York  
Emil Green, New York  
Milton J. Jacobson, New York  
Charles R. Kaplan, New York  
Adolph F. Leitner, New York  
Mario J. Marchione, New York  
Henry F. Matheis, New Y ork  
Peter J. McGivney, New Y ork  
George T. Merkle, New York  
W illiam  Bruce M illman, New York  
Ernest L. Monroe, Buffalo  
Thomas A . M orris, New York  
Ernest J . Perry, New Y ork  
Nat Rochelle, New York  
Eugene Rosenfeld, Flushing 
W illiam  J . Seif, New York  
W illiam  J. Shea, New York  
Maurice Siegel, New York  
Elijah Singer, New York  
Maurice Sirota, New York  
Edwin G. Sternberger, New York  
Bertrand J. Tiffany, New York  
Stanley Weinberg, New York  
Louis C. W einer, New York  
Ernest Gunther W eiss, New York  
H. Robert W eyrich, New York
North Dakota
Baldwin E. Martz, Minot 
Shirley Hubbard Martz, Minot
Ohio
Harlan D. Helsel, Middleton 
Charles L. H ill, Toledo 
Louis Francis K ing, Cincinnati 
Lloyd R. Shivley, Cleveland
Oregon
Paul A. Lewis, Portland  
J. Howard Pringle, Portland
Pennsylvania
R. Jordan Gotshall, Philadelphia 
Michal Andrew M ilinovich, Pittsburgh 
Francis Murphey, Philadelphia 
M errill Dewitte Tate, Philadelphia 
Earl M. Young, Philadelphia
Rhode Island
Howard C. Blackway, Providence
Tennessee
George Prentice Copeland, Memphis 
John Edward M arshall, Chattanooga
Texas
Ford R. Hale, J r., Dallas 
Herman D . Hallauer, Galveston 
Le Roy R. Hayden, Dallas 
Sigmund S. Lazare, Houston 
Ben L. McGee, J r ., Fort W orth  
Edwin Irwin M cKellar, J r ., Austin 
Robert D. Pearce, Houston 
Richard Albert Smyer, D allas 
Philip A. Taylor, M ineral W ells
Washington
Gerald J . Foley, Seattle 
Marguerite D. Gibb, Seattle 
Donald L. Schoedel, Spokane
Alaska
J. E. G riffin , Anchorage 
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before A pril 30, 1948.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of The American Institute of Accountants 
M a y  1948
M O N T H L Y  N E W S  L E T T E R
Institute President Honored as Dickinson Lecturer
George D. Bailey, president of the American Institute of Accountants, delivered 
the Arthur Lowes Dickinson Lectures at Harvard Graduate School of Business 
Administration on April 21 and 22. His topic was the determination of business 
income. These lectures are among the activities sustained by a fund established by 
Price, Waterhouse & Co., in the name of a former partner, Sir Arthur Lowes 
Dickinson.
Institute Staff Promotions
In view of the increase in the Institute staff, and in the number and scope of 
its activities, the executive committee has created two new positions designated 
as executive director and administrative secretary. The council, at its recent midyear 
meeting, advanced John L. Carey to the position of executive director and Hildreth 
T. Winton to the position of administrative secretary. Mr. Carey has been secretary 
of the Institute since 1930, and Mr. Winton assistant secretary since 1936.
Bercu Decision Reversed
A decision of the New York Supreme Court holding that Bernard Bercu, a 
certified public accountant, was not engaged in the unauthorized practice of law 
in rendering an opinion on a tax matter was reversed by the Appellate Division on 
April 12. Bercu was fined $50. The recent decision, which contains an extensive 
discussion of rights of accountants in tax practice, was published in full in the May 
issue of The Journal of Accountancy. The New York State Society of Certified Public 
Accountants has announced that it w ill sponsor an appeal to the highest court in 
the state.
Editor and Research Director Discuss Business Profits
A letter from Carman G. Blough, Institute director of research, commenting on an 
editorial entitled “Phantom Profits” in the New York Journal of Commerce, March 25, 
was published in that newspaper, April 5. This editorial discussed current problems 
in reporting business profits and referred to recent Accounting Research Bulletins. 
“Is it more important to be realistic or to be consistent?” the editor asked. In his 
reply, Mr. Blough said: “Accountants believe . . . that they stand for factual reporting 
in financial statements as against arbitrary judgments or predictions . . . Accountants 
do not object to the appropriation of income to provide reserves for contingencies . . . 
But accountants do object to writing down current profits because of fear, or even 
expectations of higher costs or losses in the future.”
( Continued on page 2)
ANNUAL MEETING
The 61st annual meeting of the 
American Institute of Accountants 
w ill be held at the Palmer House, 
in Chicago, September 20-23, 1948. 
In anticipation that this w ill be the 
largest meeting in the Institute’s 
history, a block of 1,000 rooms has 
been reserved at the headquarters 
hotel and 75 additional rooms have 
been reserved at nearby hotels. 
Arrangements are being made for 
a special train from New York.
The committee on meetings, of 
which Thomas J. Reedy is chairman, 
has the wholehearted support of 
the Illinois Society of Certified Pub­
lic Accountants in m aking the 
meeting a success. The program w ill 
include receptions, dinner dance, 
golf, and a special entertainment 
program for ladies.
The committee on technical ses­
sions, of which George P .  Ellis is 
chairman, is arranging a program 
that w ill be of interest and value to 
all members of the Institute. The 
meeting is scheduled earlier than 
usual this year and, for the first 
time since the war, it w ill be held 
in a large city. The Institute and 
the Illinois Society cordially invite 
members and their friends to attend. 
Further information w ill appear in 
subsequent issues of T h e  C e r t i f i e d  
P u b l i c  A c c o u n t a n t . Meanwhile, 
kindly reserve the dates September 
20-23, 1948.
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PUBLIC ACCOUNTANT
M onthly bulletin  of the A m erican In­
stitute of Accountants, 13 E. 41st St., 
N ew  Y ork 17, N . Y.
O FFICERS
President...................G e o r g e  D. B a i l e y
Vice-Presidents............. R a l p h  B . M a y o
J . H a r o l d  S t e w a r t
Treasurer................. C h a r l e s  H . T o w n s
Secretary......................... J o h n  L. C a r e y
SOUTHERN NEW ENGLAND CPA's 
HOLD AREA CONFERENCE
State societies of certified public ac­
countants in Massachusetts, Rhode Island, 
and Connecticut held a joint “Area Con­
ference” in Springfield, Mass., April 12. 
Speakers included J. Harold Stewart, a 
vice-president of the Institute, who dis­
cussed national accounting developments 
of current interest; and John B. Inglis, a 
member of the Institute committee on ac­
counting procedure, whose topic was “In­
come and Earned Surplus.”
OHIO STATE UNIVERSITY 
ANNUAL ACCOUNTING 
INSTITUTE
The Tenth Annual Institute on Ac­
counting at the Ohio State University, in 
Columbus, is scheduled for May 21 and 
22. General theme of the program is 
“The Role of Accounting in Public and 
Industrial Relations.” Topics assigned to 
various sessions include “The Accountant 
and the Investor” ; “Use of Accounting 
Data by the Industrial Relations Execu­
tive”; “Industry Reports to the Consumer 
on Prices, Costs, and Profits”; and “Fed­
eral Tax Problems.” Among the speakers 
are Earle C. King, chief accountant, SEC; 
Paul Coggins, supervising personnel meth­
ods accountant, American Telephone & 
Telegraph Co.; C. E. Jarchow, president, 
Controllers Institute of America; Mason 
Smith, president, National Association of 
Cost Accountants; Samuel J. Broad, chair­
man of the American Institute committee 
on accounting procedure; H arry Case and 
Thomas J. Dolan, partners in public ac­
counting firms.
Monthly News Letter ( Continued from page 1)
Occupational Conference at Columbia University
At an Occupational Conference at Columbia University on April 6, Carman G. 
Blough, director of research, presented to students and prospective students in the 
School of Business the opportunities, in the field of accounting generally, for college 
graduates with training in accounting. Victor Z. Brink a n d  Thomas D. Flynn, 
members of the Institute, also addressed the Conference—Mr. Brink emphasizing 
opportunities in private accounting and Mr. Flynn the opportunities in public 
accounting.
Institute Officers and Staff
President George D. Bailey addressed New York State Society of Certified Public 
Accountants, April 12. The Secretary addressed Pittsburgh Chapter, Pennsylvania 
Institute of Certified Public Accountants, April 13. An address entitled “Presentation 
of Accounting Information — Outside the Management Group,” recently presented 
by Carman G. Blough, director of research, before the 1947 annual meeting of the 
National Association of Cost Accountants, appeared in the March issue of Deltasig, 
official publication of the Delta Sigma Pi fraternity.
Tax Executives Institute
Two American Institute representatives participated in the April 21 program of 
New York Chapter, Tax Executives Institute. M ark E. Richardson, chairman of the 
Institute’s committee on federal taxation, spoke on “Cooperation between the Account­
ing Profession and the Tax Executive.” W alter A. Cooper, a former chairman of the 
committee, discussed “Tax-Free Reorganizations.” These speaking engagements were 
arranged with the cooperation of the Institute’s public information staff.
Institute and NAM Discuss Depreciation and High Costs
The president of the Institute, chairman of the committee on accounting procedure, 
secretary, and director of research conferred with representatives of the National 
Association of Manufacturers, April 15, concerning some implications of Accounting 
Research Bulletin No. 33, “Depreciation and H igh Costs.”
Accounting Procedure Committee Meets
The Institute committee on accounting procedure held a meeting in New York, 
April 22 and 23, attended by 18 members. Topics discussed include depreciation and 
high costs, Lifo versus Fifo, accounting treatment of stock dividends, stock options, 
essential disclosures in published financial statements, use of the word “reserve” in 
published financial statements, reserves net of taxes, accountant’s responsibility for 
appropriations of income.
Press Comment on Institute Activities
Clippings of news stories and articles in daily newspapers and business magazines 
in 34 cities of 21 states reporting Institute activities since last December are reproduced 
in a booklet submitted to council at its midyear meeting, with the report of the 
committee on public information. Items reproduced include references to the Account­
ing Research Bulletin on “Income and Earned Surplus”; recommendations for changes 
in the revenue laws submitted to Congress by the committee on federal taxation: 
details of the Institute’s aptitude testing program; and announcements of committee 
appointments and elections.
Treatment of Stock Dividends Discussed with Stock Exchange
Members of the Institute committee on cooperation with stock exchanges, the 
secretary, and director of research met representatives of the New York Stock Exchange, 
March 31, to consider proposed rules for the accounting treatment of stock dividends. 
The general subject of depreciation and high costs, presented in Accounting Research 
Bulletin No. 33, was also discussed.
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W hat’s H appening to the 
Accounting Profession
B y  J o h n  L. C a r e y ,  S ec re ta ry
Providence, Rhode Island, is only a short distance from New York. The 
Rhode Island Society of Certified Public 
Accountants is a small society and its an­
nual meeting is generally of an informal 
nature. For these reasons, it has been the 
custom for many years for the Society to 
invite the secretary of the Institute to at­
tend its annual meeting and discuss cur­
rent problems of interest to the profession. 
At the annual meeting of the Rhode Island 
Society, April 20, 1948, the secretary of the 
Institute spoke on “W hat’s Happening to 
the Accounting Profession?” Actually, 
however, he learned more about this sub­
ject from having observed the proceedings 
of the Society over a ten-year period than 
his hearers learned from his talk.
Ten years ago the Rhode Island Society 
was almost static. Its annual meetings at­
tracted only a handful of members. Com­
mittee chairmen, in response to the presi­
dent’s inquiry, would rise and solemnly 
say “no report” amid derisive comments. 
Nothing much happened between annual 
meetings.
Today the Rhode Island Society has a 
membership of 89, 100 per cent greater 
than ten years ago. In the past year it has 
had a number of excellent meetings— 
among them, one in cooperation with the 
Robert Morris Associates; one devoted to 
selection of accounting personnel, at which 
Dr. Ben D. Wood spoke; one at which 
accounting and auditing bulletins issued 
by the Institute were described and dis­
cussed.
The Society’s educational program is 
unusually progressive. It has organized 
and brought into active operation the So­
ciety of Students of Public Accounting in 
Rhode Island, composed of non-certified 
staff employees of members of the Rhode 
Island Society, which has about 40 mem­
bers and has held regular meetings 
throughout the year. The first postwar 
president of this group received his CPA 
certificate this spring and graduated into 
the membership of the Rhode Island So­
ciety. In addition, the Society has encour­
aged the organization of an accounting 
club at Bryant College, which is com­
posed of students who intend to enter 
public accounting as a career. This group 
has been addressed by officers of the 
Society and others. This program provides 
aspiring accountants with continuous as­
sociation with the organized profession, 
from classroom days through the staff- 
training period, to ultimate election as 
members of the society of certified public 
accountants.
The committee on professional ethics 
last year eliminated bold-type listings from 
the certified public accountant classifica­
tion in the telephone directories.
An undesirable bill introduced in the 
state legislature to amend the CPA law 
of the state was defeated.
The Society’s committee on natural busi­
ness year has inaugurated a program pro­
viding for distribution of the Institute’s 
pamphlet, “The Natural Business Year— 
Its Advantages to Business Management,” 
and a study of natural closing dates for 
principal industries of the state.
The public relations committee has se­
cured publicity in the local press for all 
meetings of the Society, has distributed 
copies of the pamphlet, “W hat Does an 
Auditor’s Certificate M ean?” to busi­
nessmen throughout the state, and has 
encouraged members of the Society to 
address service clubs and similar organiza­
tions, using pattern speeches provided by 
the Institute’s public information depart­
ment as a basis.
The 1948 annual meeting, an evening 
program, was attended by more than fifty 
members; written committee reports were 
read and filed; and the discussion of pro­
fessional affairs continued in an atmos­
phere of intense interest and enthusiasm 
until 10 P.M.
The experience of the Rhode Island 
Society is not unique. Many state societies 
through the country have shown compar­
able accomplishments. But Rhode Island
provides a good example of what a small 
society can do if it goes to work to make 
itself a recognized factor in community 
life.
The experience of Rhode Island also 
shows what is happening to the account­
ing profession. It is growing—in numbers 
and in stature. The area of its interest is 
widening. Its sense of obligation and re­
sponsibility to the community is increas­
ing. It is realizing that opportunities for 
service exist which ten years ago seemed 
quite beyond the bounds of possibility.
GRADUATE STUDY CONFERENCE 
AT UNIVERSITY OF MICHIGAN
The Institute and the University of 
Michigan School of Business Administra­
tion are sponsoring a graduate conference 
at the University, in Ann Arbor, June 
16-18, for intensive study and discussion 
of technical and professional accounting 
problems. Any certified public accountant 
is eligible to attend, but enrolment is 
limited to 100  and to a maximum of four 
representatives from any public account­
ing firm. A typical half-day session 
w ill consist of a lecture by a prominent 
practitioner, followed by discussion. After 
the question-and-answer period, the con­
ference w ill be divided into smaller dis­
cussion sections, consisting of not more 
than 20 members. These groups w ill be 
conducted by teachers and practitioners, 
and w ill be attended by the speakers who 
addressed preceding general sessions. 
Among the topics scheduled are auditing 
standards; inventory pricing; the account­
ant’s place in tax practice; and new devel­
opments in accounting. Speakers w ill 
include Edward A. Kracke, member and 
former chairman of the Institute com­
mittee on auditing procedure; Carman G. 
Blough, Institute director of research; 
Mark E. Richardson, chairman of the 
Institute committee on federal taxation; 
and John B. Inglis, member of the Insti­
tute committee on accounting procedure. 
Applications for admission to the confer­
ence should be addressed to Professor H.
F. Taggart, School of Business Administra­
tion, University of Michigan, Ann Arbor, 
and should be accompanied by the 
registration fee of $25, payable to the 
American Institute of Accountants.
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MEMBERS ELECTED APRIL 30, 1948
C a lifo rn ia
H. C. Armstrong, San Francisco 
J . Fleighton Estes, San Bernardino 
Gordon L. Furth, San Francisco 
Joseph S. McCosker, Los Angeles 
W illiam  C. Miller, J r ., Los Angeles 
Norman Mitchell, Los Angeles 
Remley B. Weeks, San Jose
C o n n ec ticu t
Russell Donald Ramette, Hartford  
D elaw are  
John A. Young, Lewes
D is tr ic t  o f  C o lu m b ia
W inifred  Davenport, Washington 
M arvin B. Hopkins, Washington 
H arry Raymond McConnell, J r., Washington
F lo r id a
Robert Harvey Baer, Ocala 
Sylvanus J. Carter, Tampa 
Fenor Villanueva, Miami
I l l in o is
Harlan Emler Fissel, Chicago 
Frederick K. Rabel, Chicago 
Norman V. Reichert, Chicago 
M arvin Siegel, Chicago 
Robert Francis Zech, Chicago
Io w a
Howard E. Weber, Waterloo 
L o u is ia n a  
Jack L. Vigo, New Orleans 
M assach u se tts  
Paul G. Collins, Boston 
Clarence W . Hill, J r., Boston 
Edward J. Kirkpatrick, Boston 
John A. Little, Boston 
George E. Miller, Boston 
Edward A . Parigian , Boston.
M ich ig a n
Joseph F. Ludack, Detroit 
John Edward McNulty, J r., Detroit 
Donald F. Richard, Detroit 
Brent M. Smith, Detroit
M in n eso ta
R. J. Grover, Duluth
M isso u r i
John F. McGaughey, Joplin 
Jack W . Mueller, St. Louis 
Thomas Keene W arner, J r., St. Louis
New H am p sh ire
Alice Peckham, Concord 
New Je r s e y  
Seymour Rosenbaum, Newark 
Russell C. Teunon, Trenton
New M ex ico
Darwin M. Sprouls, Clovis 
New Y o rk  
Samuel C. Allen, New York 
A rthur D. Bauer, New York 
Herbert Baum, New York 
Saul I. Birnbaum, New York 
Jacob L. Cohen, New York 
Philip Leroy Defliese, Glendale 
Norman J . Elliott, New York 
Leo Gamow, New York  
Melvin N. Gelber, New York 
Arnold Harold Graham, New York 
Emil Green, New York  
Milton J. Jacobson, New York 
Charles R. Kaplan, New York 
Adolph F. Leitner, New York 
Mario J . Marchione, New York  
Henry F. Matheis, New York  
Peter J . McGivney, New York 
George T. Merkle, New York 
W illiam Bruce Millman, New York 
Ernest L. Monroe, Buffalo 
Thomas A. M orris, New York 
Ernest J. Perry, New York
Y o u r  P u b l i c  R e l a t i o n s
B y  C h a r l e s  E. N o y e s , D irecto r of P u b lic  In fo rm atio n
To h a v e  f r i e n d s  when you need them, cultivate them when you don’t.
This rule applies with special force in 
politics. The professional politician beats 
the amateur nine times out of ten because 
the professional works with and for his 
constituents every year all the year round, 
while the amateur thinks of constituents 
only a few weeks before election day.
The same principle applies to every or­
ganization which has or is likely to have 
legislative problems. A reservoir of good­
w ill built up in advance is much more 
likely to bring about the enactment of a 
good bill or the defeat of a bad bill than 
a last-minute campaign.
That is why President George D. Bailey 
has suggested that state societies should 
put legislative problems on the agenda of 
their spring and early summer meetings. 
If trouble is expected next winter, now is 
the time to prepare for it. Even if no 
trouble is anticipated, and no new legis­
lation is desired, the development of 
healthy political contacts is good insurance.
Several simple steps can be taken very 
easily by state societies and chapters:
1. Compile a list of members who have 
good personal relations with members of 
Congress and of the state legislature. Urge 
them to discuss CPA standards and CPA 
legislative problems informally when there 
is no impending crisis.
2. Charge a committee with the re­
sponsibility of coordinating legislative con-
Nat Rochelle, New York 
Eugene Rosenfeld, Flushing 
W illiam  J. Seif, New York 
W illiam  J. Shea, New York 
Maurice Siegel, New York 
Elijah Singer, New York 
Maurice Sirota, New York 
Edwin G. Sternberger, New York 
Bertrand J. Tiffany, New York 
Stanley Weinberg, New York 
Louis C. W einer, New York 
Ernest Gunther Weiss, New York 
H. Robert W eyrich, New York
N orth  D ak o ta
Baldwin E. Martz, Minot 
Shirley Hubbard Martz, Minot
O hio
Harlan D. Helsel, Middleton 
Charles L. Hill, Toledo 
Louis Francis King, Cincinnati 
Lloyd R. Shivley, Cleveland
O regon
Paul A. Lewis, Portland  
J. Howard Pringle, Portland
P e n n s y lv a n ia
R. Jordan Gotshall, Philadelphia
tacts, developing new ones, and making 
sure that the membership responds 
promptly when they are asked to send 
letters, or have their clients send letters, 
to members of Congress or the legislature
3. Discuss legislative problems and gen­
eral cooperation with leaders of other or­
ganizations which may be expected to be 
sympathetic with the accountant’s position.
4. Invite key legislators—such as the 
chairmen of committees which would 
handle bills affecting accountants—to at­
tend and perhaps to speak at appropriate 
meetings. See that they understand CPA 
problems; there is more danger in igno­
rance than in malice.
Remember, too, that this is an election 
year. Members who have an interest in 
politics or in any particular candidate— 
of either party—can serve on campaign 
committees, circulate nominating petitions, 
or help in other ways. Offers to help in 
a political campaign are never turned 
down. This is, of course, a matter of in­
dividual choice. But personal contacts de­
veloped in this way can legitimately be 
used for the benefit of the profession.
Above everything else, the political in­
fluence of any organization depends upon 
the nature and extent of its reputation. 
That is one of the sound reasons for an 
active, continuing public relations pro­
gram, not only in terms of publicity, but 
in community relations and community 
service.
Michal Andrew Milinovich, Pittsburgh 
Francis Murphey, Philadelphia 
M errill Dewitte Tate, Philadelphia 
Earl M. Young, Philadelphia
R hode  Is la n d
Howard C. Blackway, Providence 
T en n essee  
George Prentice Copeland, Memphis 
John Edward Marshall, Chattanooga
T exas
Ford R. Hale, J r ., Dallas 
Herman D. Hallauer, Galveston 
Le Roy R. Hayden, Dallas 
Sigmund S. Lazare, Houston 
Ben L. McGee, J r., Fort Worth  
Edwin Irwin M cKellar, J r., Austin  
Robert D. Pearce, Houston 
Richard Albert Smyer, Dallas 
Philip A. Taylor, Mineral Wells
W ash in g to n
Gerald J. Foley, Seattle 
Marguerite D. Gibb, Seattle 
Donald L. Schoedel, Spokane
A la sk a
J. E. Griffin, Anchorage
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INSTITUTE STATEMENT 
ON PREPARATION OF 
TAX RETURNS
Introduction in Congress of H R 5732, 
a bill which would lim it the preparation 
of tax returns to certain groups, chiefly 
lawyers and certified public accountants, 
was reported in the April issue of this 
bulletin. The president of the American 
Institute of Accountants has since noti­
fied the Chairman of the House Com­
mittee on W ays and Means that this bill 
was introduced without the sponsorship 
of the Institute. President Bailey’s let­
ter and Chairman Knutson’s reply are 
quoted in full below:
Mr. Bailey’s Letter
We understand there is before your 
Committee a bill, entitled HR 5732, which 
proposes to lim it the preparation of tax 
returns to certain specified groups, in­
cluding certified public accountants.
Notwithstanding inclusion of certified 
public accountants, I am directed to ad­
vise you that this bill was not initiated, 
nor is it sponsored, by the American In­
stitute of Accountants, the national pro­
fessional organization of certified public 
accountants.
If this legislation is being seriously con­
sidered by your committee, and you would 
like to have the benefit of our views, our 
Institute would be glad to make its proper 
representatives available to you.
Mr. Knutson's Reply
I appreciate very much your letter of 
April 12 advising that HR 5732 was not 
initiated and is not sponsored by your 
organization. I am grateful to you also 
for offering our Committee the benefit 
of your Institute’s views if the legislation 
is being seriously considered. Note of it 
w ill be made in the C lerk’s office and 
you w ill be informed should hearings be 
held.
Our committee has not yet considered 
the bill or the question of holding hear­
ings on it. Widespread opposition to the 
measure in its present form is manifest 
from numerous letters that have been ad­
dressed or referred to me. For that rea­
son, I doubt whether Committee action 
on it may be expected during the present 
session at least.
Presents Institute Statement 
on Tax Court Bill
Maurice Austin, New York 
Member, Executive Committee
INSTITUTE STATEMENT 
ON TAX COURT BILL
The Institute and several state societies 
of CPA’s were represented at hearings 
on HR 3214 before a subcommittee of 
the Senate Judiciary Committee, April 23 
and 24.
Most of the bill is a non-controversial 
codification of the U. S. Judicial Code and 
Judiciary laws, but accountants have a 
special interest in one section which would 
make the United States Tax Court a 
court of record. When the bill was passed 
by the House of Representatives, it con­
tained an amendment urged by the In­
stitute which would protect the right of 
qualified non-lawyers to practice before 
the court. At the recent hearings, repre­
sentatives of bar associations asked the 
Senate committee to delete this amend­
ment.
Testifying for the Institute, Maurice 
Austin, a member of the executive com­
mittee, pointed out that the House amend­
ment repeats the language of Section 
544 (b ) of the Revenue Act of 1942, now 
applicable to the Tax Court, and would 
allow taxpayers to be represented by cer­
tified public accountants if they so de­
sired. CPA’s have been admitted to prac­
tice before the Court ever since it was
created as the Board of Tax Appeals in 
1924.
Mr. Austin emphasized that admission 
to practice is required to handle the set­
tlement of a case docketed with the Tax 
Court, and that more than half of the 
docketed cases are settled without trial.
PHILADELPHIA ACCOUNTING 
FORUM
The 1948 Accounting Forum, sponsored 
by Philadelphia Chapter of the Pennsyl­
vania Institute of Certified Public Ac­
countants, was held at Drexel University 
May 7. The purpose of this meeting 
was to advance professional accounting 
education and promote cooperation among 
public accounting firms, industries, and 
colleges. It was attended by accountants, 
teachers, and students. The program, 
which continued and expanded an activity 
conducted by Philadelphia CPA’s in re­
cent years, was the first in which other 
accounting groups have participated. 
Cooperating organizations included Phila­
delphia Chapter, National Association of 
Cost Accountants; Controllers Institute; 
and Institute of Internal Auditors. Among 
the participating educational institutions 
were the University of Pennsylvania, 
Temple, La Salle, St. Josephs, Villanova, 
Swarthmore, Haverford, and Lehigh.
SPRING COUNCIL MEETING
The regular midyear meeting of 
council of the American Institute of 
Accountants was in session in Ashe­
ville, North Carolina, May 3-6, just 
as this bulletin went to press. At­
tendance was approximately 100 , 
consisting of members of council, 
which now includes presidents of 
all state societies of certified public 
accountants who are Institute mem­
bers; chairmen of Institute commit­
tees; and invited guests. Reports of 
Institute officers and committees 
were submitted. Special meetings 
were held by the executive com­
mittee, the committee on profes­
sional ethics, and state society 
presidents. A summary of the coun­
cil meeting w ill be published in the 
June issue.
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WHY THE SMALL BUSINESSMAN 
NEEDS THE INDEPENDENT CPA
The importance to the small business­
man of facilities offered by the inde­
pendent certified public accountant is 
emphasized by Dr. W illiam  E. Snodgrass 
of The University of Tennessee in a re­
cent issue of Tennessee Business, bi­
monthly news letter published by the 
University. This article describes five 
major services which the CPA is qualified 
to provide for small business: ( 1 ) prepar­
ing tax returns; ( 2 ) designing accounting 
systems; (3 ) auditing; (4 ) performing 
routine bookkeeping operations; (5 ) sup­
plying a general consulting service on 
business and financial problems. Unless 
the small businessman obtains these pro­
fessional services, Dr. Snodgrass warns, 
he is severely handicapped in his effort 
to compete with larger firms. By engag­
ing a certified public accountant, however, 
he obtains the same kind of expert as­
sistance which is available to big com­
panies. The author reminds certified public 
accountants that one of their responsibili­
ties is to keep informed about economic 
changes which affect small business.
ELIJAH WATT SELLS AWARDS
Four new certified public accountants 
of Florida, Alabama, Massachusetts, and 
California have been honored in the re­
cent semi-annual competition for the In­
stitute’s Elijah W att Sells Awards, based 
on excellence in the November, 1947, uni­
form CPA examinations. They are:
First Award (gold medal)
Clayton L. Bullock, M iami, Fla.
Second Award (silver medal)
Donald C. Brabston, Birmingham, Ala.
Honorable Mention
Philip F. Brier, Dorchester, Mass.
Patrick Joseph Meagher, San Francisco,
Calif.
These awards, established in 1924 in 
honor of the late Elijah W att Sells, consist 
of a gold medal to be presented to the 
candidate receiving the highest grades 
in the uniform certified public accountant 
examinations prepared by the Institute 
board of examiners, and a silver medal to 
be presented to the candidate receiving 
the second highest grades. Winners in the 
recent examinations competed in a group 
of 7,492 candidates from 43 states, the 
District of Columbia, Alaska, and H awaii.
Office and Personnel Manager
Donald C. Davidson
In February Mr. Davidson joined the staff of 
the Institute as office and personnel manager. 
He was formerly associated with the National 
Association of Manufacturers as personnel 
director. Previously Mr. Davidson had been 
with Johns-Manville Company for eight 
years as office manager, and was for a time 
office-methods man for Shell Oil Company.
EXAMINATION QUESTIONS 
AND UNOFFICIAL ANSWERS
Two new volumes in the series on CPA 
examination questions and unofficial 
answers have just been published by the 
Institute: Examination Questions, May, 
1945—November, 1947; and Unofficial 
Answers to Examination Questions, May, 
1945 — November, 1947. Examination 
Questions contains the uniform examina­
tions in accounting theory and practice, 
auditing, and law prepared by the Insti­
tute’s board of examiners and adopted by 
state accountancy boards in the period 
indicated. Unofficial Answers contains 
suggested answers to the examination 
questions submitted by three authorities 
in accountancy education and law : 
Thomas W . Leland, chairman of the com­
mittee on refresher courses of the Amer­
ican Institute of Accountants and editor of 
the Students Department in The Journal 
of Accountancy; H. P. Baumann, former 
editor of the Students Department and 
a nationally known author, teacher, and 
practitioner; and Spencer Gordon of coun­
sel for the American Institute. These 
answers have not been reviewed by the 
Institute’s board of examiners. The Insti­
tute does not publish “official” answers to 
the examination questions. The price of 
Examination Questions is $2 and the price 
of Unofficial Answers, $3. both subject to 
two per cent sales tax on deliveries in 
New York City. A 20 per cent discount 
is available to teachers and schools order­
ing 10  or more copies of either book.
ACCOUNTING EMPLOYERS MEET 
AT UNIVERSITY OF MICHIGAN
The University of Michigan conducted 
an Accounting Employers Conference at 
Ann Arbor, April 20 and 21. The purpose 
of this meeting was to discuss problems 
related to the placement of graduates 
majoring in accounting from the view­
point of the student, employer, educa­
tional institution, and accounting organi­
zation. Attendance of approximately 100 
included employers of accounting person­
nel, representing both public accounting 
and business organizations; deans of col­
legiate schools of business administration, 
accounting teachers, and university place­
ment officers. Among the speakers were 
J. Harold Stewart, a vice-president of the 
Institute; Carman G. Blough, director of 




Types of information in corporate fi­
nancial statements most helpful to various 
groups of readers were outlined at a 
meeting of the Connecticut Society of 
Certified Public Accountants, in Bridge­
port, April 7. The viewpoint of the credit 
grantor was presented by Gibbs Lyons, 
chairman of the credit committee of the 
Connecticut Bankers Credit Association; 
that of the company stockholder and di­
rector, by Raymond Ross, professor of 
accounting at the University of Connecti­
cut; management, by Arthur Clifford of 
the Bridgeport Chamber of Commerce; 
the general public, by Dean Boone Tillett 
of the College of Business Administration, 
University of Bridgeport; the accounting 
profession, by Ralph Stauffer, chairman 
of the Institute committee on coopera­
tion with bankers and other credit 
grantors.
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TEXAS A AND M LINKS 
BUSINESS AND ACCOUNTANCY
An accounting conference sponsored by 
the Agricultural and Mechanical College 
of Texas and cooperating organizations, 
at College Station, Texas, May 4 and 5, 
was attended by accountants, business­
men, credit grantors, and others sharing 
a common interest in current problems of 
the accounting profession. Among the 
topics discussed were financial reports, 
federal taxation, education and training 
for public and industrial accounting, new 
developments in accounting procedures, 
budgetary and cost control. Speakers in­
cluded R. G. Dunlop, President, Sun Oil 
Company; D. M. Sheehan, Vice-Presi­
dent and Controller, Monsanto Chemical 
Company; Gay Carroll, Controller, H um ­
ble Oil and Refining Company; repre­
sentatives of government agencies and 
accounting associations; attorneys; na­
tionally known accounting teachers; part­
ners in public accounting firms.
FIRM ANNOUNCEMENTS
A. D a v id  A d l e r  of Steubenville, O hio an­
nounces the opening of an additional office in 
the Longo Bldg., 3302 M ain St., W eirton, 
W . Va.
B e n ja m i n  B. G o l d s t e i n  announces the 
opening of an office a t 1616 A lfred I. d u P o n t 
B uilding, M iam i 32, Fla., for the general 
practice of accounting and tax consultation.
R o y  C. O l s o n  and A r t h u r  J. L e a r y  an­
nounce the form ation of the partnership  of 
O ls o n ,  L e a r y  & Co., w ith  offices a t 134 S. 
LaSalle St., Chicago 3, Ill.
A r c h i e  F. R e e v e  announces the form ation 
of a partnership  under the firm  nam e of 
A r c h i e  F. R e e v e  a n d  C o m p a n y ,  w ith  offices 
at 20 Pine St., N ew  York 5, N . Y.
S c o v e l l ,  W e l l i n g t o n  & C o m p a n y  an­
nounce their association w ith  M cDonald, 
Currie & Co., w ith  offices in  the principal 
C anadian cities, and w ith  Cooper Brothers 
& Co., w ith  offices in G reat Britain, Europe, 
Africa, A ustralia, and N ew  Zealand.
S e id m a n  & S e id m a n  announce that R o b e r t  
L e o  S p e n c e r  has become a m em ber of the 
firm— Los Angeles, Calif., office.
S i n d e r s o n ,  L i t t l e  & L a S h e l l  announce 
the opening of an additional office in  Coffey­
ville, K an. T his firm  also announces the 
admission of G e o r g e  W .  S i n d e r s o n  of the 
Joplin, Mo., office as a general partner.
E m m e t t  J. S u l l i v a n  and G e o r g e  F. M u l ­
l a l l y  announce the fo rm er’s acquisition of 
the interest of Roland L . Rettig in  the firm  
of R ettig & M ullally. T h e  practice of 
Rettig & M ullally w ill be continued under 
the firm  nam e of S u l l i v a n  & M u l l a l l y ,  
at 730 Securities Building, Seattle 1, W ash­
ington.
A .  C . U p l e g e r  & C o m p a n y  of W aco, 
Texas, announce the admission of C a m e r o n  
M. T a l b e r t ,  J r . ,  as a m em ber of the firm.
W a t s o n  a n d  R a g s d a le  of M em phis, T enn., 
announce the admission to the firm  of J. 
L e o n  F o r e s t e r .
PERSONAL NOTES
R o b e r t  S. B r u m a g i n  of Washington,
D. C., has been advanced to the position of 
assistant director in the Corporation Audits 
Division of the General Accounting Office.
W . E. C r o w n ,  Jr., of Clearwater, Fla., is 
a member of the Zoning and Planning Board 
of the City of Clearwater, and a member of 
the board of governors of Clearwater Cham­
ber of Commerce.
H a r r y  F a r i s  of Hutchinson, Kan., is a 
member of the Board of Education of the 
City of Hutchinson.
C h a r l e s  E. F e r n a l d  of Philadelphia, Pa., 
is chairman of the Speakers Bureau for the 
annual Salvation Army Maintenance Fund 
campaign in Philadelphia. Mr. Fernald is 
eastern division vice-president of the Nation­
al Association of Credit Men.
O. D. G a y  of Minneapolis, Minn., is pres­
ident of the Twin City Controllers Associa­
tion.
R o b e r t  M a c K a y  L a w s o n  of Pasadena, 
Calif., is president of the University Club, 
and president of the New Century Club, of 
Pasadena.
A. G. L i n d q u i s t  of Quincy, Ill., is a di­
rector of the Woodland Home for Orphans, 
and of the Y. M. C. A., of Quincy.
J o h n  M a h o n e y  of Miami, Fla., is presi­
dent of the Miami Beach Rod & Reel Club.
A. L. M a r k h a m  of Texarkana, Ark., is 
president of the Texarkana Civitan Club, 
and secretary-treasurer of the Texarkana Li­
brary Association.
O s c a r  M o s s  of Los Angeles, Calif., is a 
member of the board of governors of Town 
Hall, Los Angeles.
H e n r y  J. P r e s t o n  of Philadelphia, Pa., 
is president of the Darby-Lansdowne Rotary 
Club.
D a v i d  F. R a b e  of Clearfield, Pa., is a 
councilman of Clearfield Borough.
W a l t e r  H. R o c k  of Richmond, Va., is a 
member of the board of directors of Rich­
mond Citizens Association.
C. W. R o s s d u t c h e r  of Wichita, Kan., is a 
director of the Kansas Foundation for the 
Blind.
G e o r g e  S c o t t  of Clearfield, Pa., is a di­
rector of the Clearfield Borough School Dis­
trict.
J. C a r l  S m i t h  of Martinsville, Va., is 
vice-president of the Men’s Club of Martins­
ville.
A. M. T o l e r  of Richmond, Va., is chair­
man of Richmond Inter-Club Council, con­
sisting of approximately 72 delegates from 
all civic and professional clubs, including 
City Council.
J. H . L . T r a u t f e l t e r  of Baltimore, Md., 
is a director of the Executive’s Association 
of Baltimore.
P a u l  K. W e b s t e r  of San Francisco, Calif., 
is a member of the board of directors of 
the Community Chest of San Francisco. Mr. 
Webster was a member of the budget com­
mittee of the Chest for the past four years.
A d r i a n  E. W i l h o i t e  of Indianapolis, Ind., 
is a member of the board of directors of the 
Indianapolis Theatre Association (summer 
operetta).
O b i t u a r i e s
Frank C. Belser of Santa Barbara Calif., 
m em ber of the A m erican Institute of Ac­
countants and predecessor organizations since
1912, died February 29, 1948, a t the age of 
64. A t the time of his re tirem ent in  1940, 
Mr. Belser had been associated w ith  Price, 
W aterhouse & Co., in N ew  Y ork City, for 38 
years— since 1920 as a partner.
Joseph B. Costello of Chicago (1923 
m em ber) died M arch 12. H e had been en­
gaged in public accounting practice under his 
ow n name.
J .  Emory Mills of N ew  York City (1919 
m em ber), died M arch 16, 1948, at the age 
of 63. Mr. Mills was a partner of Mills 
& W ard. H e was a native of Pennsylvania.
Adrian V. Seay of H ouston, Texas (1923 
m em ber), died in the latter p a rt of 1947, the 
Institute has just learned. H e was secretary- 
treasurer of T raders O il Com pany.
H. Theodore Westermann of Bronxville, 
N ew  York, m em ber of the A m erican Insti­
tute and predecessor organizations since 1905, 
died A pril 6 a t the age of 79. A  native of 
Belleville, Ill., he received his education at 
the University of Nebraska. H e entered public 
accounting practice, after a period as m anag­
ing  editor of the O m aha Bee, and organized 
the public accounting firm  of W esterm ann 
and  T rader in St. Louis. A specialist in  ac­
counting  systems, Mr. W esterm ann developed 
a system of accounting control widely adopted 
in the baking industry. For several years be­
fore his re tirem ent in  1943, he was chief 
auditor of the Griscom Russell Co.
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A p p l i c a n t s  R e c o m m e n d e d  f o r  
A d m i s s i o n
The board of examiners has given consideration 
to applicants for membership in the American 
Institute o f Accountants and recommends the ad­
mission of forty-four applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and one hun­
dred and four applicants who have passed the uni­
form examination for the CPA certificate in par­
ticipating states.
C a lifo rn ia
Ben Bisgeier, Los Angeles 
Lowell J. Chapman, Oakland 
Dorman L. Commons, Clearwater 
D arrell Henry Gaebe, Merced 
Elbert Goldweber, Los Angeles 
Harold C. Johns, Los Angeles 
Robert Elvin Jones, Los Angeles 
Robert C. Lanka, San Francisco 
W ilm er C. Pyle, Pasadena 
Peter J . Sapro, Watsonville 
Harold Shein, San Francisco 
David Uzel, Los Angeles 
C o lo rad o  
Oakley F. Counts, Denver 
Irving R. Kippur, Denver 
D elaw are  
W . P. McDonough, Wilmington 
D is tr ic t  o f  C o lu m b ia  
Frank C. Rivers, Washington 
W illiam  D. Strang, Washington 
Paul A . Turner, Washington
F lo r id a
Saul S. Levine, Miami 
Frederick T. Rodgers, Tampa 
Eleanor M. Ryan, Miami 
Jerrold S. Trumbower, Orlando
G eorg ia
Everett B. Brooks, Atlanta 
Ben Stevens Carter, Valdosta 
Herbert H. Cheek, Atlanta 
H arry L. George, Columbus
I l l in o is
John A . Bernauer, Chicago 
Clarence Harold Harney, Chicago 
Howard W . Knight, Chicago 
Hobart Richard Lande, Chicago 
Edward Mezner, Rockford 
Hyman Nickow, Chicago 
Robert George Stahl, Chicago 
Samuel H. Thompson, Rockford
Io w a
Emmett W illiam  M artin, Des Moines
D. B. Scott, Council Bluffs
K an sas
Carl F. Cannon, Wichita 
K en tu ck y  
Edward S. Schroering, Louisville 
L o u is ia n a  
James N. Davis, Minden 
Edward Brewer Ellison, Monroe 
John C. Engle, New Orleans 
Henry C. Stewart, Shreveport 
Richard G. Verlander, New Orleans
M a ry la n d
Roger A . Atkinson, J r ., Baltimore
M assach u se tts
Myron Freedman, Lynn  
Hyman Pollack, Boston 
Samuel S. Weinrebe, Boston 
M ich ig an  
W illiam J. Davis, Detroit 
Louis M. Frankel, Detroit 
Harley E. Harshman, Detroit 
A rthur James Helganz, Detroit 
Harold J . Howland, Lansing
Clarence D. Jewell, Detroit 
George M. Kahara, Ironwood 
George C. Krug, Detroit 
Robert J . McBain, Grand Rapids
M in n eso ta
Benjamin T. Howard, Minneapolis 
Joseph Shefner, Minneapolis
M iss iss ip p i
Roeboyd Hugh Middleton, Greenwood 
M isso u r i
Stanley R. Andersen, Kansas City 
W ilbert W . Begeman, St. Louis 
W illiam Robert Brown, St. Louis 
Donald M. Gamet, Kansas City 
Morris Klibansky, St. Louis 
Robert P. Minteer, Kansas City 
J. Philip Sherwood, Kansas City 
Stuart E. W hite, St. Louis
N eb ra sk a
Villiers R. Gerd, Omaha
N evada
Newell F. Hancock, Reno 
New H am p sh ire  
W alter I. Horlick, Manchester 
New J e r s e y  
W illiam  Lax, Elizabeth 
Leonard J . Shields, Bridgeton
New Y o rk
H. C. Alexander, New York 
Bernard Barnett, New York
F. Gerard Brant, New York  
Frederick O. Breden, New York 
David M. Edelman, New York  
Louis Englander, New York 
Ralph Englander, New York  
William H. Gilzinger, New York 
Meyer Herzberg, New York 
Julius J. Hoff, New York  
Delano R. Ives, New York  
Allen A . Kaufman, New York 
Ernest C. Leary, New York 
Ralph G. Ledley, New York 
Maynard W illiam  Lockwood, Buffalo 
Thomas E. Mitchell, Jr., New York  
Rex F. Palmer, New York 
John T. Reeve, New York  
Theodore M. Ruzow, New York  
Seward G. Smith, Rochester 
Bernard Steinberger, New York  
John H. Tedford, New York  
Herbert W . Thierbach, New York 
Richard J. W all, New York 
Isaiah Wolfson, Syracuse
N orth  C a ro lin a
James H. Weaks, Raleigh 
O hio
Edwin C. Albrecht, Cincinnati 
A. H. M. Chalu, Cleveland 
Allan R. Cole, Cleveland 
Clarence F. Reimer, Cleveland 
William Ivan Rosenfield, Cleveland 
George D. Strassner, Toledo 
John K. Vlahos, Dayton 
O k lah o m a  
Gordon K. Allen, Oklahoma City 
O regon
Ralph B. Coulson, Portland 
Richard E. Farra, Portland 
Joseph B. Green, Pendleton 
P e n n sy lv a n ia  
Bruno A . Cengia, Pittsburgh 
Vance L. Eckersley, Scranton 
Simon H. Levine, Philadelphia 
Thomas A. Monahan, J r ., Philadelphia 
Arnold N. Parris, Philadelphia 
Harold C. Stott, Philadelphia 
Ross S. Tippin, Philadelphia
S o u th  C a ro lin a
Pringle Boyle, Columbia 
W illiam W . Bruner, Columbia 
A. C. Clarkson, J r ., Columbia 
Frank Huger Gibbes, J r ., Columbia 
J. C. Kirkland, Greenville 
H. Talcott Stith, J r ., Columbia
T en n essee  
Olive M. Hinderer, Johnson City 
T ex as
Branch L. Axley, Lufkin 
Frank G. Dean, McAllen 
Zeb B. Freeman, Jr., Dallas 
Ernest W . Gibson, Lubbock 
E. M arvin Hall, J r., San Angelo 
James E. Hodges, Dallas 
Thomas Burnett Lee, San Antonio 
Fulbright F ry  Mays, J r., Houston 
Don E. Montagne, Houston 
Rowland Dale Pattillo, Waco 
Robert M. Skinner, Dallas 
Cameron McCascle Talbert, J r ., Waco
U tah
G. Harold Duce, Provo
Harold H. Smith, Salt Lake City
V irg in ia
Hayden Q. Anderson, Roanoke 
James B. Cox, Richmond
W ash in g to n
W alter E. Jacobson, Seattle
Miles Price, Seattle
Henry J. Tianen, W alla W alla
W isco n s in
John D. Culligan, Green Bay
George F. Konn, Cudahy
Jack Edward Thomas, Milwaukee
H a w a ii
John Albert Baker, Jr., Honolulu 
Owen Loui, Honolulu 
John L. Nelson, Honolulu 
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f  protest is to be made against any 
applicant on the list it should reach the office of the 
Institute on or before May 31, 1948.
REGIONAL CONFERENCES 
PLANNED
Fourteen societies of certified public 
accountants and the American Institute of 
Accountants w ill cooperate in holding two 
regional conferences in 1948. These w ill 
be the Middle Atlantic States Accounting 
Conference at the Ocean Forest Hotel, 
Myrtle Beach, S. C., July 12-14, and the 
Mountain States Accounting Conference, 
at the W estward Ho Hotel in Phoenix, 
Arizona, November 8 and 9.
The South Carolina Association of 
CPA’s w ill be host to the July meeting, 
with the societies of Delaware, District 
of Columbia, Maryland, North and South 
Carolina, V irginia, and West V irginia as 
co-sponsors. The Arizona Society w ill be 
host to the Mountain States sessions. The 
societies of Colorado, Idaho, Montana, 
New Mexico, Utah, and W yoming will 
be co-sponsors. The newly organized 
Nevada Society has been invited to take 
part in the conference.
T H E
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C o u n c i l  M e e t i n g  M O N T H L Y  N E W S  L E T T E R
Th e  s p r i n g  m e e t i n g  of the Institute council, held at Asheville, North Caro­
lina, May 3-6, was attended by 105 mem­
bers of council and chairmen of Institute 
committees submitting reports. Because 
of a very heavy agenda, the meeting was 
scheduled over four days, compared with 
three last year. W ith the aid of an eve­
ning session, the business was completed 
on time.
Full reports of committees w ill be 
printed and sent to Institute members.
Among the highlights of the meeting were 
the following:
H r  3214
At the suggestion of the executive com­
mittee, council adopted a resolution urg­
ing retention of a House amendment to 
this bill which would preserve the right 
of certified public accountants and other 
qualified non-lawyers to be admitted to 
practice before the United States Tax 
Court. Copies of this resolution were sent 
with a personal letter to all members of 
the Senate, which was expected to act on 
the bill before the close of the present 
session. In addition, several council mem­
bers sent wires or letters to Senators they 
knew.
S t a t e  L e g i s l a t i o n
A resolution was proposed to withdraw 
Institute approval of a standard form of 
regulatory state law, and substitute a 
recommendation for the permissive type 
of statute, under which certified public 
accountants receive certificates and other 
public accountants are unregulated. After 
extended discussion, this resolution was 
(Continued on page 2)
Nominations fo r Institute Offices
The committee on nominations, meeting in Asheville, North Carolina, on May 3, 
unanimously nominated the following Institute members for election as officers for 
the fiscal year 1948-1949. For president: Percival F. Brundage, New York; for vice- 
presidents: T. Coleman Andrews, V irgin ia; J. W illiam  Hope, Connecticut; for treas­
urer: Charles H. Towns, New York. Elections w ill be held at the annual meeting in 
Chicago, September 20-23.
Institute Representatives Speak at Annual Meetings
The following Institute representatives participated in the 33rd annual meeting of 
Texas Society of CPA’s, in Fort Worth, May 30-June 1: President George D. Bailey; 
M ark E. Richardson, chairman of the committee on federal taxation; John L. Carey, 
executive director; and Carman G. Blough, director of research. Mr. Bailey and Mr. 
Carey also addressed the annual meeting of the California Society of CPA’s, in San 
Francisco, June 3-5.
Other recent engagements for Mr. Bailey include the Annual Conference of 
Accountants at the University of Tulsa, May 13, and the annual meeting of Pennsylvania 
Institute of CPA’s, at Bedford Springs, June 14-16.
Mr. Carey also spoke at the annual meeting of the Mississippi Society of CPA’s, 
in Jackson, May 29, and at the Northwest Accounting Conference, sponsored jointly 
by the Oregon State Society of CPA’s and the Washington Society of CPA’s, in 
Tacoma, Washington, June 10.
Other Speaking Engagements fo r Institute Representatives
Carman G. Blough, director of research, has recently represented the Institute in 
several speaking engagements including the Minnesota Accounting Conference in Minne­
apolis, May 21 and 22; Nebraska Society of CPA’s, in Lincoln, May 24; Kansas City 
Chapter, Missouri Society of CPA’s, May 25; and Oklahoma City Chapter of Okla­
homa Society of CPA’s, May 27. H . T . Winton, adminstrative secretary, addressed 
new members of the New York State Society of CPA’s on activities of the Institute, 
early in May. Dr. Ben Wood, project director of the Institute professional accounting 
testing program recently addressed the Pennsylvania Institute of CPA’s and the 
Kansas City (M o.) Chapter of the National Association of Cost Accountants.
Lawyers Ask Injunction against Accountant
The committee on unauthorized practice of law of the Ramsey County Bar Asso­
ciation, Minnesota, seeks an injunction against a public accountant (not a CPA) on 
the ground that he practiced law  illegally in giving advice on alleged legal questions 
in conjunction with the preparation of a tax return.
(Continued on page 4)
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( C ontinued from  page 1 )
tabled, although it was made clear that 
each state society is left entirely free to 
decide its own legislative policy. The com­
mittee on state legislation w ill continue its 
study of the subject.
E d u c a t io n
Council approved an appropriation of 
$ 10,000 for the coming year to carry for­
ward the selection of personnel project on a 
limited basis. Efforts w ill be made to in­
terest other organizations in sharing the 
cost of this project.
As an outgrowth of the tests developed 
through this project, it was suggested that 
the board of examiners should study the 
possibility of using objective-type ques­
tions in parts of the CPA examination. 
Development of such questions would be 
expensive, but their use would consider­
ably reduce the cost of grading examina­
tion papers, which has become a consid­
erable expense to the Institute.
A c c o u n t i n g  P r o c e d u r e
The committee on accounting procedure 
reported that studies are being made of 
treatment of income, appropriations from 
surplus, replacement of fixed assets at 
higher cost levels, stock dividends. Re­
ports on these subjects w ill be issued from 
time to time.
A u d i t i n g  P r o c e d u r e
Council concurred in a committee recom­
mendation that parts of “Examination of 
Financial Statements” be declared obso­
lete, since they have been superseded by 
statements on auditing procedure issued
subsequently by the committee on auditing 
procedure.
The special report on “Auditing Stand­
ards—Their Generally Accepted Signifi­
cance and Scope,” which has been distrib­
uted to all members of the Institute, was 
approved by council in a resolution recom­
mending adoption by the membership at 
the next annual meeting of certain sec­
tions of the report. These sections set forth 
the standards and principles which would 
then be comprehended by “generally ac­
cepted auditing standards” in the reports 
or certificates of independent auditors.
Statement No. 23 of the committee on 
auditing procedure, “Clarification of Ac­
countant’s Report When Opinion Is 
Omitted,” was discussed at some length. 
Council voted to delay submission of this 
statement to the membership for ratifica­
tion one year, until the annual meeting in
1949, to allow ample time for explanation 
and thorough consideration. However, the 
statement w ill continue in the interim to 
carry the full weight of a recommendation 
by the committee.
R e g i o n a l  C o n f e r e n c e s
A committee proposal that state socie­
ties should align themselves in eight groups 
for the purpose of holding regional con­
ferences, four to be held each year, was 
passed on to the executive committee for 
further action, and w ill be submitted to 
the state societies for consideration. The 
proposed new groups would be Eastern, 
Tri-state, Great Lakes, and Pacific Coast.
Y e a r b o o k
In the interest of economy, council ap­
proved publication of the Yearbook every 
other year, instead of every year as at pres­
ent. Committee reports as presented at 
council meetings w ill be published and 
sent to all members immediately after each 
meeting. A pamphlet containing the names 
of officers, council members, and commit­
tee members w ill be distributed each fall.
B e r c u  C a s e
The executive committee was authorized 
to arrange for filing a brief amicus curiae 
in connection with the appeal of the New 
York State Society of CPA’s from the re­
cent unfavorable Appellate Division de­
cision in this case, or otherwise to assist 
in carrying the case to New York’s high­
est court.
E t h i c s
The following amendment was ap­
proved for submission to the membership: 
“A member of the American Institute of 
Accountants, engaged in an occupation in 
which he renders services of a type com­
monly rendered by public accountants, 
must observe the by-laws and rules of pro­
fessional conduct of the Institute in the 
conduct of that occupation.”
R e l a t i o n s  w i t h  L a w y e r s
A resolution was adopted urging state 
societies to keep the Institute fully in­
formed of discussions with state or local bar 
associations, since action on this subject 
in any one state may affect many other 
states.
I n t e r n a t i o n a l  A s s o c ia t e s
The board of examiners was assigned 
the task of passing on applications for 
admission to the Institute as international 
associates, several of which have already 
been received. Such associates w ill be ad­
mitted if their qualifications approximate 
those of certified public accountants in 
the United States.
T r i a l  B o a r d
Council elected members of the first 
trial board under the new amendment of 
the by-laws, which provides for a board 
of 2 1  members, instead of having the 
council itself act as trial board. Names of 
the new board are printed elsewhere in 
this issue.
Vi c e - P r e s id e n t s
The by-laws committee was instructed 
to prepare for submission to the Institute 
membership a proposal for increasing the 
number of vice-presidents of the Institute 
from two to four.
T ax B roadcasts
Members of the Pennsylvania Institute 
of CPA’s and the Texas Society of CPA’s 
recently participated in radio programs. 
In Pennsylvania, there were two broad­
casts with informal round-table discussion 
of various questions pertaining to income- 
tax returns. The Texas broadcast, an 
income-tax quiz, offered first aid to tax­
payers. Programs in both states were 
sponsored by the National Association of 
Cost Accountants.
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W hat's in a Nam e?  ORGANIZATION OF THE AMERICAN INSTITUTE OF ACCOUNTANTS
COMMITTEE ORGANIZATION STAFF ORGANIZATIONB y  J o h n  L. C a r e y  
Executive Director
The first appearance of my name in 
conjunction with a new title perhaps calls 
for some remarks. The principal object 
of the new title of “Executive Director” 
and that of Mr. Winton as “Administrative 
Secretary” is to permit improvement of 
the Institute’s entire staff organization by 
clarifying the lines of responsibilities and 
permitting delegation of work in an 
orderly manner. The chart reproduced 
on this page shows the present basic staff 
organization in its relation to the member­
ship, the council, officers, and committees.
A secondary purpose of the change of 
titles is to increase the effectiveness of the 
staff organization in relations with the 
public. The former titles of “Secretary” 
and “Assistant Secretary” did not carry 
much weight with outsiders, and even 
the first month’s experience since the 
change has demonstrated its psychological 
value.
From my personal point of view, the 
change is particularly gratifying, because 
it demonstrates the council’s confidence 
in the entire staff organization, and the 
council’s recognition of the importance of 
the staff work in the conduct of the Insti­
tute’s program as a whole. The change 
carries with it the sense of increased re­
sponsibility, and it is my sincere hope that 
the membership as a whole in the months 
to come w ill find reason to be convinced 
that the efficiency of the staff has been 
increased.
LAWYERS AND ACCOUNTANTS 
DEVELOP TAX AGREEMENT
The New Jersey Law Journal of May 
13 published a report of a committee 
appointed by the New Jersey State Bar 
Association to confer with certified pub­
lic accountants. This report reproduces 
a tentative agreement with a committee 
of the New Jersey Society of Certified 
Public Accountants, but states that its 
provisions have not yet been definitely 
agreed upon and accepted by the CPA’s. 
The agreement suggests that no one be 
permitted to fill out tax returns with­
out a permit from the Treasury Depart­
ment, but that the preparation of tax 
returns should not be considered the 
practice of law ; that certified public 
accountants arrange to employ an attorney 
when a matter goes to the Tax Court 
and whenever a legal question is in­
volved at any time between the filling 
out of a return and proceedings before
the Tax Court; that an accountant be 
employed when an accounting problem 
is involved; that certified public account­
ants w ill not go into the Tax Court 
and that all matters prior to that stage 
are open for discussion; that the con­
troversies between the two professions 
should be resolved by compromise and 
conference rather than litigation.
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MIDDLE ATLANTIC STATES 
ACCOUNTING CONFERENCE
Pr o g r a m  a r r a n g e m e n t s  for the 1948 Middle Atlantic States Accounting Con­
ference have been completed, according 
to an announcement just made by W illiam  
Lasley of Columbia, S. C., chairman of 
the general conference committee. The 
meeting w ill be held on the Atlantic shore 
at the Ocean Forest Hotel, Myrtle Beach,
S. C., July 12 to 14.
Sponsored by the state societies of Dela­
ware, District of Columbia, Maryland, 
North and South Carolina, V irginia, and 
West V irginia, with American Institute 
cooperation, the sessions w ill feature dis­
cussions of accounting, auditing, taxation, 
education, and other subjects. A series of 
social events is planned.
Two luncheon sessions w ill mark the 
program. One of these, open only to mem­
bers of the profession, w ill be given over 
to state society and Institute problems. 
John L. Carey w ill speak on “The Influ­
ence of Public Attitudes on the Account­
ing Profession.” At a public luncheon 
session on July 13 T . Coleman Andrews 
of Richmond, chairman of the American 
Institute committee on federal govern­
ment accounting, w ill speak on “Better 
Accounting, Better Government.” A pub­
lic dinner, with no speeches but featuring 
music and entertainment, w ill be held on 
July 13.
Speakers who have accepted places on 
the program include:
L. C. Dodge of Spartanburg, president 
of the South Carolina Association of 
CPA’s, who w ill open the conference.
Carman G. Blough, director of research, 
American Institute of Accountants: Cur­
rent Problems in Presenting Financial In­
formation.
A. Frank Stewart, Richmond: Discus­
sion of Mr. Blough’s remarks, from the 
viewpoint of the smaller practitioner.
John W . McEachren, Detroit, chairman 
of the Institute committee on education: 
Educational Problems of the Profession.
Leland G. Sutherland, New York, mem­
ber of the Institute committee on federal 
taxation: Present-day Tax Problems.
Ralph L. Stauffer, Philadelphia, chair­
man of the Institute committee on co­
operation with bankers and other credit 
grantors: Discussion of the Institute 
pamphlet, “W hat Does an Auditor’s ‘Cer­
tificate’ M ean?”
Presidents or representatives of the spon­
soring state societies, who w ill act as ses­
sion chairmen, are:
Sydney H. Shaw, Rocky Mount, N. C.
George H. Bald, Baltimore, Md.
Benjamin F. Regardie, Washington,
D. C.
Frank S. Calkins, Richmond, Va.
Alfred H. Coe, W ilm ington, Del.
Michael C. Paterno, Charleston, W . Va.
Discussion leaders at the various sessions 
w ill be:
John Wiseman, W heeling, W . Va.
John M. Stoy, Washington, D. C.
J. Early Hardesty, Baltimore, Md.
J. Sydnor Mitchell, Richmond, Va.
H arry R. Borthwick, Winston-Salem, 
N. C.
Rusco H. Crowell, Washington, D. C.
Chairman Lasley announced that the 
Ocean Forest Hotel has set aside rooms 
for the use of those attending the con­
ference from Sunday, July 11, and urged 
that reservations be made direct with the 
hotel as early as possible. The chairman 
also announced registration fees for the 
meeting have been set at $20  for men and 
$ 10  for women.
Administrative Practitioners Act
PRACTICE BEFORE TAX COURT
The fate of H R 3214, containing a 
provision which would make the Tax 
Court a court of record, was uncertain 
as this bulletin went to press. It seemed 
likely that the Donnell subcommittee 
of the Senate Judiciary Committee would 
report the bill with an amendment per­
m itting non-lawyers now admitted to 
practice before the Court to continue, but 
restricting admission to lawyers in the 
future. This “compromise,” proposed 
by bar association committees at recent 
hearings, is unacceptable to the Insti­
tute. A number of Senators have indi­
cated that they would oppose the bill or 
suggest further amendments unless pro­
visions relating to the Tax Court were 
deleted, or unless the House amendment 
were added, providing that “No quali­
fied person shall be denied admission 
before such Court because of his failure 
to be a member of any profession or 
calling.” Perhaps the controversial provi­
sions of this bill w ill prevent its considera­
tion before adjournment of the 80th 
Congress.
Monthly News Letter (Continued from page 1 )
Amendments to H R 2657, the Administrative Practitioners Act, have been dis­
cussed by representatives of the Institute with Representative John R. Gwynne, chair­
man of Subcommittee No. 2 of the House Judiciary Committee. No action on this 
bill is likely in the present session, unless there is general agreement on the amendments 
among the groups affected. Some provisions of the bill to which the Institute objected 
at hearings last winter have been eliminated in the amendments.
CPA Study Conference at Harvard
An accountants’ graduate study conference at which CPA’s w ill have an oppor­
tunity for intensive study and discussion of current technical problems under competent 
leadership w ill be held at the Harvard Graduate School of Business Administration, 
in Boston, September 15-17. This program is sponsored jointly by the Harvard Business 
School, Massachusetts Society of Certified Public Accountants, and the Institute. 
In purpose and arrangement it w ill resemble the graduate study conference at the 
University of Michigan, June 16-18. The Institute’s committee on education, of which 
John W . McEachren of Michigan is chairman, expects to assist in planning similar 
meetings in various parts of the country. More detailed information about the Harvard 
program will appear in a later issue of this bulletin.
Proposed Bulletin on Stock Options
A tentative draft of a possible Accounting Research Bulletin on “Accounting for 
Compensation in the Form of Stock Options” has been submitted to committees 
representing state societies of CPA’s, the Controllers Institute, National Association of 
Cost Accountants, and other cooperating organizations for consideration and com­
ment. The committee on accounting procedure w ill take action after studying the 
suggestions of these groups.
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State Society ActivitiesNEW TRIAL BOARD
The Institute Council at its May 
meeting elected the following members 
of the Trial Board, previously nom­
inated by a special committee appointed 
by the president:
For three years
George D. Bailey, Michigan 
J. W illiam  Hope, Connecticut 
Frederick H. Hurdman, New York 
George S. Olive, Indiana 
J. A. Phillips, Texas 
T. Dwight W illiams, Oklahoma 
John H. Zebley, Jr., Pennsylvania
For two years
T. Coleman Andrews, V irginia 
Samuel J. Broad, New York 
W illiam  J. Carter, Georgia 
Lincoln G. Kelly, Utah 
Ralph B. Mayo, Colorado 
J. Harold Stewart, Massachusetts 
Edward B. Wilcox, Illinois
For one year
Gordon S. Battelle, Ohio 
Clem W . Collins, Colorado 
Samuel W . Eskew, Kentucky 
Saul Levy, New York 
Lewis L illy, California.
J. Robert McCoy, California 
Cyril Talbot, Illinois
Frederick H. Hurdman has been 
named chairman. A subcommittee of 
the Board discussed rules of procedure 
at a meeting in New York on May 24th.
NOVEMBER EXAMINATIONS
State boards of accountancy adopt­
ing the uniform CPA examination 
prepared by the Institute w ill hold 
the November 1948 examinations as 
follows:
Wednesday, November 17— 1:30 to 
6:00  PM—Accounting Practice, 
Part I.
Thursday, November 18— 9:00  AM 
to 12:30 PM—Theory of Accounts. 
Thursday, November 18— 1:30 to 
6:00  PM—Accounting Practice, 
Part II.
Friday, November 19—9:00  AM to 
12:30 PM—Commercial Law.  
Friday, November 19— 1:30 to 5:00 
PM—Auditing.
State Legislation
Early this year the Institute’s public 
information department prepared a gen­
eral legislative statement giving back­
ground and arguments for high CPA 
standards. This material was adapted to 
local needs by the V irginia Society 
of Public Accountants and was used effec­
tively to defeat undesirable accounting 
legislation in that state. It was later sent 
to all state societies and chapters in state 
society service department legislation re­
lease No. 23.
At present, the Louisiana Society of 
CPA’s is fighting a bill expected to be 
introduced into the State Legislature that 
would create, without examination, a 
class of public practitioners in accounting, 
junior in rank to certified public account­
ants, to be styled “public accountants,” 
and who would enjoy the same rights and 
privileges as CPA’s. In its preparation to 
defeat this bill, the Louisiana Society has 
adapted the material provided in State 
Society Service Department release No. 
23 to its own particular needs and feels 
that the general statement w ill go far in 
helping to defeat this undesirable bill.
The experience of the V irginia and 
Louisiana societies in adapting the same 
legislative material, prepared in advance 
by the Institute, to meet their own local 
needs indicates that the arguments for the 
maintenance of high CPA standards, as 
presented in the prepared material, are 
sound and serve well to explain fully to 
members of state legislatures the validity 
of the position taken by certified public 
accountants.
Tennessee Tax Calendar
The Chattanooga Chamber of Com­
merce, together with the Chattanooga
UNIVERSITY OF TULSA 
ANNUAL ACCOUNTANTS 
CONFERENCE
Many accountants from various sections 
of the country discussed common profes­
sional problems at the second annual 
Conference of Accountants at the Uni­
versity of Tulsa, in Tulsa, Oklahoma, 
May 13 and 14. Themes of the four tech-
Chapter of the Tennessee Society of 
CPA’s, recently published a 1948 Tax 
Calendar for Tennessee corporations and 
individuals. The calendar lists dates on 
which reports are due, names of the 
reports, with whom they should be filed, 
general nature of the reports, and dates 
of payment. It is felt that the calendar 
provides a very useful service and, for 
those interested, the Institute has a limited 
supply which w ill be gladly forwarded 
upon request.
Veterans’ Experience Credit 
Ended
The Secretary of the Colorado State 
Board of Accountancy has announced 
that “the resolution adopted by the State 
Board in 1946 granting veterans of World 
W ar II credit under the experience re­
quirements section of the Colorado 
Accountancy Act equal to 50 per cent of 
their active m ilitary duty but not in excess 
of a credit of one year, was rescinded 
effective ninety days after the last day of 
the May, 1949, Colorado Certified Public 
Accountant’s examination.”
Puerto Rican Legislation Vetoed
The Puerto Rican legislature recently 
enacted two bills lowering experience 
qualifications for the CPA certificate and 
admitting public accountants to member­
ship on the Board of Accountancy. One 
of these bills was vetoed by the Governor; 
the other was nullified by a pocket veto on 
May 15. This legislation, sponsored by 
the Puerto Rico Society of Public Account­
ants was similar to that introduced in 
previous years. It was opposed by the 
Puerto Rico Institute of Accountants and 
the American Institute.
nical sessions were internal auditing, 
financial accounting, costs — taxes, and 
auditing standards. The following or­
ganizations cooperated in sponsoring the 
conference: Oklahoma Society of CPA’s; 
Oklahoma Society of Public Accountants; 
Tulsa chapters of the Institute of Internal 
Auditors, National Association of Cost 
Accountants, and the Petroleum Account­
ants Society.
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GRAND RAPIDS CHAPTER ASWA 
OFFERS COUNSELING SERVICE
Grand Rapids Chapter of the American 
Society of Women Accountants recently 
introduced a vocational counseling service 
to assist girls in the senior classes of the 
city’s public high schools and parochial 
schools who expect to engage in book­
keeping work. Chapter members inter­
view these students individually by ap­
pointment, in their own offices, and 
explain the fundamentals of office proce­
dure, bookkeeping machinery, daily 
vouchers, time sheets, cash sheets, payroll 
records and methods, receipts and dis­
bursements, monthly reports, and general 
financial statements. Through these in­
terviews it is hoped that students w ill 
learn enough about the requirements of 
a business office to choose their first jobs 




In an effort to eliminate objectionable 
listings by certified public accountants in 
directories, the Board of Governors of the 
Connecticut Society of CPA’s recently 
adopted the following “Interpretation” of 
Article VII, Section 10, of the Society’s 
by-laws:
W ith respect to listings in directories, 
the following examples are considered to 
be in violation of the rule of professional 
conduct covering advertising:
1. Any listing in a classified section of 
a directory which is paid for either in 
cash or other form of remuneration.
2. Any listing in bold-faced type in any 
section of a directory.
3. Listings in directories for cities or 
towns in which the member or firm does 
not maintain a public accounting office.
4. Listings under headings other than 
“Certified Public Accountants,” such as 
“Accountants — Public,” “Tax Consult­
ants,” etc.
5. Listings in classified sections of direc­
tories set up in such a form as to differen­
tiate them from other names in the same 
list. For example, if a firm name is fol­
lowed by a list of partners, then it imme­
diately stands out and attracts particular 
attention in contrast with other listings; 
the more partners, the more it stands out.
Alwin C. Ernst
A l w i n  C. E r n st  of Cleveland, founder 
and managing partner of Ernst & Ernst, 
certified public accountants, died suddenly 
on May 13 at the age of 66. Mr. Ernst, 
a native of Cleveland, wrote extensively 
for business publications and participated 
in many civic, philanthropic, and educa­
tional activities. As Secretary of the Red 
Cross - Ohio Flood Relief Commission, in
1913, he developed a system of reporting 
and accounting for relief contributions 
which was approved by the Treasury 
Department for sim ilar projects. In World 
W ar I, as a member of a committee of 
three appointed by the Secretary of the 
Treasury to formulate plans for the First 
Liberty Loan, he organized auditing units 
of banks. In 1924, he represented the 
federal government in an investigation 
of postal costs. At various times he was 
president of the Cleveland Chamber of 
Commerce; a founder of the Cleveland 
Museum of Natural H istory; a trustee of 
many organizations including Cleveland 
Council of the Boy Scouts of America, 
the Young Women’s Christian Associa­
tion, and numerous colleges.
ACTIVITIES OF MEMBERS
•  P. L. B a r d i n  of A tlanta is a m em ber of 
the Fulton  C ounty Board of Education.
•  P a r r y  B a r n e s  of Kansas City, Mo., has 
been elected president of Kansas City C hap­
ter, N ational Association of Cost Accountants.
•  J o e l  M. B o w l b y  of C incinnati has been 
appointed general chairm an of the C incinnati 
and H am ilton  County 1949 C om m unity Chest 
cam paign.
•  H a r v e y  T. C a s b a r ia n  of College Park, 
M aryland, is a m em ber of a special com m is­
sion recently appointed by the Governor to 
m ake a survey of the accounting systems in 
various state agencies.
•  A n d r e w  G. C l a u s o n ,  J r . ,  President of 
the Board of Education of the City of N ew 
York, is a m em ber of the M ayor’s com m it­
tee for the com m em oration of the C ity’s 
Golden Jubilee.
•  A n s o n  H e r r i c k  of San Francisco re­
cently addressed a special luncheon m eeting 
of the H aw aii Society of C PA ’s.
•  C h a r l e s  E. F e r n a l d  of Philadelphia 
has been elected president of the N ational 
Association of C redit Men.
•  D a v id  J. M i n t z  of Boston is a m em ber 
of the M assachusetts Board of Registration 
of Certified Public A ccountants and a dele­
gate to the Republican N ational C onvention.
•  L e o n a r d  P. S p a c e k  of Chicago addressed 
the A ccounting Division of the Edison Elec­
tric Institute, June 1, on sim plification and 
clarification of financial reports and state­
ments.
•  M a u r i c e  H . S t a n s  of Chicago is the 
author of an article entitled “Insurance on 
Business Profits” published in Construction  
Buyers’ Directory  for the first quarte r of 1948.
•  E d w a r d  B. W i l c o x ,  past president of 
the Am erican Institute, spoke for the nega­
tive in a debate on w hether retailers should 
seek retroactive use of Lifo, a t the recent con­
vention of the Controllers Congress, N ational 
Retail D ry  Goods Association. D avid M. 
Freudenthal, w ho has been vice-president and 
treasurer of Bloom ingdale’s, took the positive 
side.
FIRM ANNOUNCEMENTS
•  J a m e s  L. D a l l a s  and T r o y  G. S l o a n  
announce the form ation of a partnership to 
be know n as Dallas and Sloan, Certified 
Public Accountants, Towers B uilding, 1503 
U nion Ave., Memphis.
•  A. J . E p s t e i n  announces the admission 
of H arry  P. Tabor as a partner under the 
firm  nam e of Epstein & T abor, Certified 
Public Accountants, Plaza Building, Pitts­
burgh  19.
•  M u c h o w  a n d  C o m p a n y  and R. L o g ie  
a n d  C o m p a n y ,  Certified Public Accountants, 
announce the consolidation of their practices 
under the nam e of M uchow and Com pany, 
1210-11 Park  B uilding, Pittsburgh.
•  C h a r l e s  F. M u r r a y ,  Certified Public 
Accountant, announces the opening of an 
office for general accounting practice a t 2109 
Apco T ow er, O klahom a City.
•  H a r r y  A. S h u l t z  and D a v id  S o r i n  an­
nounce the form ation of H . A. Schultz and 
C om pany, Certified Public Accountants, 217 
Pine St., H arrisburg , Penn.
•  L a w r e n c e  D. W i l c h  and H a r v e y  E. 
R o e l o f s  announce the form ation of a part­
nership for the practice of public accounting 
under the nam e of W ilch and Roelofs, C erti­
fied Public Accountants, 1229 First N ational 
Bank B uilding, Denver.
•  C l a r e n c e  L. W r i g h t ,  form erly a part­
ner in the firms of R. Logie & Com pany and 
Logie, W rig h t & Com pany, announces the 
continuation of his practice at 902 A rrott 
Building, P ittsburgh 22.
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MEMBERS ELECTED 
MAY 31, 1948
C a lifo rn ia
Ben Bisgeier, Los Angeles 
Lowell J. Chapman, Oakland 
Dorman L. Commons, Clearwater 
D arrell Henry Gaebe, Merced 
Elbert Goldweber, Los Angeles 
Harold C. Johns, Los Angeles 
Robert Elvin Jones, Los Angeles 
Robert C. Lanka, San Francisco 
W ilm er C. Pyle, Pasadena 
Peter J. Sapro, Watsonville 
Harold Shein, San Francisco 
David Uzel, Los Angeles
C o lo rado
Oakley F. Counts, Denver 
Irving R. Kippur, Denver
C o n n ec ticu t
Franklyn H. Carrington, Seymour
D elaw are
W . P. McDonough, Wilmington 
D is tr ic t  o f  C o lu m b ia
Frank C. Rivers, Washington 
W illiam  D. Strang, Washington 
Paul A . Turner, Washington
F lo r id a
Saul S. Levine, Miami 
Frederick T. Rodgers, Tampa 
Eleanor M. Ryan, Miami 
Jerrold S. Trumbower, Orlando
G eorg ia
Everett B. Brooks, Atlanta  
Ben Stevens Carter, Valdosta 
Herbert H. Cheek, Atlanta 
H arry L. George, Columbus
I l l in o is
John A. Bernauer, Chicago 
Clarence Harold Harney, Chicago 
Howard W . Knight, Chicago 
Hobart Richard Lande, Chicago 
Edward Mezner, Rockford 
Hyman Nickow, Chicago 
Robert George Stahl, Chicago 
Samuel H. Thompson, Rockford
Iow a
Emmett W illiam Martin, Des Moines
D. B. Scott, Council Bluffs 
K an sas 
Carl F. Cannon, Wichita
K en tu ck y
Edward S. Schroering, Louisville 
L o u is ia n a  
James X. Davis, Minden 
Edward Brewer Ellison, Monroe 
John C. Engle, New Orleans 
Henry C. Stewart, Shreveport 
Richard G. Verlander, New Orleans 
M a ry la n d  
Roger A . Atkinson, J r ., Baltimore
M assach u se tts
Myron Freedman, Lynn 
Hyman Pollack, Boston 
Samuel S. Weinrebe, Boston
M ich ig a n
W illiam J. Davis, Detroit 
Louis M. Frankel, Detroit 
Harley E. Harshman, Detroit 
A rthur James Helganz, Detroit 
Harold J . Howland, Lansing 
Clarence D. Jewell, Detroit 
George M. Kahara, Ironwood 
George C. Krug, Detroit 
Robert J. McBain, Grand Rapids
M in n eso ta
Benjamin T. Howard, Minneapolis 
Joseph Shefner, Minneapolis 
M iss iss ip p i
Roeboyd H ugh M iddleton, Greenwood
M isso u r i
Stanley R. Andersen, Kansas City 
W ilbert W . Begeman, St. Louis 
W illiam Robert Brown, St. Louis 
Donald M. Gamet, Kansas City 
Morris K libansky, St. Louis 
J. Philip Sherwood, Kansas City 
Stuart E. White, St. Louis
N eb rask a
Villiers R. Gerd, Omaha 
N evada 
Newell F. Hancock, Reno
New H am p sh ire  
W alter I. Horlick, Manchester 
New J e r s e y  
William Lax, Elizabeth 
Leonard J. Shields, Bridgeton
New Y o rk
H. C. Alexander, New York 
Bernard Barnett, New York
F. Gerard Brant, New York 
Frederick O. Breden, New York 
David M. Edelman, New York  
Louis Englander, New York  
Ralph Englander, New York 
W illiam H. Gilzinger, New York 
Meyer Herzberg, New York 
Julius J. Hoff, New York 
Delano R. Ives, New York 
Allen A. Kaufman, New York  
Ernest C. Leary, New York 
Ralph G. Ledley, New York 
Maynard William Lockwood, Buffalo 
Thomas E. Mitchell, J r., New York 
Rex. F. Palmer, New York 
John T. Reeve, New York  
Theodore M. Ruzow, New York  
Seward G. Smith, Rochester 
Bernard Steinberger, New York 
John H. Tedford, New York 
Herbert W . Thierbach, New York 
Richard J. W all, New York 
Isaiah Wolfson, Syracuse
N orth  C a ro lin a
James H. Weaks, Raleigh
O hio
Edwin C. Albrecht, Cincinnati 
A . H. M. Chalu, Cleveland 
Allan R. Cole, Cleveland 
Clarence F. Reimer, Cleveland 
W illiam  Ivan Rosenfield, Cleveland 
George D. Strassner, Toledo 
John K. Vlahos, Dayton
O klah o m a
Gordon K. Allen, Oklahoma City
O regon
Ralph B. Coulson, Portland 
Richard E. Farra, Portland 
Joseph B. Green, Pendleton
P en n s y lv a n ia
Bruno A. Cengia, Pittsburgh 
Vance L. Eckersley, Scranton 
Simon H. Levine, Philadelphia 
Thomas A. Monahan, J r., Philadelphia 
Arnold N. Parris, Philadelphia 
Harold C. Stott, Philadelphia 
Ross S. Tippin, Philadelphia
S o u th  C a ro lin a
Pringle Boyle, Columbia 
W illiam  W . Bruner, Columbia 
A. C. Clarkson, J r., Columbia 
Frank Huger Gibbes, J r ., Columbia 
J. C. Kirkland, Greenville
H. Talcott Stith, Jr., Columbia
T en n essee
Olive M. Hinderer, Johnson City 
T exas
Branch L. Axley, Lufkin 
Frank G. Dean, McAllen 
Zeb B. Freeman, J r., Dallas
Ernest W . Gibson, Lubbock
E. Marvin Hall, J r ., San Angelo 
James E. Hodges, Dallas 
Thomas Burnett Lee, San Antonio 
Fulbright F ry Mays, Jr., Houston 
Don E. Montagne, Houston 
Rowland Dale Pattillo, Waco 
Robert M. Skinner, Dallas 
Cameron McCascle Talbert, J r ., Waco
U tah
G. Harold Duce, Provo 
Harold H. Smith, Sa lt Lake City
V irg in ia
Hayden Q. Anderson, Roanoke 
James B. Cox, Richmond
W a sh in g to n
W alter E. Jacobson, Seattle
Miles Price, Seattle
Henry J . Tianen, W alla W alla
W isco n s in
John D. Culligan, Green Bay
George F. Konn, Cudahy
Jack Edward Thomas, Milwaukee
H aw a ii
John Albert Baker, J r ., Honolulu 
Owen Loui, Honolulu 
John L. Nelson, Honolulu
OBITUARIES
Homer Newton Sweet of Boston, a m em ­
ber of the A m erican Institu te of Accountants 
and predecessor organizations since 1915, died 
May 18 a t the age of 62. H e was a m em ber 
of the Institu te council and the executive 
comm ittee, a form er vice-president, and  had 
served as chairm an of the Institu te comm ittee 
on cooperation w ith  SEC and  a m em ber of 
several o ther committees. Mr. Sweet was a 
past president of the M assachusetts Society 
of Certified Public A ccountants; a C PA  of 
Massachusetts, N ew  York, Pennsylvania, and 
M ichigan; and  a partner in the firm  of 
Lybrand, Ross Bros. & M ontgom ery, w hich 
he joined in  1916. H e  was a graduate and 
trustee of Brown University, a past president 
of the Boston Brow n Club, and a lecturer on 
accounting a t the H arvard  G raduate School 
of Business A dm inistration.
Shepard E. Barry of M ilwaukee (1916 
m em ber), form er com ptroller of T he N o rth ­
western M utual Life Insurance Com pany, 
died A pril 17, a t the age of 71.
Archibald C. Gove of Boston (1933 m em ­
ber) died February 23 at the age of 59, the 
Institute has just learned. Mr. Gove was 
Assistant T reasurer of Shaw m ut Engineering 
Co.
Bertram F. Reeves of Salt Lake City 
(1922 m em ber) died April 21 a t the age of 
61. H e was a partner in Reeves, W ood & 
G arrett, certified public accountants.
( Continued on page 8)
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A pplicants Recommended fo r  
Adm ission
Obituaries
( C ontinued from  page 7)
Robert B. Rogers of Boston (1921 m em ­
ber) died A pril 3. H e  was associated w ith  
E lliott, Davis & Co.
Oscar C. Strand of M inneapolis (1923 
m em ber) died January 30, a t the age of 62, 
the Institute has just learned. H e was a certi­
fied public accountant of M innesota, W is­
consin, and M ichigan, a form er vice-president 
of the M innesota Society of C PA ’s, form er 
chairm an of the M innesota State Board of 
Accountancy, and  a partner in the firm  of 
S trand and Roe, certified public accountants.
61st ANNUAL MEETING
The annual meeting of the Amer­
ican Institute of Accountants to be 
held at the Palmer House, Chicago, 
September 19 -23 , promises to be 
one of the largest meetings of cer­
tified public accountants ever held. 
The Palmer House has reserved
1,000 rooms for Institute members 
and guests, and additional rooms 
have been reserved at the Bismarck, 
Congress, and La Salle Hotels lo­
cated near the meeting headquarters. 
Arrangements are being made for a 
special train leaving New York 
Saturday afternoon, September 18, 
and arriving in Chicago Sunday 
morning.
The committee on technical ses­
sions has developed a program 
around the theme, “New Responsi­
bilities of the Certified Public Ac­
countant,” which it believes w ill be 
of interest and value to all members. 
Among the prominent speakers w ill 
be an economist of national reputa­
tion, and representatives of labor, 
credit grantors, business, and the 
legal profession.
The entertainment program in­
cludes the customary golf tourna­
ment and dinner dance. A new 
feature of the entertainment program 
w ill be a general reception preced­
ing the dinner dance. Under the 
chairmanship of Mrs. Maurice Stans, 
a special program of entertainment 
is being arranged for the ladies.
The board of examiners has given consideration 
to applicants for membership in the American 
Institute of Accountants and recommends the ad­
mission of twenty-eight applicants who have been 
accorded credit for having passed examinations 
acceptable to the board of examiners and seventy- 
four applicants who have passed the uniform  
examination for the CPA certificate in participating 
states.
C a lifo rn ia
Howard George Brill, Los Angeles 
George Tasker Burgess, San Francisco 
Harold G. Bush, San Francisco 
Charles J . Ledwith, San Francisco 
Charles Caldwell Porter, San Diego 
George J. Renne, Los Angeles 
John K. Schutt, Los Angeles 
C o lo rad o  
Bruce H. Masters, Denver 
Raymond J. Ryan, Denver 
Fletcher F. Strang, Denver
C o n n ec ticu t
Earl H. Cotton, Hartford  
Winston C. McGann, Hartford  
Peter P. Primason, Hartford
D is tr ic t  o f  C o lu m b ia  
M ark A. Heck, Washington 
Clarence E. Kefauver, J r ., Washington 
David F. Linowes, Washington 
Henry R. Maxey, Washington 
Eugene H. Stossel, Washington 
F lo r id a  
Marshall F. Carlson, Miami 
W illiam R. W right, Miami
G eo rg ia
Joseph E. Henry, Atlanta 
Id ah o
Gordon C. Smith, J r., Boise 
I l l in o is
Dorothy M. Colton, Rockford 
Marshall R. Lavin, Chicago 
Milton A. Lubin, Chicago 
Hilton John Merzdorf, Chicago 
Woodside V. Monegan, Chicago 
Philip Y. Schwartz, Chicago 
W illis C. Stevenson, Chicago 
L. V . Tinkham, Rockford 
John C. W alker, Chicago 
In d ia n a  
Jack L. Bush, Indianapolis 
Robert H. Clark, Indianapolis 
Frederick J . Hartley, Indianapolis
K e n tu c k y
Bernard J. Luker, Louisville 
L o u is ia n a  
Charles P. Quirk, Lake Charles 
Charles E. Vestal, Shreveport 
M ain e
Richard F. Garland, Portland 
M a ry la n d  
Louis A. Judges, Baltimore 
Ellis Kobre, Baltimore
M assach u se tts
Leo J. F. Donovan, Fall River 
Demetrius C. Pilalas, Springfield 
W illiam E. Toth, Springfield 
Zach T. White, Boston 
Carl W itty, Boston
M ich ig a n
H arry O. Barnes, Detroit 
Harold W . H. Burrows, Detroit 
Raymond J. Lutwitzi, Ironwood 
W alford  T. Nilsson, W illow Run 
John C. Tillotson, Detroit 
Robert P. Vartan, Detroit
M in n eso ta
R. Vincent Peterson, Minneapolis 
M iss is s ip p i 
George C. Scutt, Jackson 
M isso u r i
Harold C. W . Bohlmann, St. Louis 
David W . Godfrey, St. Louis 
K arl A. Kiesling, St. Louis 
George Enoch Miller, St. Louis 
A rthur D. Woods, St. Louis 
M o n tan a  
Clifford Eugene Rowan, Butte 
New H am p sh ire  
Maurice C. Smith, Manchester 
New J e r s e y  
W infred A. McCarty, Newark 
New Y o rk  
Herbert M. A pfel, New York 
Raymond E. Barker, New Hyde Park 
Ronald Phillips Barnum, New York 
Robert J . Bruneau, New York 
Gerald B. Davis, New York 
Sidney Grossman, New York 
Paul W . Huber, New York 
James F. Lillis, New York 
Patrick R. Rega, New York 
Louis Reiss, New York 
Hyman J . Schatzberg, New York 
Franklin A. Ulrich, Buffalo 
Alexander E. Usatine, New York 
Kenneth J. W orland, New York 
N orth  C a ro lin a  
S. S. Fligel, Charlotte 
O hio
Thomas A. Carney, Dayton 
W . E. Dickerson, Columbus 
Jack N. Falcon, Cleveland 
Jay  G. Morris, Cleveland 
O k lah o m a  
Paul M. Lobaugh, Oklahoma City 
P e n n s y lv a n ia  
Harold Berson, Philadelphia 
Stephen A . Girard, Philadelphia 
Herbert C. Sarvetnick, Philadelphia 
S o u th  C a ro lin a  
J. D. Vann, J r ., Greenville
I. T. Welling, J r ., Greenville
T en n essee
Audey W . Parrish, Nashville 
T ex as
Benjamin H. Adkisson, Dallas 
Clarence R. Birbari, Dallas 
Robert H. Gregory, Fort Worth  
W arren  R. K err, Dallas 
Richard Carroll Newkirk, Fort Worth  
W . B. Shrader, Dallas
V irg in ia
C. W . Burrus, Norfolk 
Mortimer Lasky, Norfolk 
James M. Tayloe, Bristol 
Harold R. Young, Newport News 
W a sh in g to n  
Glenn Harold Holsinger, Seattle 
Edward S. W atts, Tacoma 
W isco n s in  
John P. Hanson, Milwaukee
A. P. Wendt, Milwaukee
H a w a ii
Theodore A. Raun, Honolulu
These applicants do not become members until 
voted upon by council and declared elected by the 
president. I f  protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before June 30, 1948.
T H E
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A C C O U N T A N T
A Bulletin of the American Institute of Accountants 
J u l y  1948
HR 3 2 1 4  Passed 
Minus Tax Court Provisions
T h e  d a n g e r  that HR 3214, a Judiciary codification bill, would be used to re­
strict the right of certified public account­
ants to practice before the United States 
Tax Court was averted late last month 
when the Senate Judiciary Committee 
adopted an amendment elim inating prac­
tically all Tax Court provisions from the 
bill. This amendment was accepted by the 
Senate and the House of Representatives, 
and the bill was sent to the President just 
before Congress adjourned.
The only Tax Court provision remain­
ing in the bill authorizes review of Tax 
Court decisions by circuit courts of appeal. 
This has the effect of reversing the deci­
sion of the United States Supreme Court 
in Dobson v. Commissioner of Internal 
Revenue.
Deletion of the controversial sections 
which would have made the Tax Court a 
court of record and an integral part of 
the federal judiciary was the culmina­
tion of a long fight which began last year 
in the House of Representatives. On the 
recommendation of the Institute, the 
House Judiciary Committee inserted in 
the bill a section protecting the right of 
qualified non-lawyers to practice before 
the Court. W hen a subcommittee of the 
Senate Judiciary Committee held hearings 
on the bill early this year, representatives 
of the unauthorized practice committee 
of the American Bar Association strongly 
urged that this protection for non-lawyers 
be stricken out. Spokesman for the Insti­
tute and several state societies of CPAs
( Continued on page 2 )
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Institute Membership Passes 12 ,000  Mark
Admissions to membership in the American Institute of Accountants passed the
12,000 mark within the past month. A total of 102 new members were elected on 
June 30, m aking membership on that date 12,003. In the first nine months of the 
current fiscal year, from September, 1947, through May, 1948, the Institute received
1,238 applications for membership. This total compares with 860 for the corresponding 
period of the preceding fiscal year, an increase of about 44 per cent.
Officers and Staff
President George D. Bailey addressed the annual meeting of the Indiana Asso­
ciation of CPAs, in Indianapolis, late in May. Ralph B. Mayo, vice-president, was a 
speaker at the Silver Jubilee Conference of Certified Public Accountants of the Pacific 
Northwest, sponsored by the Oregon and Washington Societies, in  Tacoma, W ashing­
ton, June 10-12. M ark E. Richardson of New York, chairman of the committee on 
federal taxation, addressed the annual meeting of the Cleveland Chapter, American 
Society of Women Accountants, June 16. John L. Carey, executive director, spoke at the 
Middle Atlantic States Accounting Conference, in Myrtle Beach, South Carolina, July 12. 
Mr. Carey is the author of an article entitled “Future for the Young Accountant” in the 
May issue of Accounting Forum, published by the College of the City of New York. 
Carman G. Blough, director of research, addressed a luncheon meeting of the New York 
Society of Security Analysts, June 21.
Past-President on Loyalty Review Board
Clem W . Collins of Denver, past-president of the American Institute of Accountants, 
has been appointed a member of the Loyalty Review Board created by executive order of 
the President to hear appeals in cases involving loyalty of government employees.
Accounting Procedure Committee Meets
The committee on accounting procedure held a meeting in New York, June 24 
and 25, with 20 of its 21 members present. Among the topics discussed were 
depreciation and high costs, reporting appropriations of income, stock dividends, 
essential disclosures in published financial statements, and accounting for the cost 
of past service annuities.
Other Meetings
The Institute Board of Examiners held a meeting in New York on June 18; the 
executive committee, June 29; and the committee on publications, June 30.
(Continued on page 2 )
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Monthly News Letter (Continued)
Tax Committee Chairman on the A ir
M ark E. Richardson, chairman of the committee on federal taxation and a speaker 
at the recent annual meeting of the Texas Society of CPAs, discussed current tax 
problems in a radio interview on May 31. This program originating in Station KFJZ, 
Fort Worth, was broadcast over the Texas Network.
NACA Honors Institute Members
Clinton W. Bennett of Boston, past-president of Massachusetts Society of CPAs 
and a member of the American Institute of Accountants, was elected president of the 
National Association of Cost Accountants at its annual meeting held in connection 
with the 29th Annual International Cost Conference, in New York, June 20-23. Other 
Institute members elected to NACA offices are Harry D. Anderson of Syracuse, Erwin 
Heinen of Houston, and H arry C. McCluskey of Chicago, vice-presidents. Philip J. 
W arner of New York was reelected treasurer. Institute members among the con­
ference speakers, in addition to Mr. Bennett, were Samuel J. Broad of New York, 
chairman of the committee on accounting procedure; W illiam  Blackie of Peoria; 
James B. Fenner, Toledo; and Howard C. Greer, Indianapolis.
English Accounting Leader a Recent Visitor
Sir Russell Kettle, member of council of the Institute of Chartered Accountants in 
England and Wales, was a guest of the American Institute at a luncheon attended by 
members of the executive committee and a group of his professional associates in the 
United States, in New York on June 2.
Auditing Standards fo r Small Businessmen and Bankers
The president of the American Institute recently appointed a special committee to 
consider the needs of small businessmen and bankers resulting from the obsolescence of 
parts of the pamphlet “Examination of Financial Statements.” Members of this com­
mittee are Paul Grady, chairman of the Institute committee on auditing procedure; 
Ralph L. Stauffer, chairman of the committee on cooperation with bankers; and 
J. Harold Stewart, chairman of the committee on public information.
Institute Publications fo r Libraries
The committee on history is assisting public libraries to complete their reference 
files of The Journal of Accountancy and Institute Yearbooks. Recent letters to libra­
rians in large cities have produced a number of requests for missing copies of both 
publications.
Annual Meeting Plans
H. T. Winton, administrative secretary, discussed plans for the Institute’s 61st 
annual meeting with the committee on meetings, in Chicago, on June 29. More 
information about the annual meeting program appears elsewhere in this bulletin.
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appeared before the subcommittee to 
argue that no good reason had been pre­
sented for ending the long-established 
right of certified public accountants to 
admission to practice before the Court.
A resolution to the same effect was 
passed by the Institute Council at the 
Asheville meeting in May and was sent 
to all members of the Senate. At the 
same time, Institute members all over the 
United States responded promptly to the 
suggestion that they should write to their 
own Senators on this subject. Finally, 
at the suggestion of Institute officials, 
Senator Robertson of V irginia agreed that 
if the bill were reported without the clause 
protecting non-lawyers, he would intro­
duce an amendment from the floor to 
strike out all the Tax Court provisions. 
Senator W iley, chairman of the Judiciary 
Committee, was notified that this amend­
ment would be introduced. In its report 
on the bill, the Judiciary Committee noted 
that the Tax Court provisions were con­
troversial and the Committee itself recom­
mended that they be stricken out, in order 
to avoid a debate which m ight prevent 
passage of the non-controversial sections 
of the bill in the closing days of the Con­
gressional session.
The arguments presented by certified 
public accountants were thus reinforced 
by a favorable parliamentary situation. 
Success in this case was made possible, 
however, only by the many letters which 
informed members of the Senate that a 
substantial number of their constituents 
were strongly opposed to barring non­
lawyers from practice before the Tax 
Court.
LIFE UNDERWRITERS INVITE 
COOPERATION OF CPAs
The National Association of Life Un­
derwriters, through its committee on re­
lations with other organizations, is en­
couraging affiliated local groups of life 
underwriters to develop joint activities 
with state societies of certified public ac­
countants and their chapters. In a recent 
letter to presidents of 515 affiliated organi­
zations throughout the country, the 
chairman of the national life underwriters' 
committee notes the increasing mutual­
ity of interest between chartered life 
underwriters and certified public account­
ants in many aspects of business life 
insurance. He suggests that the board of 
directors and program chairman of each 
local organization should consider joint 
meetings and other cooperative activities 
with accounting societies.
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West by Southwest
By J o h n  L. C a r e y ,  Executive Director
I N late May and early June, I attended 
state society meetings in Mississippi, 
Texas, California, and the State of W ash­
ington.
The Mississippi Society held its annual 
meeting at Jackson on May 28 and 29; the 
Texas Society at Fort Worth, May 31 and 
June 1; the California Society at San 
Francisco, June 3, 4 and 5; and the Annual 
Northwest Conference of the Oregon and 
Washington Societies was held at Tacoma, 
June 10, 11 and 12. Both attendance and 
programs were of unusually high quality 
in all cases, and the business meetings 
showed an active interest in the develop­
ment of the professional societies on the 
part of the rank and file of the mem­
bership.
It was an unusually interesting experi­
ence, bringing into juxtaposition pictures 
of the accounting profession in some of 
the largest and some of the smaller state 
societies in widely separated parts of the 
country. There is a remarkable similarity 
in the viewpoints and in the problems 
of the certified public accountant in all 
these dissim ilar places. A few general 
conclusions may be ventured: This is a 
period of growth for the accounting pro­
fession and also a period of change. A 
new sense of responsibility to the public, 
and an appreciation of the critical impor­
tance of public opinion to the future 
welfare of the profession, are everywhere 
evident.
The number of candidates at the CPA 
examinations is increasing all over the 
country—from 50 to 100 per cent above 
pre-war. The registration of accounting 
majors at the universities has increased 
immeasurably. The volume of practice 
is increasing. Existing accounting firms 
have grown larger and new firms or 
individuals undertaking practice on their 
own account seem to find little difficulty 
in m aking a good living.
The management of state societies is 
in the hands of younger men. In Missis­
sippi, for example, all the officers and 
directors are under forty years of age. 
There is a general determination to in­
crease the scope and activities of the state
societies, and for this purpose an increase 
in dues is everywhere being debated. Cali­
fornia voted to raise its dues to $36 a 
year for senior members—the highest 
figure set by any professional society of 
certified public accountants in the coun­
try. This is the result of the employment 
of a full-time secretary and staff whose 
accomplishments in two years have appar­
ently convinced the membership that the 
enlarged program deserves adequate 
financing.
The sense of responsibility to the public 
is indicated by Mississippi’s action in 
organizing an auxiliary society of account­
ing students at the University and non­
certified staff members of public account­
ing firms, and also by the rather 
ambitious program of the California Soci­
ety education committee, which is men­
tioned elsewhere in this bulletin. Rela­
tions with bankers are close in all states 
visited, and there is an active interest in 
the accounting and auditing bulletins of 
the Institute as a basis for maintaining 
high standards of public accounting prac­
tice.
Relations with lawyers in the field of 
tax practice and with non-certified public 
accountants in the field of state legislation 
have heightened recognition of the impor­
tance of public opinion toward the CPA. 
Mississippi and Texas have adopted the 
institutional advertising program submit­
ted last year to the state societies by the 
Institute. California, Oregon, and W ash­
ington are emphasizing other public rela­
tions activities; such as, distribution of 
public information pamphlets, like “W hat 
Does an Auditor’s ‘Certificate’ M ean?”; 
speeches by members before business 
groups; joint meetings with tax executives, 
credit grantors, and industrial account­
ants; and general news publicity.
The Institute is given credit for having 
kept the state societies informed of what 
is going on in the national scene and 
supplying suggestions and recommenda­
tions which have resulted in closer coor­
dination of the state and national organi­
zations.
A ll the state societies seem to be think­
ing about the same things and working 
toward the same ends at the same time. 
This, in itself, is a great step forward 
in the development of the accounting pro­
fession in the United States, and it seems 
to be the unanimous opinion that the 
work of the Institute’s State Society Ser­
vice Department should be expanded 
rather than curtailed.
ANNUAL MEETING PLANS
“New responsibilities of the Certi­
fied Public Accountant” is the theme 
of the sixty-first annual meeting of 
the American Institute of Account­
ants, to be held at the Palmer House, 
in Chicago, September 19-23. A 
summary of the technical program 
will be published in this bulletin 
next month.
Anticipating that many Institute 
members w ill be accompanied by 
their wives, a comprehensive pro­
gram has been arranged by the 
ladies’ entertainment committee, of 
which the following are members: 
Mrs. Maurice Stans, chairman, Mrs. 
Roy Andreae, Mrs. Robert Chesnutt, 
Mrs. George Ellis, Mrs. Thomas 
Reedy, Mrs. Jackson Smart, Mrs. 
Cyril Talbot, and Mrs. Edward W il­
cox. Entertainment events w ill in­
clude a luncheon at a lakeshore 
hotel, a book review by Mrs. 
Burke Ellis, and a special “fun 
night” program, in addition to 
receptions, a dinner dance, and the 
numerous attractions of the annual 
meeting city.
Under the chairmanship of Robert
C. Brown, a full day of golf is being 
arranged at one of the excellent golf 
clubs in the Chicago suburbs, with 
competition for the Missouri and the 
Memphis trophies.
Members who plan to attend the 
annual meeting are urged to make 
hotel reservations early. Arrange­
ments are being made for a special 
train leaving New York Saturday 
afternoon, September 18, and arriv­
ing in Chicago Sunday morning. 
There is no provision for advance 
registration for any part of the an­
nual meeting program.
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State Society Activities
Ohio Speakers Bureau
Ohio members of the Council of the 
American Institute have inaugurated a 
program of speaking before chapters of 
the Ohio State Society on recent Institute 
bulletins. In this way they hope to ac­
quaint more practitioners with informa­
tion about policies, standards, and research 
data developed by the Institute. The Ohio 
Society’s committee on public relations is 
working closely with this group to build 
a Speakers Bureau which can also furnish 
CPA speakers to other state and local 
groups.
Accounting for Lawyers
Offered for the first time by the New 
Jersey Institute of Practicing Lawyers, a 
course on “Accounting for Lawyers,” has 
been sponsored by the New Jersey Society 
of CPAs. Emanuel Schekman is serving 
as the activating member, and several 
others of the New Jersey Society will be 
guest lecturers during the course.
Educational Qualifications of 
Successful CPA Candidates
Upon examination of the applications of 
38 of the successful candidates for cer­
tificates in 1945-46-47, the Connecticut 
Society of CPAs found that 10 held de­
grees from junior colleges, 12 held degrees 




Directors of the Washington Society of 
Certified Public Accountants, acting on 
the recommendation of the committee on 
accounting and auditing procedures, have 
endorsed Statement on Auditing Pro­
cedure No. 23, “Clarification of Account­
ants Report When Opinion Is Omitted.”
Pennsylvania Adds 
Advisory School Committee
With the organization of the Advisory 
Committee of Accountants for Villanova 
College recently, the Pennsylvania Insti­
tute of Certified Public Accountants adds 
to its roster the ninth institution with a 
formally organized advisory committee. 
In addition to the formal committees, at
least fifteen other colleges and universities 
in Pennsylvania have requested speakers 
or advisory counsel from the Pennsylvania 
Institute during the past year.
California CPA Activities
The surprise overtime-on-overtime rul­
ing by the Supreme Court was the subject 
of a joint announcement by the California 
Society of Certified Public Accountants 
and the California Chamber of Commerce. 
A strong statement, endorsed by both or­
ganizations, urged support of federal legis­
lation to eliminate payment of overtime 
on premium wage rates.
A plan for group accident and health 
insurance has been made available to 
members of the California Society who 
are under 65, without medical examina­
tion. The insurance provides payment for 
loss of time resulting from accident and 
sickness, offers lump-sum payments for 
accidental death and loss of arms or legs, 
and costs approximately one-third less 
than comparable individual insurance. 
This group accident and health insurance 
is entirely distinct from the recent group 
insurance plan inaugurated by the Ameri­
can Institute of Accountants, which is 
straight life insurance.
As a basis for further constructive ac­
tivity in the field of education, the Cali­
fornia Society’s committee on education, 
of which Claude R. Giles is chairman, has 
sent to all accounting schools a detailed 
questionnaire on their curricula, text books, 
libraries, credits, and related subjects. Per­
sonal visits to several schools by Mr. Giles 
and the secretary of the Society, Arthur 
Sargent, are stimulating interest in the 
program. Complete tabulation of results 
has not yet been made.
The California State Board of Account­
ancy has issued new rules forbidding per­
sons not holding permits to practice to use 
titles similar to, or likely to be confused 
with, CPA or PA. The use of the title 
“certified tax consultant,” either alone 
or in conjunction with the title “public 
accountant,” is specifically banned.
In adopting a resolution opposing 
HR 5732 (see T h e  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t ,  April 1948), the California So­
ciety of Certified Public Accountants stated
that enactment of this bill would deprive 
taxpayers of the right to a free choice of 
advisers without providing commensurate 
benefits and that no need for such legisla­
tion had been demonstrated at this time.
North Carolina Accounting Course
North Carolina Association is sponsor­
ing a summer course in accounting at the 
University of North Carolina, primarily 
for the benefit of candidates for the CPA 
examination. This course is under the 
direction of Professor David M. Beights 
of Rollins College, chairman of Florida 
Institute’s committee on education. A con­
sulting panel representing the North 
Carolina Association, consisting of George
E. Perrin, chairman of its educational 
committee, Harry R. Borthwick, and 
Charles S. Lowrimore, is assisting Pro­
fessor Beights.
NEWSPAPER CONTROLLERS 
HOLD FIRST NATIONAL MEETING
The recently organized Institute of 
Newspaper Controllers and Finance Of­
ficers held its first meeting, in Columbus, 
Ohio, May 16-18, with members from all 
parts of the country in attendance. Five 
members of the American Institute of Ac­
countants participated in the program: 
Joseph G. Terry of Chicago introduced 
a session devoted to the need of an ac­
counting manual providing uniform ac­
counting terminology for newspaper pub­
lishers; Philip Bardes of New York 
reviewed federal and state tax problems 
in newspaper publishing; Thomas F. 
Mowle of New York discussed payroll 
procedures; H. B. Crump of Nashville, 
Tenn., described newspaper insurance 
problems; T. Coleman Andrews of Rich­
mond, Va., spoke on the subject “What 
Is Happening to Free Enterprise?” This 
national organization of controllers, 
treasurers, finance officers, accountants, 
auditors, and business managers of news­
papers plans to hold its first annual meet­
ing in Chicago, late in September.
CPA FAMILIES
Among the Institute members recently 
elected are Baldwin E . Martz and Mrs. Martz 
(Shirley Hubbard M artz) of Minot, North  
Dakota; Louis and Ralph Englander, brothers, 
of New Y ork; and Olive M. Hinderer of 
Johnson City, Tennessee, whose father, Harry
F, Hinderer, has been a member since 1932.
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Your Public Relations
B y  C h a r l e s  E . N o y e s , Director of Public Information
HR 2657 DIES
A bill aimed at limiting the rights 
of non-lawyers before federal agencies 
remained unreported by the House 
Judiciary Committee when Congress 
adjourned. HR 2657, the so-called Ad­
ministrative Practitioners Bill, would have 
set up a central bar admitting lawyers to 
practice before all federal agencies, while 
making it considerably more difficult, and 
in some cases impossible, for non-lawyers 
to obtain the right to practice.
The Institute and a number of state 
societies were joined in their opposition 
to this bill by representatives of the Amer­
ican Legion, the National Farm Bureau 
Federation, chambers of commerce, the 
AFL, CIO, and other organizations whose 
non-lawyer representatives appear before 
various federal agencies. This bill, like 
HR 3214, was strongly backed by repre­
sentatives of the Bar Association, but the 
strong opposition apparently influenced 
the House Judiciary Committee against 
reporting it. Incidentally, Representative 
Gwynne of Iowa, who introduced the 
bill, was defeated in the Iowa Republican 
primary and so will not return as a mem­
ber of the Eighty-first Congress.
HR 5732 UNREPORTED
The McMahon Bill (H R 5732) to “pro­
hibit unqualified individuals from receiv­
ing compensation for preparing or assist­
ing in the preparation of tax returns” was 
unreported. This bill, described in more 
detail in the April issue of this bulletin, 
would have restricted tax practice to at­
torneys, CPAs, persons admitted to prac­
tice before the Treasury Department, 
fiduciaries acting under Section 142, or 
Treasury employees acting in their official 
capacity.
GRADUATE STUDY CONFERENCES
The graduate study conference for re­
view and discussion of technical account­
ing problems sponsored jointly by the 
School of Business Administration, Uni­
versity of Michigan, and the American 
Institute of Accountants, at the University 
on June 16-18, was attended by about 
65 principals and staff members of pub­
lic accounting firms in Michigan and 
surrounding states. Among the lecturers 
and discussion leaders were Edward A.
If  a m e d ic a l  p r a c t it io n e r  were known only as John Jones, M.D., it is doubtful 
if the medical profession would ever have 
achieved the universal recognition which 
goes with the title of “doctor.”
Lawyers and bar associations have recog­
nized the advantages of a conspicuous 
designation by a conscious attempt to en­
courage use of the form, “John Jones, 
Esq.,” in letters and documents to indi­
cate a member of the bar.
The certified public accountant is also 
concerned with whether people recognize 
his title. It would not be practicable or 
desirable for certified public accountants 
to attempt the invention and populariza­
tion of a new form of address for members 
of their profession. The initials “CPA” 
have attained real standing among well in­
formed people, but in a country where 
nearly one-fifth of the population cannot 
recognize General Eisenhower’s picture, 
it is not surprising that there are still many 
to whom CPA means nothing.
This problem of attaining wider recog­
nition for the certified public accountant 
is naturally complicated by the fact that 
so many accountants are not CPA’s. There 
are all too many stories like the one about
Kracke, former chairman of the Institute 
committee on auditing procedure; John
B. Inglis, member of the committee on 
accounting procedure; Mark E. Richard­
son, chairman of the committee on fed­
eral taxation; and Carman G. Blough, 
Institute director of research.
A comparable program sponsored jointly 
by the Harvard Graduate School of Busi­
ness Administration, Massachusetts Soci­
ety of CPAs, and the Institute will be 
conducted at the Harvard Business 
School, in Boston, September 15-17. The 
following speakers will present the topics 
indicated: Maurice H. Stans, member of 
the Institute committee on accounting pro­
cedure, “Problems of Accounting and 
Financial Reporting in an Inflationary 
Period”; William D. Cranstoun, member 
of the committee on auditing procedure, 
“A New Look at Basic Auditing Tech-
the wife of the president of a state society 
of certified public accountants who did 
not expect him home one evening because 
she had seen a notice in the paper that 
the public accountants were having a 
dinner.
Full public acceptance of CPA as a 
professional designation will come with 
wider public experience of the professional 
qualifications of the certified public ac­
countant. Since relatively few people have 
occasion to use the services of a CPA in 
business, this public experience depends to 
a considerable extent on the activities of 
certified public accountants in community 
and civic affairs, and individual contacts.
All this adds up to the fact that every 
certified public accountant should make 
it his personal business to see that more 
people do understand what the CPA cer­
tificate means, and what a CPA does.
The certified public accountant has 
unique qualifications for forming intelli­
gent judgments on many of the most im­
portant problems of the day. If he makes 
it a point to let people know that he can 
speak with the authority that comes from 
professional training and experience, after 
a while they will begin to get the idea.
niques”; Maurice Austin, former chair­
man of the committee on federal taxation, 
“Current Tax Problems”; C. Oliver Well­
ington, past-president of the Institute, 
“Accounting Services to Management.” 
Stephen E. Fitzgerald, public relations 
consultant to the Institute, will speak at 
a dinner program.
To assure maximum benefit for all in 
attendance, total enrollment will be lim­
ited as well as the number of representa­
tives from individual public accounting 
firms. Organized round-table critiques 
and discussion will follow the presentation 
of each paper. Conferees will reside at the 
School throughout the session to permit 
uninterrupted consideration of problems 
of theory and practice confronting the 
profession. More details about registration 
and fees will appear in a later issue of this 
bulletin.
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ANNUAL INSTITUTE AWARDS
For the fifth year, the American 
Institute offers two awards for the 
following contributions to the ac­
counting profession:
1. An outstanding service to the 
profession in the award year end­
ing August 1, 1948.
2. An outstanding book or 
article on accounting or auditing 
published in the award year.
Recipients of the honors will be 
selected by the committee on an­
nual awards which may omit either 
or both awards in any year if, in 
its judgment, no qualified candi­
dates are available. Awards ap­
proved by the committee will be 
presented at the 61st annual meet­
ing of the Institute in September. 
Each award consists of a medal, 
accompanied by an appropriate 
scroll suitable for framing.
The committee believes that 
Award No. 1 should be based on 
service to the entire accounting 
profession rather than solely to the 
Institute, and that Award No. 2 
should be based on an outstanding 
article only in the event that no 
book meeting the qualifications has 
been published in the award year. 
CPA readers are invited to submit 
names of candidates for either 
award to the chairman of the com­
mittee on annual awards, J. Ar­
thur Marvin, at Institute headquar­
ters, 13 East 41st Street, New York 
17, New York, before August 1.
UNIFORM ACCOUNTING FOR 
MICHIGAN SCHOOL DISTRICTS
The Superintendent of Public Instruc­
tion for the State of Michigan recently 
announced a long-range research project 
for the development of an accounting 
manual and a uniform system of financial 
accounting for school districts. Sponsors 
believe this is the first state-wide program 
of its type ever initiated. Although a 
uniform system of reporting receipts and 
expenditures to the Michigan Department 
of Education has been in effect, uniform 
classifications of expenditures have not
been applied. Consequently, valid com­
parisons among the financial operations 
of various school districts are difficult. 
Organizations expected to participate in 
the new project, which will probably 
require more than a year to complete, 
include the United States Office of Edu­
cation, Association of School Business 
Officials, State Department of Finance, 
Association of School Administrators rep­
resenting school superintendents, Wayne 
University, state and national accounting 
associations.
NEW INSTITUTE YEARBOOK
A copy of the Yearbook of the Ameri­
can Institute of Accountants for 1947, just 
published, has been sent to each member. 
This new volume contains the usual lists 
of officers, council, and committee mem­
bers; reports of officers, council, and com­
mittees; alphabetical and geographical lists 
of members; a geographical list of public 
accounting firms represented in the Insti­
tute membership; and text of the Institute 
by-laws and rules of professional conduct, 
as amended January 20, 1948. Additional 
copies of the Yearbook may be purchased 
by members or others at a price of $3.
In view of the delay in compiling the 
Yearbook due to continued increase in 
membership, and because of higher print­
ing costs, the Institute council has con­
curred in the opinion of the executive 
committee that its annual publication is 
no longer justified. A bound volume will 
be published every two years containing 
alphabetical and geographical lists of mem­
bers, by-laws, and rules of professional 
conduct. Committee reports will continue 
to be published in pamphlet form follow­
ing each council meeting. A pamphlet 
containing names of officers, council mem­
bers, and committee members will be pub­
lished each fall immediately after their 
election or appointment.
NATURAL BUSINESS YEAR 
FOR CEMENT MANUFACTURERS
Walter F. Kuhn, chairman of the In­
stitute committee on natural business year, 
is the author of an article entitled “Better 
Planning for Use of the Natural Business 
Year” in the May, 1948, issue of Pit and 
Quarry, a publication of the cement man­
ufacturing industry. This article suggests 
methods of determining the natural busi­
ness year for a cement manufacturer.
PERSONAL NOTES
• H e r m o n  F. B e l l  of New York is the 
author of a book, Religion through the Ages, 
published by the Philosophical Library, Inc., 
of New York City.
• C o n r a d  T .  B j o r n l i e  of Great Falls, 
Mont., is President, N orth Central Montana 
Council, Boy Scouts of America.
• D o n a l d  A. D a v e n p o r t  of Los Alamos, 
New Mexico, is with the Atomic Energy 
Commission as Director, Division of Finance, 
Office of Santa Fe Directed Operations.
• W i l l i a m  R. D o n a l d s o n  of New York 
was recently awarded an honorary Doctor of 
Laws degree by St. Francis College, Brooklyn.
• F r a n k  H .  E i s e m a n  of Portland, Ore., 
is a member of a committee investigating the 
Portland Civil Service system.
• C h a r l e s  W .  H a t t e r  of Baltimore is a 
member of the Maryland Commission on 
Uniform Accounts.
• E d w a r d  P .  P e d l o w e  of Port Chester, 
N. Y ., has been elected President of the Port 
Chester Savings Bank.
• J a m e s  A. T r a in o r  of New York, com p­
troller of Commercial Controls and Electro­
mode Corporations, has been elected vice- 
president and a director of both companies.
FIRM ANNOUNCEMENTS
• J o h n  M. A d d is o n  announces the open­
ing of his new office at 30 Broad St., New  
York 4, N. Y .
• C o n g d o n , O ’H a r a  & B e ck e r , W O W  
Bldg., Omaha, announce that M. L. Gotfred­
son, L. G. May, and John A . O’Malley, for­
merly associated in the firm, have become 
partners.
• C o o l id g e , L o n g l e y  and W e b s t e r  an­
nounce the removal of their offices from 711 
Farnam  Bldg. to 1109 W O W  Bldg., Omaha 2.
• H a s k in s  & S e l l s , Baltimore office, an­
nounces that W illiam B. Tittsworth has been 
admitted as a member of the firm.
• D a r r e l l  H o d g e  and E d m o n d s  K n i t t l e  
announce the association of Karl M. Rosswog 
in the partnership of Darrell Hodge & Com­
pany, certified public accountants, California 
State Life Bldg., Sacramento 14.
• C h a r l e s  S t e i n b o c k , J r .  a n d  B. S. S c h i l ­
l i n g , J r . ,  announce the formation of the firm 
Steinbock and Schilling, certified public ac­
countants, for the general practice of public 
accounting, with offices in the Equitable Bldg., 
Baltimore 2.
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MEMBERS ELECTED JUNE 30, 1948
OBITUARIES
William O. Atwood of Seattle (1945 
member) died early in 1948, the Institute has 
just learned. He was engaged in public ac­
counting practice under his own name.
Edgar P. Bergeron of Floral Park, L  . I. 
(1947 member) died June 17, 1948, at the 
age of 57. He was a partner of F . W . 
Lafrentz & Co. in New York, and had been 
associated with the firm for the past thirty 
years.
William R. Bow of Seattle (1934 m em ­
ber) died in March. He was an independent 
practitioner.
John William Buxton of Pittsburgh (1939  
member) died suddenly on June 5, at the 
age of 34. He was a member of the staff of 
Arthur Young & Company. Mr. Buxton, a 
CPA of Pennsylvania, joined that firm in 
Chicago in 1936, transferring to the Pitts­
burgh office two years later.
Leo P. Gallagher (1927 m em ber), retired 
partner of George Rossetter & Co., Chicago, 
died in Buffalo on June 6 at the age of 56. 
He was a CPA of Indiana, Illinois, New  
York, and Tennessee.
George Geekie (1931 m em ber), who 
practiced accounting under his own name in 
New York City, died May 12 at the age of 
63. H e was a graduate of George Washington  
University and a member of the District of 
Columbia bar.
N . Paul Hahn of New York (1946 mem­
ber) died on May 8 at the age of 40. He was 
engaged in public practice under his own 
name.
John C. Hilliard (1936 m em ber), mana­
ger of the Tulsa office of Haskins and Sells, 
died May 4, following a two-months’ illness. 
He had been associated with the firm for 21 
years.
Cyrus J. Kane of Pittsburgh (1944 mem­
ber) died late in March. H e was associated 
with Kaufman Department Stores.
Thomas H. Lawrence of New York  
(1920 member) died May 29 at the age of 
63. H e was a partner of Haskins and Sells.
Wilmot A. Martel of W ashington, D. C. 
(1942 member) died April 15, at the age of 36.
Karl F . McMurry of Madison, W is. (1922 
member) died early in March at the age of 
67, the Institute recently learned. He was a 
professor of accounting at the University of 
Wisconsin from 1917 to 1924, subsequently 
engaged in public accounting practice in 
Madison under his own name, and in 1928 
established the firm of M cMurry, Smith & 
Company of which he was a partner at the 
time of his death.
C a lifo rn ia
Howard George Brill, Los Angeles 
George Tasker Burgess, San Francisco 
Harold G. Bush, San Francisco 
Charles J . Ledwith, San Francisco 
Charles Caldwell Porter, San Diego 
George J. Renne, Los Angeles 
John K. Schutt, Los Angeles
C olorado
Bruce H. Masters, Denver 
Raymond J. Ryan, Denver 
Fletcher F. Strang, Denver
C o n n ecticu t
Earl H. Cotton, Hartford 
Winston C. McGann, Hartford 
Peter P. Primason, Hartford
D is tr ic t  o f  C olum bia
Mark A. Heck, Washington 
Clarence E. Kefauver, Jr ., Washington 
David F. Linowes, Washington 
Henry R. Maxey, Washington 
Eugene H. Stossel, Washington
F lo r id a
Marshall F. Carlson, Miami 
William R. Wright, Miami
G eorgia
Joseph E. Henry, Atlanta 
Id a h o
Gordon C. Smith, Jr., Boise 
I l l in o is
Dorothy M. Colton, Rockford 
Marshall R. Lavin, Chicago 
Milton A. Lubin, Chicago 
Hilton John Merzdorf, Chicago 
Woodside V. Monegan, Chicago 
Philip Y. Schwartz, Chicago 
Willis C. Stevenson, Chicago 
L. V. Tinkham, Rockford 
John C. Walker, Chicago
In d ia n a
Jack L. Bush, Indianapolis 
Robert H. Clark, Indianapolis 
Frederick J. Hartley, Indianapolis
K en tu ck y
Bernard J. Luker, Louisville
L o u isian a
Charles P. Quirk, Lake Charles 
Charles E. Vestal, Shreveport
M aine
Richard F. Garland, Portland
M aryland
Louis A. Judges, Baltimore 
Ellis Kobre, Baltimore
M assachusetts
Leo J. F. Donovan, Fall River 
Demetrius C. Pilalas, Springfield 
William E. Toth, Springfield 
Zach T. White, Boston 
Carl Witty, Boston
M ich igan
Harry O. Barnes, Detroit 
Harold W. H. Burrows, Detroit 
Raymond J. Lutwitzi, Ironwood 
Walford T. Nilsson, Willow Run 
John C. Tillotson, Detroit 
Robert P. Vartan, Detroit
Milton B. Rose of Philadelphia (1945 
member) died April 30 at the age of 27. 
He was a partner in Goldenberg, Rosenthal 
Company, certified public accountants, and 
a member of the Pennsylvania Institute of 
C PA ’s.
M in n esota
R. Vincent Peterson, Minneapolis 
M ississippi 
George C. Scutt, Jackson 
M issou ri
Harold C. W. Bohlmann, St. Louis 
David W . Godfrey, St. Louis 
Karl A. Kiesling, St. Louis 
George Enoch Miller, St. Louis 
Arthur D. Woods, St. Louis 
M ontana 
Clifford Eugene Rowan, Butte 
New H am p shire 
Maurice C. Smith, Manchester 
New Je rse y  
Winfred A. McCarty, Newark 
New Y o rk  
Herbert M. Apfel, New York 
Raymond E. Barker, New Hyde Park 
Ronald Phillips Barnum, New York 
Robert J . Bruneau, New York 
Gerald B. Davis, New York 
Sidney Grossman, New York 
Paul W. Huber, New York 
James F. Lillis, New York 
Patrick R. Rega, New York 
Louis Reiss, New York 
Hyman J . Schatzberg, New York 
Franklin A. Ulrich, Buffalo 
Alexander E. Usatine, New York 
Kenneth J. Worland, New York 
N orth C arolin a 
S. S. Fligel, Charlotte 
O hio
Thomas A. Carney, Dayton 
W. E. Dickerson, Columbus 
Jack N. Falcon, Cleveland 
Jay G. Morris, Cleveland 
O k lah om a 
Paul M. Lobaugh, Oklahoma City 
Pen n sy lv an ia  
Harold Berson, Philadelphia 
Stephen A. Girard, Philadelphia 
Herbert C. Sarvetnick, Philadelphia
S o u th  C aro lin a
J. D. Vann, Jr ., Greenville 
I. T. Welling, Jr ., Greenville 
T en n essee  
Audey W. Parrish, Nashville 
T ex as
Benjamin H. Adkisson, Dallas 
Clarence R. Birbari, Dallas 
Robert H. Gregory, Fort Worth 
Warren R. Kerr, Dallas 
Richard Carroll Newkirk, Fort Worth 
W. B. Shrader, Dallas
V irg in ia
C. W. Burrus, Norfolk 
Mortimer Lasky, Norfolk 
James M. Tayloe, Bristol 
Harold R. Young, Newport News 
W ash in gton  
Glenn Harold Holsinger, Seattle 
Edward S. Watts, Tacoma 
W isco n sin  
John P. Hanson, Milwaukee 
A. P. Wendt, Milwaukee
H aw aii
Theodore A. Raun, Honolulu
William G. Thumm, Jr., of Baltimore 
(1941 member) died May 24th, following a 
week’s illness, at the age of 61. He had been 
engaged in public accounting practice for 
more than 25 years and maintained offices 
in Baltimore and Chestertown, Md.
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APPLICANTS
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of fifty applicants who have been accorded credit 
for having passed examinations acceptable to the board 
of examiners and one hundred and eleven applicants 
who have passed the uniform examination for the 
CPA certificate in participating states. One applicant 
sat for oral examination.
A rizona
Charles H. Keuper, Phoenix
A rkansas
Marion H. Bell, Fort Smith
C a lifo rn ia
John M. Baker, San Bernardino 
Daniel B. Heller, Los Angeles 
Jack Howker, Fresno 
Leslie N. McReynolds, San Francisco 
Alan H. Petch, Los Angeles 
George H. Schreiner, San Francisco 
Walter O. Siler, Jr., Los Angeles 
Salvador R. Villasenor, Los Angeles
C olorado
Jack E. Harrison, Denver
C o n n ecticu t
Paul G. Brown, New Haven 
Howard E. Reed, Hartford 
Wardley B. Smith, Bridgeport
D elaw are
Benjamin Stolper, Wilmington
D is tr ic t  o f  C olum bia
John A. Herl, Washington 
Patrick J . Long, Washington
F lo r id a
Clayton L. Bullock, Miami 
Harold H Cleaveland, Pensacola 
R. Bob Smith, Tampa 
Gordon W. Wells, Pensacola
G eorgia
Charles R. Simmons, Jr., Barwick 
Id ah o
Darrold Thomas Jones, Blackfoot 
I llin o is
Israel David Botnick, Chicago 
Barton F. Boyle, Macomb 
Rolland E. Craig, Danville 
Warren C. Grosch, Chicago 
Barney Janiak, Chicago 
Fred B. Johnston, Chicago 
Alfred M. Levin, Chicago 
Malcolm E. Marsh, Chicago 
Alvin W. Schuman, Chicago 
Philip Sigman, Chicago
Iow a
Robert B. Sanderson, Des Moines 
Sidney B. Smith, Des Moines
K an sas
Herbert W. Harrison, Kansas City 
K en tu ck y
John S. Petot, Jr ., Louisville 
Richard D. Riney, Louisville 
Clarence A. Veatch, Louisville
M aine
Maynard H. Shaw, Portland
M aryland
Morris Kruger, Baltimore 
Leonard B Rowles, Baltimore
M assachusetts 
Charles B. Allen, Boston 
George R. Eastman, Worcester 
Edward L. Leary, Boston 
Winthrop H. McGown, Worcester 
Ralph G. Steele, Boston
RECOMMENDED FOR
M ich igan
Hartwell E. Anway, Fremont 
Henry Aronoff, Detroit 
A. Raymond Bernhard, Detroit 
James A. Guest, Detroit 
Simeon Janes, Detroit 
William N. Marske, Detroit 
Robert W. Redlin, Detroit
M in n esota
Sidney T. Sand, Minneapolis 
Reginald H. Slaney, St. Cloud 
Lauraine Torgerson, St. Paul 
Norman B. Waag, Minneapolis
M ississippi
Edgar M. Crane, Yazoo City 
Edgar C. Mayfield, Jackson 
Guy Hoyt Williams, Jackson
M issou ri
William A. Chapman, St. Louis 
William B. Crowder, St. Louis 
Ralph F. Curry, St. Louis 
Robert E. Detering, St. Louis 
Charles E. Forrest, St. Louis 
Lawrence T. Gill, St. Louis 
AT. L. Griffin, Kansas City 
Richard C. Sarset, Kansas City 
Karl G. Sellberg, St Louis 
William F. Windhorst, Jr., St. Louis
N eb rask a
Irving K. Frost, Omaha 
Fridolph Victor Nodell, Lincoln
New Je rse y
Jack S. Block, Camden 
Kenneth Gluck, Elizabeth 
Charles J. Weiss, Newark
New Y o rk
Merwyn F. Bassett, Gloversville 
Kermit T. Berylson, New York 
O. C. Coumont, New York Joaquin Cunanan, New York 
Harold J. Felix. New York 
Benjamin M. Ganeles, New York 
Edward C. Goetze, New York 
John B. Hadden, New York 
Karl A. Herrhammer, New York 
Samuel Kornberg, New York 
Arthur Kreinik, New York 
William Louis Kronthal, New York John Gurd McCulloch, New York 
Frederic M. Mead, New York 
Gerald Morgan, New York 
Vernon R. W. Murray, New York 
Roy A. Paul, New York 
John Potter, New York 
Meyer Regenbogen, Ellenville 
Milton S. Schwartz, New York 
Louis J. Scotto, New York 
H. John Shinn, New York 
Carl W. Tideman, New York 
Hans C. Todt, Syracuse 
William Wallach, Port Chester 
Sidney Weinrib, New York 
Richard D. Wing, Jr ., New York 
James Wilkie, New York 
Jerome Francis Woods, New York 
Howard L Zimmerman, New York
N orth  C arolin a
A. B. Harrell, Winston-Salem
O hio
Glen M. Boyles, Lima 
Harry H. Brinkman, Columbus 
Miles N. Brooks, Warren 
Ora Ray Dawson, Dayton 
Robert Allan Draper, Toledo 
Willard G. Forsythe, Columbus 
Theodore R. Simson, Columbus 
Thomas J. Smith, Cleveland 
William A. Walker, Cleveland
O klah om a
E. C. Leonard, Jr ., Tulsa
ADMISSION
O regon
Adolph Zamsky, Jr., Klamath Falls
P en n sy lv an ia
Winfield E. Koehler, Jr., Harrisburg 
George McQuilkin, 3rd, Philadelphia 
Albert E. Miller, Philadelphia 
Theodore S. Seligson, Philadelphia 
Howard Turkheimer, Jr., Philadelphia 
Herman Weitzner, Philadelphia
S o u th  C aro lin a
Stewart Lewis Condron, Greenville
T en n essee
Joe E. Bond, Nashville 
Lester H. Bone, Nashville 
John C. Cameron, Memphis 
Robert F. Duff, Chattanooga 
Harold W. Hagemeyer, Nashville 
Ezra Jones, Nashville
T ex a s
Walter M. Briscoe, Jr ., Houston 
Claude M. Cox, Jr ., Houston 
Ponton L. Duncan, El Paso 
Paul A. Fankhauser, Mission 
L. C. Harlow, Jr., San Angelo 
Walter K. Juncker, Beaumont 
Joshua Nyman Kahn, El Paso 
Tom C. Kelk, Dallas 
Sarah Ann Llewellyn, Houston 
Hubert L. Menn, Jr., Houston 
Wayne Ernest O’Quinn, Houston 
William E. Ponder, Corpus Christi 
Loyd George Whitley, Fort Worth 
Wm. J. Willingham, Fort Worth
U tah
Charles W. Reed, Salt Lake City
V irg in ia
Robert Musselman, Charlottesville 
Ramon E. Warren, Jr ., Richmond
W ashington
Durwood L. Alkire, Seattle 
Will D. Alton, Spokane 
Peter M. Anderson, Seattle 
Robert P. Burns, Seattle 
C. Earle Craig, Seattle 
Roy P. Johnson, Spokane 
Ernest N. Kuhn, Spokane 
Ralph E. Lundquist, Seattle
A. T. Warner, Spokane 
Robert D. Young, Seattle
W isco n sin
James E. McNally, Janesville 
Herbert G. Siepert, Menasha
F. Dier Tincknell, Milwaukee
H aw aii
Carl August Fromm, Honolulu
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before July 31, 1948.
AN INVITATION FROM CANADA
President George D. Bailey will repre­
sent the American Institute of Account­
ants at the 1948 annual meeting of the 
Dominion Association of Chartered Ac­
countants at Hotel Saskatchewan in 
Regina, Saskatchewan, August 25-27. The 
Canadian accountants will welcome any 
members of the American Institute who 
are able to attend. More information 
about the program may be secured from 
the offices of the Dominion Association,
10 Adelaide Street East, Toronto.
8
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of the American Institute of Accountants 
A u g u s t  1948
Directs Annual M eeting Plans
Thom as J . Reedy, Chicago
Chairman, committee on meetings, American  
Institute of Accountants; president, Illinois 
Society of Certified Public Accountants.
South Carolina CPAs Hosts 
at Accounting Conference
TH E Middle Atlantic States Account­ing Conference, sponsored by CPA 
societies of Delaware, the District of Co­
lumbia, Maryland, North Carolina, South 
Carolina, Virginia, and West Virginia, 
With the cooperation of the American In­
stitute, was held at Myrtle Beach, South 
Carolina, July 12-14. It was attended by 
more than 200  certified public accountants 
from the participating states. Discussion 
( Continued on page 2 )
MONTHLY NEWS LETTER
CPA Examination Grades Sent to State Boards
The Institute has graded May CPA examinations submitted by approximately 
4,600 candidates, and has forwarded the results to state boards using these facilities 
for their review and approval. Grading service is available for states requesting it, 
at nominal cost. State boards inform candidates concerning their grades. A staff 
of more than 40 certified public accountants, working on a full-time basis, has 
devoted two months to reviewing examinations submitted to the Institute. While 
grading has in the past been completed in approximately one month, additional time 
now is required because there are many more candidates. The number of papers 
graded by the Institute has increased more than 300 per cent in the past two years.
Institute Registers under Lobbying Act
On the recommendation of counsel, the American Institute of Accountants and 
its executive director have filed registration statements with the Clerk of the House 
in accordance with the Federal Regulation of Lobbying Act. Although Institute 
activities do not appear to be subject to this law, registration seems advisable pending 
further clarification of its provisions by the courts.
Statement of Contract Cost Principles
In response to a request for comments on a preliminary draft of the “Joint 
Army-Navy Statement of Contract Cost Principles,” the research staff recently 
supplied a summary of suggestions received from Institute members.
Pronouncements on Disclosure in Financial Statements
A codification of Institute pronouncements on essential disclosures in published 
financial statements, prepared by the research department, was published in the August 
issue of T he Journal of Accountancy. Institute members can be of material assistance 
to the committee on accounting procedure, which is studying this subject, by submitting 
any thoughts suggested by these statements or by related questions of disclosure.
Accountants’ Index for 1944-1947
A new edition of the Accountants’ Index, published by the American Institute, 
is expected to be ready for distribution in September. This bound volume of about 
750 pages will contain an index of all important accounting literature published in 
the English language in the calendar years 1944, 1945, 1946, and 1947, including 
books, pamphlets, and magazine articles. The original volume, published in 1920,
( Continued on page 2 )
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Executive Director.. .  .Jo h n  L. C a re y
ACCOUNTING SYSTEM FOR 
ICE CREAM MANUFACTURERS
The International Association of Ice 
Cream Manufacturers recently published 
a revised edition of its recommended ac­
counting system. This text, reviewed and 
approved by the Association’s accounting 
committee, includes much new material 
developed by O’Neal M. Johnson, CPA, 
manager of the Association’s department 
of statistics and accounting. Circulation 
of the manual is restricted to members of 
the Association.
South Carolina CPAs Hosts
( Continued from page 1)
topics included education and the profes­
sion, influence of public attitudes, current 
problems in presenting financial informa­
tion, the small practitioner’s viewpoint, 
governmental accounting, the auditor’s 
certificate, and federal taxation. Among 
the speakers were A. Frank Stewart, of 
Richmond; John W. McEachren, of De­
troit, chairman of the Institute committee 
on education; Ralph L. Stauffer, of Phil­
adelphia, chairman of the committee on 
cooperation with bankers and other credit 
grantors; T . Coleman Andrews, of Rich­
mond, chairman of the committee on fed­
eral government accounting and former 
director of the Corporation Audits Divi­
sion, General Accounting Office; Leland 
G. Sutherland, of New York, vice-chair­
man of the committee on federal taxation; 
John L. Carey, executive director of the 
Institute; and Carman G. Blough, director 
of research. William Lasley, of Columbia, 
South Carolina, was general conference 
chairman.
Monthly News Letter
( Continued from  page 1 )
listed all significant accounting literature in print in 1912. This index has been kept 
current by a series of supplements, of which the forthcoming volume is the seventh. 
The price of the new edition is $12, plus 2 per cent city sales tax for copies delivered 
in Greater New York City. Orders sent to Institute headquarters will receive prompt 
attention.
Mountain States Accounting Conference Scheduled
Arizona Society of Certified Public Accountants will be the host at a regional 
accounting conference in Phoenix, November 8-10. State CPA societies of Colorado, 
Idaho, Montana, New Mexico, Utah, Wyoming, and the newly organized Nevada 
society will participate in this program, with the cooperation of the American Institute. 
Frank A. Gale of the Institute staff recently attended a plans meeting in Salt Lake 
City at which preliminary arrangements were discussed.
Statements of Companies in the Development Stage
The subcommittee on mining accounting of the Institute committee on accounting 
procedure, at the invitation of the Securities and Exchange Commission, submitted 
recommendations concerning the proposed amendment of sections of Regulation S-X 
relating to financial statements filed with the Commission by commercial, industrial, 
and mining companies in the promotional, exploratory, or development stage. 
Proposed revisions are described by SEC in its Accounting Series Release No. 65, 
issued June 21. A brief summary of this release appears in the “Current Notes” 
section of The Journal of Accountancy for August.
Institute Representatives Confer with SEC
John L. Carey, executive director, and Carman G. Blough, director of research, 
discussed relationships between certified public accountants and the Securities and 
Exchange Commission with Earle C. King, Chief Accountant, in Washington on 
July 20. Development of greater familiarity with SEC requirements, in order to 
reduce the number of deficiencies cited in registration statements because of the 
accountant’s failure to comply with published regulations, was among the more 
important topics considered.
Executive Director Judges Junior Achievement Reports
Mr. Carey is a member of the committee of judges appointed by the New York 
Stock Exchange to select the best annual reports submitted by teen-agers in the current 
Junior Achievement program. The purpose of this nationwide activity is to acquaint 
high school boys and girls with elementary principles of business organization and 
management. Winners named by the judges, at a meeting on July 28, will receive 
awards on August 24.
Accountants and Bank Credit Men
The executive director recently discussed with Samuel Pippitt, newly appointed 
chairman of Robert Morris Associates committee on cooperation with accountants, 
plans for more effective cooperation between local organizations of certified public 
accountants and bank credit men throughout the country, with special consideration to 
the interests of these two groups in smaller cities.
Committees and Staff
The special committee to consider revision of the Institute pamphlet, Examination of 
Financial Statements, announced in the July News Letter, discussed this project at a 
meeting on July 28. The committee on selection of personnel, meeting June 25, 
planned activities for the coming year. H. T . Winton, administrative secretary, 
attended a meeting of the committee on arrangements for the Harvard Graduate 
Study Conference, in Boston on August 5.
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State Society Activities
Florida Institute Assists 
State Legislative Committee
A recently appointed joint Senate- 
House Tax Committee of the Florida 
Legislature has invited the Florida Insti­
tute of Accountants to assist in a survey 
of the governmental structure of Florida 
which will place particular emphasis on 
the state fiscal situation for the purpose 
of making recommendations to the 1949 
Legislature. The Florida Institute’s com­
mittee on governmental accounting, under 
the chairmanship of Warner Ring, has 
held a preliminary meeting with the 
legislative tax committee and future meet­
ings are scheduled. Approximately twenty- 
five accountants will work with various 
subcommittees of the legislative commit­
tee.
President Bob Morgan of the Florida 
Institute has asked all members to take 
advantage of this opportunity for public 
service by cooperating when called upon 
as additional work in this field is needed.
California Educational Program
The educational program inaugurated 
by the California Society of Certified Pub­
lic Accountants (see T h e  C e r t if ie d  
P u b l ic  A c c o u n t a n t , July 1948), is rap­
idly being made effective through its 
education committee.
Preliminary analysis of questionnaires 
returned from colleges and universities 
has revealed to the committee basic in­
formation about the courses being taught, 
textbooks used, and the experience and 
education of instructors. It shows an ap­
parent disparity in accounting curricula 
and the number of accounting credits 
necessary for graduation. A variation of 
from 5 per cent to 100 per cent is indi­
cated in the number of accounting majors 
working toward public accounting, with 
an average of 55 per cent among the 
schools reporting.
The committee has endorsed a program 
of student internship which provides that 
college accounting majors will be available 
to firms at a minimum wage scale of 
$175 per month for pre-arranged semester 
periods. The University of California and 
Golden Gate College have presented pro­
grams which have been approved.
New ceilings on wages introduced un­
der the amended GI training program 
have launched the committee on educa­
tion of the California State Society on a 
special study to determine the feasibility 
of adopting a training program in con­
junction with the program of the Veterans 
Administration.
Illinois Society Resolution 
Regarding Public Offices
At the annual meeting of the Illinois 
Society of Certified Public Accountants, 
June 8 , a resolution was unanimously 
adopted by the members present calling 
upon the political parties, the Governor, 
and other public office-holders to nom­
inate or appoint qualified certified public 
accountants or public accountants to pub­
lic positions requiring special qualifica­
tions in the field of accounting and 
auditing.
Presented by the Society’s commit­
tee on public relations, the resolution 
took cognizance of the fact that many 
official positions such as state auditor, 
county auditor, city controller, and others 
have been filled in the past by persons 
with an educational and experience back­
ground entirely unrelated to accounting.
Los Angeles Chapter 
Organizes Speakers Club
A group of members of the Los Angeles 
Chapter of the California Society of 
Certified Public Accountants met in May 
for the purpose of organizing a speakers 
club. Guests at the first meeting were 
George W. Benson, President, I. A. Mac­
Aninch, Vice-President, and several other 
members of Toastmasters’ International. 
Mr. MacAninch acted as chairman dur­
ing the dinner meeting and illustrated 
the manner in which a meeting of the 
Toastmasters’ Club is conducted. At the 
business meeting which followed, Lewis 
G. Carr was elected president of the new 
organization; L. R. McCulley, vice-presi­
dent; Lewis W. Butterfield, secretary; J. 
William Sunderman, treasurer; Sam S. 
Bay, sergeant at arms; and Herbert G. 
Bowles, deputy governor. At a later 
meeting it was voted to affiliate with 
Toastmasters’ International.
INCOME OPINION STUDY
To find out whether there is a wide­
spread desire for changes in accounting 
methods which would give greater con­
sideration to the effects of inflation in the 
determination of business income, the In­
stitute has asked a selected group of busi­
ness executives, economists, investment 
analysts, and other experts for their 
opinions.
This inquiry is directed primarily to 
the question of the adequacy of depreci­
ation charges based on historical cost. The 
objective is to determine whether any large 
proportion of businessmen and other ex­
perts believe that a change in accounting 
methods is desirable, whether the desire 
for change where it exists is based pri­
marily on tax considerations, whether the 
change if made should require a restate­
ment of assets in the balance-sheet, and 
if so, whether index numbers would be 
considered acceptable for the purpose.
The study is informal and essentially 
non-technical. It has intentionally been 
made a test of sentiment rather than a 
request for detailed discussion of account­
ing procedure. It is hoped, however, that 
the results will give the appropriate In­
stitute committees valuable information 
as to the attitude of the business commun­
ity toward the accounting treatment of 
income in an inflationary period.
NEXT CPA EXAMINATION
State boards of accountancy 
adopting the uniform CPA exam­
ination prepared by the Institute 
will hold the November, 1948, ex­
aminations as follows:
Wednesday, November 17 — 1:30 
to 6:00 PM—Accounting Prac­
tice, Part I.
Thursday, November 18 — 9:00 AM 
to 12:30 PM—Theory of Ac­
counts.
Thursday, November 18 — 1:30 to 
6:00 PM—Accounting Practice, 
Part II.
Friday, November 19 — 9:00 AM 
to 12:30 PM—Commercial Law. 
Friday, November 19 — 1:30 to 
5:00 PM—Auditing.
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ACCOUNTING CONFERENCE 
AT HARVARD
A graduate study conference for 
review and discussion of current 
problems in accounting theory and 
practice will be held at the Harvard 
Graduate School of Business Ad­
ministration, in Boston, September 
15-17. This program is sponsored 
jointly by the American Institute of 
Accountants, Massachusetts Society 
of Certified Public Accountants, and 
Harvard Business School. Principal 
speakers and their topics are listed 
on page 5 of T h e  C e r t if ie d  P u b l ic  
A c c o u n t a n t  for July. Those attend­
ing the conference will be expected 
to reside at the school, providing 
an unusual opportunity for extended 
and informal discussion. A more 
complete announcement will be 
mailed to all Institute members in 
the New England States, and to oth­
ers upon request.
A C TIV ITIES OF M EM BERS
• Arthur L . Baldwin of Denver addressed 
the Municipal Finance Officers’ Association 
on “Accounting as a Management Control.”
• Professor Martin L . Black, Jr., of Duke 
University collaborated in the preparation of 
T he American College Dictionary recently 
published by Random House, as a consultant 
on accounting, bookkeeping, and business 
statistics.
• G. L . Elder of Salem, Illinois, is a director 
of the Salem Chamber of Commerce.
• Pascha M. Goldberg is a Commissioner, 
Minneapolis Housing Authority.
• Rena Haworth is treasurer of the Busi­
ness and Professional W om en’s Club of 
Denver.
• W illiam  H . Holm of Portland, Oregon, 
is the author of an article entitled “The 
Break-Even Point” in the June issue of 
Western Industry.
• J. Paul Lyet, II, of New Holland, Penn­
sylvania, is a member of the taxation com­
mittee, National Association of Manufac­
turers.
• Carl F . W hite of St. Louis addressed the 
American Public Power Association, at Colo­
rado Springs, on “Continuing Unit Property 
Records for Electric Utilities.”
SIXTY-FIRST ANNUAL MEETING PROGRAM 
AMERICAN INSTITUTE OF ACCOUNTANTS
Palmer House, Chicago, Illinois 
September 19 - 23, 1948
"New Responsibilities of the Certified Public Accountant"
Sunday, September 19
11:00 AM to 5:00 PM—Registration
3:00 to 5:00 PM—Reception for early arrivals
Monday, September 20
8:00 AM to 7:00 PM— Registration 
9:30 AM—Meeting of Council
9:30 AM—Meeting of Association of Certified Public Accountant Examiners (exec­
utive session 9:30 AM; open session 10:30 AM)
Chairman: J. William Hope, Connecticut, president of Association
12:00 Noon—Luncheon—Members of Council and Association of Certified Public 
Accountant Examiners
2:00 PM—Meeting of Council
2:00 PM—Meeting of Association of Certified Public Accountant Examiners (open 
session)
4:00 PM—Reception for members and guests attending their first annual meeting of 
the Institute 
5:00 PM—Reception and social hour
8:00 PM—Ladies—Book Review— Miss Florence Bourke Ellis 
8:30 to 10:00 PM— T e c h n ic a l  S essio n— A c c o u n t a n t s ’ R e po r t s
Chairman: Paul Grady, New York, chairman, committee on auditing 
procedure, American Institute of Accountants
1. Clarification of Accountant’s Report When Opinion Is Omitted
(Statement on Auditing Procedure No. 23)
Speaker: Marquis G. Eaton, Texas, member, American Institute 
of Accountants
2. Monthly Reports and Reports Other Than Audit Reports 
Speaker: J. Leonard Penny, Illinois, member, American Institute
of Accountants
Tuesday, September 21
8:30 AM to 5:00 PM—Registration 
9:30 AM to 12:00 Noon— G e n e r a l  S essio n
Address of Welcome—Thomas J. Reedy, president, Illinois Society of 
Certified Public Accountants 
Reports of president, council, auditors, and committee on by-laws 
Presentation of Elijah Watt Sells prizes—J. William Hope, Connec­
ticut, chairman, board of examiners, American Institute of 
Accountants
Presentation of awards for service to profession—J. Arthur Marvin, 
New York, chairman, committee on annual awards, American 
Institute of Accountants 
Election of officers 
11:00 AM—Ladies— North Shore Tour to Edgewater Beach Hotel
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12:30 PM—Ladies—Luncheon at Edgewater Beach Hotel 
(Fashion Show—Courtesy,
United Air Lines—Carson, Pirie, Scott & Co.)
12:30 PM—Group Luncheon for Members and Guests
2:00 to 5:00 P M — T e c h n ic a l  Sessio n — B u sin es s  C osts an d  B u sin es s  I n c o m e s  
u n d e r  C h a n g in g  P r ic e  L e v e l s  
Chairman: T . Coleman Andrews, Virginia, member, American 
Institute of Accountants
1. The Economist’s Point of View
Speaker: Solomon Fabricant, New York, Professor of Economics, 
New York University; member of the research staff, National 
Bureau of Economic Research
2. Management’s Point of View
Speaker: Joel M. Bowlby, Ohio, president, The Eagle-Picher 
Company; member, American Institute of Accountants.
3. The Accountant’s Point of View
Speaker: Samuel J. Broad, New York, chairman, committee on 
accounting procedure, American Institute of Accountants 
7:45 PM—Ladies—Fun Night—Keno Party 
8:30 PM—Ladies—Miss Gail Hasting, Hollywood stylist
8:00 to 10:00 PM—T e c h n ic a l  Sessio n—O rg a n iza tio n  and  A d m in is t r a t io n  o f  
a n  A c c o u n t in g  F ir m  
Chairman: Virgil S. Tilly, Oklahoma, member, American Institute 
of Accountants
1. Partnership agreements, admission of partners, retirement plans
for partners, should retirement be optional or compulsory? 
Speaker: Ira N. Frisbee, California, member, American Institute 
of Accountants
2. Tax aspects of the partnership agreement, reference to Coates
case, etc.
Speaker: Charles F. Coates, Connecticut, member, American 
Institute of Accountants
3. Coordination of the Colleges and the Profession and the Placement
of Accounting Graduates 
Speaker: Victor Z. Brink, New York, chairman, committee on 
placements, American Institute of Accountants 
8:00 to 10:00 PM—Meeting of state society officers
Chairman: Clinton W. Bennett, Massachusetts, chairman, committee 
on coordination of activities of state and national organizations, 
American Institute of Accountants 
8:00 to 10:00 PM—Round-table Session—Business Income and Its Terminology 
Chairman: George O. May, New York, member, American Institute 
of Accountants
(This session is designed to afford an opportunity for members of the 
Institute to discuss the matters under consideration by the special 
study project sponsored by the Institute)
Wednesday, September 22
9:00 AM to 5:00 PM—Registration 
All Day—Golf
9:30 AM to 12:00 Noon—T e c h n ic a l  Sessio n
Chairman: George P. Ellis, Illinois, chairman, committee on tech­
nical sessions, American Institute of Accountants.
( Continued on page 6 )
AMERICAN ACCOUNTING ASSN. 
PLANS ANNUAL MEETING
The American Accounting Association, 
national organization of accounting teach­
ers, will hold its 1948 annual meeting at 
the Hotel Peabody, in Memphis, Septem­
ber 9 and 10. At four technical sessions 
accounting teachers, practitioners, and rep­
resentatives of industry and the govern­
ment will discuss accounting education, 
interpretation of income and presentation 
of financial statements, auditing standards 
and procedures, internal audits, and the 
relation of accounting to important na­
tional and international issues. The Asso­
ciation cordially invites members of the 
American Institute to attend all sessions.
FIRM  ANNOUNCEMENTS
• O. M. B e a v e r  announces that he has ac­
quired the interest of W illiam W . Head 
in the firm of Head and Beaver, Anchorage, 
Alaska.
• R u s s e l l  S. B o g u e , 501 M organ Street, 
Tam pa, Fla., announces the admission of 
Raymond V. Patrick and Frank C. Lee, 
Jr., into his firm and the change of the 
firm name to Russell S. Bogue & Company. 
The firm will engage in the general practice 
of public accounting.
• H e n r y  C. H e l m  announces the opening 
of an office for the practice of public ac­
counting at 320 N o. Fourth St., Suite 1512, 
Landreth Bldg., St. Louis 2, Mo.
• H a r r y  M. J a y  and Associates, with offices 
in Columbia Mutual Tow er, Memphis, and 
Scanlan Bldg., Houston, announce admis­
sion of John J. Lux to the firm.
• D a v id  L. M o o n ie , 101 Post St., San 
Francisco, announces the opening of four 
additional Bay Area offices: Financial Center 
Bldg., Oakland; 815 Old County Road, Bel­
mont; 3821 Geary Blvd., San Francisco, and 
3 2 1 4 -24th  St., San Francisco.
• A l b e r t  E. S c h a i b l e  announces the open­
ing of an office for the practice of public ac­
counting at 105 Hamilton Bank Bldg., 5439 
Harford Road, Baltimore 14.
• C h a r l e s  M. T r a v i s  and F r a n k  G. D e a n  
announce the formation of the partnership 
of Travis and Dean, certified public account­
ants, with offices in Bentsen Bldg., McAllen, 
Texas; and Rio Grande Bldg., Harlingen, 
Texas.
• W e s t ,  F l i n t  & Co. announces the removal 
of its offices to 25 Broad Street, New York
4, New York.
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PROFESSOR'S OPINION OF NEW 
EDUCATIONAL PROJECT
The following letter to George D. Bailey 
commenting on the graduate study confer­
ence at the University of Michigan, re­
ported in the July issue of this bulletin, 
was received from Professor George R. 
Husband of Wayne University:
As president of the American Institute 
of Accountants you will be interested in 
my reactions to the Institute’s Graduate 
Seminar recently held in Ann Arbor. Few 
meetings which I have attended have been 
accepted with equal friendly enthusiasm. 
The Seminar was well planned, the re­
spective parts of its program well corre­
lated, the topics timely and of genuine 
interest, and the speakers, all important 
participants in the Institute’s over-all pro­
gram, of first rank.
Most important, however, was the inti­
mate atmosphere maintained throughout 
the program. The rank-and-file member 
was provided an opportunity to express 
his thinking and his problems, and to 
discuss both with people who are actively 
engaged in shaping the Institute’s pro­
gram. It is my feeling that there is fre­
quently a considerable gap between the 
leaders in a profession and its rank-and- 
file members. Meetings such as the 
Graduate Seminar can do much to help 
bridge this gap—to help build a more 
cohesive group as well as to provide desir­
able education. I believe that the Seminar’s 
accomplishment in this direction is to be 
regarded as its most important contribu­
tion.
I commend the Institute for undertaking 
the Seminar project and trust that it will 
be continued.
A similar program, to be held at the 
Harvard Graduate School of Business 
Administration in September, is announced 
elsewhere in this issue.
WOMEN ACCOUNTANTS 
OBSERVE TENTH ANNIVERSARY
The American Society of Women Ac­
countants celebrated its tenth anniversary, 
with two regional meetings—one in In­
dianapolis, May 15 and 16; the other in 
Berkeley, California, May 22 and 23.
ASWA was formed as an auxiliary of 
the American Women’s Society of Certi­
fied Public Accountants. Women em­
ployed in accounting, teachers of account­
ing, and advanced accounting students are 
eligible for membership. The Society now 
has more than 750 members, with 15 
chapter organizations.
Sixty-first Annual Meeting Program
( Continued from page 5 )
1. Significant Changes in the Companies Act
Speaker: Gilbert D. Shepherd, England, past president, The 
Institute of Chartered Accountants in England and Wales
2. Socialization in Great Britain and Its Effect on the Accounting
Profession
Speaker: Sir Frederick Alban, England, president, The Society 
of Incorporated Accountants and Auditors
3. Accountancy Legislation in Canada
Speaker: E. J. Howson, Toronto, president, The Dominion 
Association of Chartered Accountants
4. Management of Money and Credit in Our Economies 
Speaker: K. K. Du Vall, Wisconsin, president, First National Bank
of Appleton
5. Law, Accounting and the Public Interest
Speaker: Tappan Gregory, Illinois, president, American Bar 
Association
10:30 AM—Ladies— Brunch at Blackstone Hotel 
12:30 PM — Ladies—Neysa Smith—Numerologist
(Balance of afternoon open for matinee, shopping, etc.)
2:00 to 4.30 PM—T e c h n ic a l  S essio n—A c c o u n t in g  E d u c a t io n
Chairman: John W. McEachren, Michigan, chairman, committee on 
education, American Institute of Accountants
1. A Critique of the Uniform CPA Examination
Speaker: J. William Hope, Connecticut, chairman, board of 
examiners, American Institute of Accountants
2. What Academic Preparation Should a Prospective Professional
Accountant Receive?
Speaker: Donald P. Perry, Massachusetts, member, board of 
examiners, American Institute of Accountants
3. In-Service Training of Members of the Staffs of Accounting Firms 
Speaker: Richard S. Claire, Illinois, member, American Institute
of Accountants
4. Role of the State Society in the Education of Accountants 
Speaker: H. J. Lee, Rhode Island, member, American Institute
of Accountants
5. Refresher Courses for Staff
Speaker: Thomas W. Leland, Texas, chairman, committee on 
refresher courses, American Institute of Accountants
6 . The Development of a Professional Consciousness
Speaker: James L. Dohr, New York, member, American Institute 
of Accountants
6:30 PM—Reception
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7:30 PM—Dinner Dance (Informal Dress)
Dinner 7:30 PM 
Dancing 9:00 PM
Thursday, September 23
9:00 AM—Organization meeting of new Council (executive session)
10:00 AM to 12:00 Noon— T e c h n ic a l  S essio n—F e d e r a l  T a x a t io n
Chairman: Mark E. Richardson, New York, chairman, committee on 
federal taxation, American Institute of Accountants
1. Tax Practice Problems (legislation in relations with bar) 
Speaker: William M. Black, New York, chairman, committee on
tax policy and practice, American Institute of Accountants
2 . (Subject to be announced)
Speaker: The Honorable Edward H. Foley, Jr., Under Secretary 
of the Treasury, Washington, D. C.
Registration Fees
Full registration—men. . .
Full registration—ladies. .
Technical sessions only. . .
(No advance registration)
The program set forth above takes the place of the advance program that is 
customarily mailed to the membership. Hotel reservation cards and special train 
reservation cards will be mailed to the membership with the call to meeting.
MEMBERS ELECTED JULY 31, 1948
Malcolm E. Marsh, Chicago 






Charles H. Keuper, Phoenix 
A rkan sas
Marion H. Bell, Fort Smith 
C a lifo rn ia  
John M. Baker, San Bernardino 
Daniel B. Heller, Los Angeles 
Jack Howker, Fresno 
Leslie N. McReynolds, San Francisco 
Alan H. Petch, Los Angeles 
George H. Schreiner, San Francisco 
Walter O. Siler, Jr., Los Angeles 
Salvador R. Villasenor, Los Angeles 
C olorado 
Jack E. Harrison, Denver 
C o n n ecticu t
Paul G. Brown, New Haven 
Howard E. Reed, Hartford 
Wardley B. Smith, Bridgeport 
D elaw are 
Benjamin Stolper, Wilmington 
D is tr ic t  o f  C olum bia 
John A. Herl, Washington 
Patrick J. Long, Washington 
F lo r id a  
Clayton L. Bullock, Miami 
Harold H. Cleaveland, Pensacola 
R. Bob Smith, Tampa 
Gordon W . Wells, Pensacola 
G eorgia
Charles R. Simmons, Jr., Barwick 
Id a h o
Darrold Thomas Jones, Blackfoot 
I llin o is
Israel David Botnick, Chicago 
Barton F. Boyle, Macomb 
Rolland E. Craig, Danville 
Warren C. Grosch, Chicago 
Barney Janiak, Chicago 
Fred B. Johnston, Chicago 
Alfred M. Levin, Chicago
Iow a
Robert B. Sanderson, Des Moines 
Sidney B. Smith, Des Moines
K an sas
Herbert W. Harrison, Kansas City
K en tu ck y
John S. Petot, Jr ., Louisville 
Richard D. Riney, Louisville 
Clarence A. Veatch, Louisville
M aine
Maynard H. Shaw, Portland 
M aryland 
Morris Kruger, Baltimore 
Leonard B Rowles, Baltimore 
M assachusetts
Charles B. Allen, Boston 
George R. Eastman, Worcester 
Edward L. Leary, Boston 
Winthrop H. McGown, Worcester 
Ralph G. Steele, Boston
M ich igan
Hartwell E. Anway, Fremont 
Henry Aronoff, Detroit 
A. Raymond Bernhard, Detroit 
James A. Guest, Detroit 
Simeon Janes, Detroit 
William N. Marske, Detroit 
Robert W . Redlin, Detroit 
M in n esota  
Sidney T. Sand, Minneapolis 
Reginald H. Slaney, St. Cloud 
Lauraine Torgerson, St. Paul 
Norman B. Waag, Minneapolis
M ississippi 
Edgar M. Crane, Yazoo City 
Edgar C. Mayfield, Jackson 
Guy Hoyt Williams, Jackson
M issou ri
William A. Chapman, St. Louis 
William B. Crowder, St. Louis 
Ralph F. Curry, St. Louis 
Robert E. Detering, St. Louis 
Charles E. Forrest, St. Louis 
Lawrence T. Gill, St. Louis 
M. L. Griffin, Kansas City 
Richard C. Sarset, Kansas City 
Karl G. Sellberg, St Louis 
William F . Windhorst, J r ., St. Louis
N ebraska 
Irving K. Frost, Omaha 
Fridolph Victor Nodell, Lincoln
New Je rse y  
Jack S. Block, Camden 
Kenneth Gluck, Elizabeth 
Charles J . Weiss, Newark
New Y o rk
Merwyn F. Bassett, Gloversville 
Kermit J. Berylson, New York 
O. C. Coumont, New York 
Joaquin Cunanan, New York 
Harold J . Felix, New York 
Benjamin M. Ganeles, New York 
Edward C. Goetze, New York 
John B. Hadden, New York 
Karl A. Herrhammer, New York 
Samuel Kornberg, New York 
Arthur Kreinik, New York 
William Louis Kronthal, New York 
John Gurd McCulloch, New York 
Frederic M. Mead, New York 
Gerald Morgan, New York 
Vernon R. W. Murray, New York 
Roy A. Paul, New York 
John Potter, New York 
Meyer Regenbogen, Ellenville 
Milton S. Schwartz, New York 
Louis J . Scotto, New York 
H. John Shinn, New York 
Carl W. Tideman, New York 
Hans C. Todt, Syracuse 
William Wallach, Port Chester 
Sidney Weinrib, New York 
James Wilkie, New York 
Richard D. Wing, Jr ., New York 
Jerome Francis Woods, New York 
Howard L Zimmerman, New York 
N orth  C aro lin a  
A. B. Harrell, Winston-Salem 
O hio
Harry H. Brinkman, Columbus 
Miles N. Brooks, Warren 
Ora Ray Dawson, Dayton 
Robert Allan Draper, Toledo 
Willard G. Forsythe, Columbus 
Theodore R. Simson, Columbus 
Thomas J. Smith, Cleveland 
William A. Walker, Cleveland
O k lah o m a
E. C. Leonard, Jr ., Tulsa 
O regon
Adolph Zamsky, Jr ., Klamath Falls 
P en n sy lv an ia  
Winfield E. Koehler, Jr., Harrisburg 
George McQuilkin, 3rd, Philadelphia 
Albert E. Miller, Philadelphia 
Theodore S. Seligson, Philadelphia 
Howard Turkheimer, Jr., Philadelphia 
Herman Weitzner, Philadelphia 
So u th  C aro lin a 
Stewart Lewis Condron, Greenville
T en n essee  
Joe E. Bond, Nashville 
Lester H. Bone, Nashville 
John C. Cameron, Memphis 
Robert F. Duff, Chattanooga 
Harold W. Hagemeyer, Nashville 
Ezra Jones, Nashville 
T ex a s
Walter M. Briscoe, Jr., Houston 
Claude M. Cox, Jr ., Houston 
Ponton L. Duncan, El Paso 
Paul A. Fankhauser, Mission 
L. C. Harlow, Jr., San Angelo 
Walter K. Juncker, Beaumont 
Joshua Nyman Kahn, El Paso 
( Continued on page 8 )
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APPLICANTS RECOMMENDED FOR ADMISSIONMembers Elected (Continued)
Tom C. Kelk, Dallas 
Sarah Ann Llewellyn, Houston 
Hubert L. Menn, Jr ., Houston 
Wayne Ernest O’Quinn, Houston 
William E. Ponder, Corpus Christi 
Loyd George Whitley, Fort Worth 
Wm. J. Willingham, Fort Worth 
U tah
Charles W. Reed, Salt Lake City 
V irg in ia
Robert Musselman, Charlottesville 
Ramon E. Warren, Jr., Richmond 
W ash in gton
Durwood L. Alkire, Seattle 
Will D. Alton, Spokane 
Peter M. Anderson, Seattle 
Robert P. Burns, Seattle 
C. Earle Craig, Seattle 
Roy P. Johnson, Spokane 
Ernest N. Kuhn, Spokane 
Ralph E. Lundquist, Seattle
A. T. Warner, Spokane 
Robert D. Young, Seattle 
W isco n sin  
James E . McNally, Janesville 
Herbert G. Siepert, Menasha 
F. Dier Tincknell, Milwaukee 
H aw aii
Carl August Fromm, Honolulu
OBITUARIES
John  T. Madden, Dean of New York  
University School of Commerce, Accounts 
and Finance since 1925, and an internationally 
known certified public accountant, died July
2 at the age of 65. H e had been a member 
of the American Institute and predecessor 
organizations since 1913. Born in W orcester, 
Massachusetts, Dean Madden became asso­
ciated early in his career with the school of 
which he was later to assume leadership. 
H e received its degree of Bachelor of Com ­
mercial Science, sum m a cum  laude, in 1911 
and in the same year became a certified 
public accountant. In 1917 he became head 
of the Department of Accounting Instruction 
and, in 1922, Assistant Dean.
A leading authority on inflation and cur­
rency stabilization, as well as accountancy, 
Dean Madden was the author or co-author 
of several books on international finance 
and accounting. H e was president of Alex­
ander Hamilton Institute from 1929 to 1935, 
president of International Accountants Soci­
ety from 1929 until his death, a public 
governor of the New York Curb Exchange, 
founder and a director of the Institute of 
International Finance, and a member of many 
economic and accounting organizations in­
cluding the American Economic Association 
and the National Association of Cost Ac­
countants. His activities on behalf of inter­
national economic cooperation were officially 
recognized by several foreign governments.
Donald S. Carter of Denver (1941 mem­
ber) died June 21, at the age of 51. He 
had been employed by the Denver office of 
Peat, Marwick, Mitchell & Co., since 1935.
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of twenty-two applicants who have been accorded 
credit for having passed examinations acceptable 
to the board of examiners and sixty-eight applicants 
who have passed the uniform examination for the 
CPA certificate in participating states.
A labam a
Roy Lee Wallace, Gadsden
C a lifo rn ia
John C. Atwell, Los Angeles 
Lloyd Phillips Bass, Los Angeles 
Albert Berg, Los Angeles 
Bernard Bloch, Beverly Hills 
George H. Webb, Jr ., San Francisco 
Wheeler F. Wright, Fresno
C olorado
Myron A. Kaempfer, Denver
D is tr ic t  o f  C olum bia
John T. Glynn, Washington 
Lee Joseph Maisel, Washington 
John J . Moran, Washington
F lo r id a
George T. Nunez, Tallahassee
G eorgia
Theron F. Powell, Atlanta 
Robert F. Roeser, Atlanta
I llin o is
Charles J. Beck, Chicago 
Robert A. Bowen, Chicago 
Bernard Davis, Chicago 
Louis L. Green, Chicago 
Joseph A. Hamilton, Chicago 
Harold R. Kirsner, Chicago 
Alexander S. Knopfler, Chicago 
R. A. MacNeal, Chicago 
Victor Grant Wallisa, Chicago 
Jack Frederick Zeisler, Chicago
In d ia n a
Philip Martin Hofherr, Marion 
William M. Mace, Indianapolis 
Frank E. Russell, Jr., Indianapolis
K an sas
Ralph E. Reitz, Salina
K en tu ck y
Louis E. Ackerson, Louisville 
Max B. Damron, Louisville 
Maurice W. Silvey, Louisville 
Joseph G. Stocker, Louisville
B. L. Thurman, Jr ., Danville
L o u isia n a
Elmer E. Armstrong, Shreveport
M ary land
Bernard M. Blass, Baltimore 
Orville D. Tarner, Baltimore 
Benjamin M. Turner, Jr ., Baltimore
M ich igan
Kenneth L. Bucknell, Grand Rapids 
Robert G. Ghering, Grand Rapids 
James F. Moore, Detroit 
Wendell I. Nichols, Cadillac 
Bernard Sukenic, Detroit
M issou ri
George B. Jones, Springfield 
Landon Y. Jones, St. Louis 
Harold G. Meenan, St. Louis 
George J . Moll, St. Louis
Lawrence H. Willig of Cincinnati (1924 
member) died June 24, following two 
months’ illness, at the age of 56. H e was 
the founder and senior partner of L . H . 
W illig & Co., certified public accountants; 
a director of several corporations; former 
Deputy Auditor of Cincinnati; and a leader
Floyd T. Newcomb, Jr ., Joplin 
Martin J. Schill, St. Louis 
John J. Smythe, St. Louis 
Charles H. Stewart, St. Louis
N ebraska
William E. John, Lincoln
New Jerse y
Harry Weinstein, Asbury Park 
Louis L. Zuegner, Flemington
New M exico
Thomas S. Cavanaugh, Albuquerque
New Y o rk
Reinhold K. Batzer, New York 
Joseph W. Cannon, New York 
Bernard B. Corbin, New York
E. Walter Forsman, New York 
Robert Henry Frummer, New York 
Edward J . Garber, New York 
David L. Gittlitz, Albany 
Leon Horowitz, New York 
Thomas F. Kernan, New York 
Zivel B. Niden, New York 
Felix A. Regenie, Long Island City 
Joseph M. Sattler, New York
O hio
William V. Hehemann, Cincinnati 
Arthur W. Holmes, Cincinnati 
Ednah H. Jurey, Cleveland 
Harry J. P. Woltz, Cleveland
O k lah o m a
Herbert W. Johnson, Oklahoma City 
R. E. Kierig, Tulsa
O regon
Willliam A. Stevenson, Eugene
Pen n sy lv an ia
Robert G. Compton, Philadelphia 
Miriam Gerber Goldstein, Philadelphia 
Sol Robbins, Philadelphia
R h o d e  Isan d
Arthur C. Weigner, Providence
T en n essee
J. C. Dodd, Kingsport
Roy Franklin Maness, Jr., Kingsport
Walter D. Regen, Jr ., Nashville
T exas
Grant E. Judge, Houston 
Edward S. Lynn, Sr., Waco 
Hunter H. Schieffer, Austin
U tah
Jack W. Cushman, Salt Lake City
V irg in ia
L. P. Cordle, Richmond 
Charles R. Dale, Covington
W ash in g to n
Harry J . Pedersen, Seattle
W isco n sin
Kenneth W . Miller, Milwaukee
H aw aii
Doris E. Bennett, Honolulu
S u m a tra , N .E .I.
A. W. Tunnell, Palembang
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before August 31, 1948.
in religious, fraternal, and civic organiza­
tions.
Charles W. Todd of Philadelphia, a mem­
ber of the Institute and predecessor organiza­
tions since 1909, died April 27th. H e was an 
associate of Stockton, Bates & Co.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of the American Institute of Accountants 
S e p te m b e r  1948
SURETY COMPANIES CURB 
SUITS AGAINST ACCOUNTANTS
Discu ssio n s  have continued for several years between committees represent­
ing the American Institute of Accountants 
and the Surety Association of America 
concerning the relationship between inde­
pendent audits and protection against 
losses afforded by surety bonds.
The committees were in general agree­
ment that the independent public account­
ant’s usual examination of financial state­
ments by testing and sampling methods is 
not designed to detect defalcations of im­
material amounts, but is intended to af­
ford a reasonable basis for an opinion as 
to the fairness of presentation, in the state­
ments, of the position and results of op­
erations of the client company. Both com­
mittees collaborated in devising a pro­
cedure to be followed by a surety company 
which believes that it should assert a claim 
against the independent public accountant 
retained by the holder of a fidelity bond 
under which it has paid a loss, when the 
accountant is a member of the Institute.
Procedure formulated by the commit­
tees was incorporated in a letter, addressed 
to the American Institute, which was 
signed initially by 23 surety companies 
and has since been signed by 19 additional 
companies. The full text of this letter was 
quoted in a communication to members 
of the American Institute from its presi­
dent, dated December 27, 1945. Its purpose 
is to minimize litigation arising from 
claims against accountants by surety com­
panies, and to establish a procedure to be 
followed in the event such a claim is 
( Continued on page 6 )
Monthly News Letter
Institute Examiners Propose By-Law Amendment
The Board of Examiners, meeting in New York on August 16, recommended an 
amendment to the Institute by-laws creating a Committee on Admissions. The new 
committee would pass on applications for admission to the Institute, relieving the Board 
of this responsibility and permitting its members to devote their full attention to the 
uniform CPA examinations.
Committee Chairman Is Columnist
T. Coleman Andrews, chairman of the Institute committee on federal government 
accounting, is the author of a syndicated column published in daily newspapers through­
out the country, on August 5. He is described in the column as one of a group of “out­
standing personalities in business, finance, labor, and the academic world” substituting 
for the popular columnist, M. S. Rukeyser, while the latter is on vacation. Comparing 
accounting methods of the federal government with those of private industry, Mr. 
Andrews wrote: “The government, which now takes and spends not less than a fourth 
of the people’s income, and which is twice as large as the first 50 of the greatest cor­
porations in the country, not only does not measure up to the standards of bookkeeping, 
accounting, and disclosure it requires of private enterprises; it does not even keep a 
complete set of books.” The column refers to the work of a group of certified public 
accountants appointed by the Commission on Organization of the Executive Branch of 
the Government.
Invitation to National Business Show
The Institute will have an exhibit at the National Business Show, to be held in 
Grand Central Palace, Lexington Avenue at 46 Street, New York City, from 1 to 10 p.m., 
daily, October 25 through October 30. Copies of T he Journal of Accountancy, account­
ing and auditing bulletins, and other Institute publications will be displayed and sold, 
and subscriptions accepted. Leading manufacturers of accounting machinery, forms, 
and systems will exhibit and demonstrate new equipment. Any Institute member who 
wishes to attend the show may obtain a complimentary ticket by writing to George H. 
Sherwood, Business Manager of The Journal of Accountancy, at Institute headquarters.
Australian Journal Reprints Institute Pamphlet
With publication of the full text of “What Does an Auditor’s Certificate Mean?” 
in the July 20 issue of T he Chartered Accountant in Australia, this little booklet has 
practically completed its journey around the world. It was prepared in July, 1947, by
( Continued on page 4 )
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THREATS TO PRACTICE BEFORE 
ADMINISTRATIVE AGENCIES
Two bills introduced in the special ses­
sion of Congress, which adjourned on 
August 7, threaten to restrict practice by 
certified public accountants before the 
Tax Court and other administrative 
agencies of the federal government. HR 
7100, introduced by Representative 
Gwynne of Iowa, is a revised version of 
HR 2657, the Administrative Practition­
ers Bill, which remained unreported by a 
subcommittee of the House Judiciary 
Committee when the second regular ses­
sion of the 80th Congress adjourned on 
June 20. The new bill has two purposes, 
not necessarily related. One is to provide 
a central registry for lawyers who wish to 
practice before administrative agencies, 
which will admit them to all agency pro­
ceedings without the necessity for a sep­
arate registration under the rules of each 
agency. The second is to regulate non­
lawyer practitioners before federal agen­
cies. The Institute is vigorously opposed 
to features of the bill which might unrea­
sonably restrict practice of certified public 
accountants and other non-lawyers.
HR 7154, introduced in the special ses­
sion by Representative Reed of Illinois, 
proposes to make the Tax Court a court of 
record. Although it contains a grandfather 
clause protecting the status of present 
practitioners before the court, it may re­
strict the admission of new practitioners. 
Unlike HR 3214, as passed by the House 
and before the Tax Court provisions were 
deleted by the Senate, this bill does not 
contain the section inserted at the instiga­
tion of the Institute and others that no one 
( Continued on page 4 )
PUBLIC ACCOUNTANTS HOLD 
THIRD ANNUAL CONVENTION
The National Society of Public Ac­
countants held its third annual conven­
tion, in Boston, August 17-21. The theme 
of this meeting was “The Dawn of a New 
Era for the Public Accountant.” Promi­
nent among the topics discussed at 
technical sessions were Accounting and 
Economics, and Taxes. Speakers included 
Professor James L. Dohr, member of the 
committee on accounting procedure of the 
American Institute of Accountants; Clin­
ton W. Bennett, president of the National 
Association of Cost Accountants and past 
president of Massachusetts Society of 
CPAs; and George J. Schoeneman, Com­
missioner of Internal Revenue. George L. 
LaCoste, executive secretary of the So­
ciety, reported that this organization, es­
tablished in November, 1945, now has 40 
affiliated state associations and a total mem­
bership “in the thousands.”
MAY CPA EXAMINATION RESULTS
A total of 8,419 candidates wrote the 
semi-annual uniform certified public ac­
countant examinations in May, 1948. 
These examinations were conducted in 41 
states, the District of Columbia, two ter­
ritories, and one island possession of the 
United States. Four participating states do 
not hold examinations in May. By agree­
ment with state and territorial boards of 
accountancy, the Institute graded papers 
submitted by 4,599 candidates in all but 
four of the states and territories. Percent­
ages of candidates in this group receiving 
a passing grade in each of the four exam­
inations are listed below. Parts I and II of 
the examination in Accounting Practice 
are graded as a unit.
Accounting Practice . . 33.3%
Theory of Accounts . . 22.8
Commercial Law . . . 49.6
A u d iting ...........................42.4
SEVENTEENTH ANNUAL MEETING 
OF CONTROLLERS INSTITUTE
The Controllers Institute of America 
will hold its 17th annual meeting at the 
Commodore Hotel, in New York City, 
October 10-13. Topics and speakers for 
technical sessions include those listed.
T he Truth about Your Property Values: 
George D. Bailey, CPA; C. M. White, 
President, Republic Steel Corporation.
Budgetary Control— T he Management
Approach: Curtis H. Gager, Vice Presi­
dent and Director, General Foods Cor­
poration; Floyd H. Rowland, Senior Part­
ner, Floyd H. Rowland and Company.
Federal, State, and Local Taxation: W. 
L. Hearne, Tax Supervisor, United States 
Steel Corporation; Thomas N. Tarleau 
of Willkie, Owen, Farr, Gallagher & Wal­
ton; Willford I. King, Economic Analyst.
Several industry conferences devoted to 
specific problems in various fields will be 
held simultaneously.
NEW YORK UNIVERSITY 
FEDERAL TAX INSTITUTE
The Seventh Annual Institute on Fed­
eral Taxation, conducted by New York 
University, is scheduled for November 
9-18. This is an intensive program of ad­
vanced technical study, a refresher course 
for experienced tax practitioners. Its ob­
jective is to present the best tax intelli­
gence and experience that can be assem­
bled, and to supply an audience of tax ex­
perts with the greatest possible amount of 
information for themselves and their cli­
ents. Lectures and discussions will be 
based on eight broad subjects: business tax 
planning, individual tax planning, capital 
realizations, corporate distributions, cor­
porate reorganizations, estate planning, 
miscellaneous planning, case handling. 
Emphasis will be placed on practical 
problems confronting the tax specialist. 
Technical sessions are scheduled for both 
morning and afternoon, with supplemen­
tary dinner programs. Lecturers and dis­
cussion leaders include leading tax prac­
titioners and representatives of the Treas­
ury Department, Bureau of Internal Rev­
enue, and Excess Profits Tax Council.
TO HAWAII VIA 
LOS ANGELES
The Hawaii Society of Certified 
Public Accountants invites Institute 
members who plan to attend the 
1949 annual meeting in Los Angeles 
to arrange their vacations so that 
they may extend their journey west­
ward, after the meeting, and visit 
Honolulu. C. A. Fromm, CPA, of 
that city, who will represent the 
Hawaii Society at the 1948 annual 
meeting in Chicago, promises every­
one “a cordial Aloha and a taste of 
Hawaiian hospitality.”
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Shop Talk . . .
By J o h n  L. C a r e y ,  
Executive Director
W it h  the annual meeting scheduled almost a month earlier than usual, 
it. has been a busy summer for the staff. 
(Incidentally, President Bailey says he is 
probably serving the shortest term on rec­
ord. The 1947 annual meeting, at which 
he was elected, was almost a month later 
than usual.)
Preparations for an annual meeting are 
not merely arrangements for a certain 
number of people to make speeches at a 
certain date; there is a business problem, 
too. The accounts are audited, the Insti­
tute budget for the coming year has to be 
prepared from departmental estimates, to 
be submitted for council approval. Mate­
rial for reports is gathered by the staff. 
Notices of various meetings have to be pre­
pared and mailed. Meetings have to be 
planned with the hotel management. A 
program has to be printed (and the inci­
dental task of obtaining photographs of 
all the speakers is not inconsequential). 
Provision must be made for the comfort 
of guests. Arrangements for proper pub­
licity are something of a project in them­
selves. All in all, an annual meeting of an 
organization the size of the Institute is a 
fairly large-scale enterprise with many 
ramifications.
Several unprogrammed meetings are 
scheduled for Chicago. The president will 
give a luncheon for speakers and honored 
guests which will bring together a good 
many very well known people in business, 
government, and the professions.
A small dinner meeting is planned at 
which members of the Institute staff will 
meet with the staff executives of state 
societies, of which it is reported that 14 
have now employed full-time staff assis­
tants. Various committee meetings are also 
scheduled throughout the week.
Th e  award for the best annual report of a Junior Achievement company 
was presented at the New York Stock 
Exchange, August 24. About 100 guests 
were present—corporation executives and
Wall Street men. The award went to 
Tex-I-Craft Company of Middletown, 
Ohio, and the president and treasurer, 
both girls, had come to New York as 
guests of the Stock Exchange. Emil 
Schram, president of the Exchange, pre­
sided, and introduced the executive direc­
tor of the American Institute of Account­
ants, who had been asked to speak briefly 
on behalf of the five judges who had ex­
amined the reports submitted and selected 
the winner. The award was made, and 
there were two short speeches by indus­
trialists interested in the Junior Achieve­
ment movement.
Junior Achievement is a movement to 
encourage high school boys and girls to 
form business corporations financed by 
the sale of stock (usually at 504 a share), 
to make and sell a product, and to report 
the results at an annual meeting of stock­
holders. The object is to encourage young­
sters to learn about American business by 
doing. There are nearly a thousand JA 
companies in the country now. Some of 
them produce amazing results. Junior 
Achievement is a project in which certi­
fied public accountants might well take 
an active interest.
S
o m e  interesting facts about the Institute 
are likely to get buried in committee 
reports. Did you know, for example, that 
the annual advertising revenue of The  
Journal of Accountancy has increased 
from about $45,000 to about $85,000 in 
just two years? Part of the increase is due 
to higher rates justified by circulation in­
creases, but much of it is due to added 
volume. Circulation of T he Journal is now 
just about 50,000, including the somewhat 
more than 12,000 Institute members.
S
e v e r a l  expeditions to Washington 
have been made recently by various 
representatives of the Institute, including 
the executive director. There are a lot of 
people in Washington with whom the In­
stitute must keep in touch these days; at 
the Treasury Department, in the SEC, in 
the procurement agencies which are con­
cerned with contract costs, in the Con­
gressional committees dealing with legis­
lation in which the accounting profession 
is interested, members of Bar Association 
committees, officials of the General Ac­
counting Office and its Corporation Audits 
Division, regulatory agencies which have 
accounting or auditing problems, like the
Federal Power Commission, the Rural 
Electrification Administration, Civil Aero­
nautics Authority. The Institute’s commit­
tee on governmental accounting has been 
having regular meetings in the capital in 
conjunction with its work for the Hoover 
Commission on Reorganization in the Ex­
ecutive Branch of the Government.
Th e  Bercu case is expected to be heard by the Court of Appeals of New York 
State some time this fall. This is the court 
of last resort in New York, and it will be 
the third judicial pronouncement on the 
complaint that a certified public account­
ant engaged in illegal practice of law when 
he gave tax advice to a client for whom he 
neither prepared the tax return nor per­
formed any auditing service. The Institute 
is planning to file a brief as friend of the 
court in conjunction with the appeal.
Th e  committee on selection of person­nel has been working hard this sum­
mer in its efforts to put its testing program, 
both at the college and professional levels, 
on an operating basis that promises to be 
self-supporting. The contributed funds 
(over $80,000) are almost exhausted. Fees 
are now being charged for the tests which, 
granted sufficient volume, should cover 
costs. The testing program provides a 
scorecard, either to a college graduate or 
another applicant for employment, which 
will show the prospective employer the 
applicant’s relative interest and potential 
ability in accounting, measured by objec­
tive standards based on nationwide studies. 
In simpler words, the card shows how the 
applicant stands as a potential accountant 
in relation to thousands of others through­
out the country. If this program is widely 
supported by the colleges and the profes­
sion, it may save employers some of the 
tremendous losses involved in hiring and 
training men who turn out to be misfits, 
and save the men years of wasted effort.
Th e  nominees for president and vice- presidents of the Institute held an im­
portant conference with the executive 
director late in July. In order to afford an 
opportunity for quiet concentration, the 
conference was held out of the city—to be 
specific, on the golf course of the Nassau 
Country Club, Long Island. The states of 
Connecticut, New Jersey, New York, and 
Virginia were represented. It may be said 
that no money left New York.
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INTERNAL AUDITORS ANNOUNCE 
SEVENTH ANNUAL CONFERENCE
The Institute of Internal Auditors will 
hold its seventh annual conference at the 
Sheraton Hotel, Chicago, October 17-19. 
Technical sessions are scheduled for Oc­
tober 18 and 19, with the annual dinner 
on the 18th. Some of the speakers and 
their subjects are listed below.
Research in Internal Auditing Practices:
C. T . Atkisson, Chief Consultant, Ebasco 
Services, Inc.
Report Writing: Frank B. Nicholson, 
Auditor, Blatz Brewing Company.
Goals and Standards: C. S. Zalewski, 
Comptroller, Walgreen Company.
Controllership and the Internal Auditor: 
Christian E. Jarchow, Director, Comptrol­
ler, and Vice President, International Har­
vester Company.
Recognition of Machine Accounting 
Application: H. T . McAnly, CPA, Part­
ner, Ernst & Ernst.
Industrial and Public Relations Phases 
of Internal Auditing: D. E. Dooley, Audi­
tor, Wisconsin Electric Power Company.
Special problems of individual indus­
tries will be discussed at several meetings 
on the morning of October 18. The regis­
tration fee for the entire conference, in­
cluding the reception and annual dinner, 
is $24. William A. McKnight, 410 No. 
Michigan Avenue, Chicago, is in charge 
of registration; Walter T . Hofstetter, 122 
So. Michigan Avenue, Chicago, will help 
with hotel reservations.
Threats to Practice Before 
Administrative Agencies
( Continued from page 2 )
should be denied the right to practice be­
fore the Tax Court merely because of his 
failure to be a member of any profession or 
calling. It specifies that “the taxpayer shall 
be represented before such court in ac­
cordance with rules of practice prescribed 
by such court.”
Although no action was taken on either 
of these bills at the special session, it is ex­
pected that they will be reintroduced early 
in the first session of the 81st Congress in 
substantially the same form. Provisions of 
these bills, and their possible effects on 
public accounting practice are discussed 
in greater detail in an editorial captioned 
“Two Controversial Bills on Tax Practice 
Reintroduced,” on page 184 of The Jour­
nal of Accountancy for September.
Monthly News Letter
( Continued from  page 1 )
the committee on cooperation with bankers and other credit grantors for the informa­
tion of bankers, investors, and others who rely on the information in financial state­
ments. Since then, nearly 112,000 copies have been distributed; more than 83,000 of 
them by state societies of certified public accountants. This extensive circulation is 
attributable, in large measure, to the efforts of the chairman of the Institute committee 
on cooperation with bankers and other credit grantors, Ralph L. Stauffer, who has 
addressed meetings of banking groups in Philadelphia, Baltimore, Boston, Bridgeport, 
and other cities.
New York Daily Describes Articles by Institute Members
The New York Journal of Commerce, on August 12, published extensive discus­
sions of articles by two members of the American Institute of Accountants published 
in the August issue of T he Journal of Accountancy. “How New Standards of Financial 
Reporting Grow from Social Responsibility of Accountants,” by Maurice H. Stans; and 
“Original Cost Basis Gives Railroads Unrealistic Valuation and Depreciation,” by A. 
Carl Tietjen.
Bank Credit Men Receive Institute Bulletins
Copies of Accounting Research Bulletins, Nos. 28-33, inclusive, were recently dis­
tributed to its member banks by Robert Morris Associates, national association of bank 
credit men.
Air Force Asks Institute’s Advice
A. S. Barrows, Under Secretary of the Air Force, has asked the president of the 
Institute to assist in assembling comments and suggestions relating to a preliminary 
draft of regulations under the Renegotiation Act of 1948. As the Institute has no com­
mittee qualified to consider this subject at present, individual members with extensive 
World War II experience in contract renegotiation have been invited to submit their 
personal opinions. The Institute’s director of research will coordinate these various 
suggestions.
Officers and Staff
George D. Bailey, president, addressed the annual meeting of the Dominion Asso­
ciation of Chartered Accountants, in Regina, Saskatchewan, August 25. H. T . Winton, 
administrative secretary, recently conferred with Harold R. Caffyn, chairman of the 
Institute committee on selection of personnel, and Dr. Thomas A. Budd, chairman of a 
corresponding committee of the American Accounting Association. Carman G. Blough, 
director of research, addressed the annual meeting of the American Accounting Asso­
ciation, in Memphis on September 9-10. His remarks included a brief discussion of the 
Institute program for selection of accounting personnel. Charles E. Noyes, director of 
public information, was a speaker at the annual meeting of Tennessee Society of 
CPAs, in Nashville, August 28. Mr. Noyes discussed legislative problems of state CPA 
societies with John H. Zebley, chairman of the Institute’s committee on state legisla­
tion, in Philadelphia, August 4.
“ Public Opinion and the Accounting Profession”
A booklet with this title, just completed by the committee on public information, 
has been sent to all Institute members. It explains why the activities of the individual 
certified public accountant are an important element in the success of the public relations 
objectives of his state and national professional organizations. A number of specific 
suggestions should help the practitioner to promote better understanding and appre­
ciation of the work of the accounting profession in his own community.
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State Society Activities
Financing State Societies
Problems involved in financing the va­
rious state societies are not peculiar to any 
one state. More comprehensive committee 
activities, both technical and non-techni­
cal, expanded public relations programs, 
augmented student support, acute legal 
and legislative problems, as well as other 
special activities, have placed greater bur­
dens on the membership of state societies 
which have not been entirely offset by 
growing enrollment.
The societies are finding that increased 
costs in rentals, office supplies, printing, 
and other necessary expenses of their or­
ganizations have gone beyond the sum 
that could safely be cared for by annual 
dues. In past years, where a stable budget 
could be outlined, extraordinary expenses 
could be met either by assessments or by 
special appeals for specific purposes. To­
day, many of the state societies are solv­
ing their problem by increasing the an­
nual dues.
New York, with the largest membership 
of any state society, has a sliding scale of 
dues, with a maximum of $25. Its retiring 
president strongly recommended a rea­
sonable increase, and the matter is being 
studied at the moment.
Other states have appointed committees 
to canvass the situation. Many active so­
cieties, with small membership, are find­
ing it difficult to get along with dues of 
$5 a year. The rough mean is around $15, 
and several societies now at this level are 
considering increased dues.
Running neck and neck with Illinois 
for second place in membership, Califor­
nia has already taken positive action. At 
its recent annual meeting, the California 
society adopted the largest annual dues of 
any state society, $36. It maintains two 
permanent offices with four paid em­
ployees, and returns to each of its several 
chapters 15 per cent of the amount of 
dues collected from their members.
Florida, with approximately one-sixth 
of the membership of New York, has just 
joined the $25-a-year group, as has Michi­
gan. Puerto Rico now has annual dues of 
$24.
Twelve states have employed full-time 
secretaries, as the growing number of 
CPAs has put too great a load on the offi­
cers who volunteered their time. Several 
of the other societies which are presently 
considering a larger amount as annual 
dues are also considering the employment 
of a paid secretary.
D. C. Institute Speaker 
in Radio Tax Forum
Luxury, amusement, tobacco, and alco­
holic beverage taxes were suggested as 
possible sources of additional revenue for 
the District of Columbia by Paul J. Foley 
of the District of Columbia Institute of 
Certified Public Accountants during the 
“District Roundtable” program over Sta­
tion W IN X recently. Participants in the 
forum included Senator Harry P. Cain 
(R., Wash.), chairman of the Senate Dis­
trict Committee’s Subcommittee on Fiscal 
Affairs; Senator Olin D. Johnston (D.,
S. C .), member of the District Committee, 
and John H. Connaughton, president of 
the Federation of Citizens’ Associations, 
as well as Mr. Foley. Ben Paul Noble of 
the District of Columbia Bar Association 
acted as moderator. During the discus­
sion, Mr. Foley offered to Congress the as­
sistance of the District of Columbia Insti­
tute of Certified Public Accountants in 




Under its educational program, the 
Massachusetts Society of Certified Public 
Accountants has invited schools and col­
leges to select students from their enroll­
ment to attend the technical meetings of 
the Society. Further action by the Massa­
chusetts Society’s committee on education 
toward the formation of a student ac­
counting group associated with the So­
ciety is expected at the beginning of the 
new academic terms.
New Jersey CPAs 
And Bankers Confer
James E. Mitchell, Marshall M. Thom­
as, and James J. Hastings have been ap­
pointed by New Jersey Society president, 
Abraham Puder, to serve as a committee
to confer with a similar committee of 
three leading New Jersey bankers to con­
sider audit procedure in connection with 
bank engagements by outside independent 
public accountants and by the State Bank­
ing and Insurance Department. Prelimi­
nary discussion will be based on the In­
stitute’s Statement on Auditing Proce­
dure, No. 19, “Confirmation of Receiv­
ables.”
O BITUARIES
Norman M cLaren, retired founder and 
senior partner of McLaren, Goode & Co., San 
Francisco, died in Paris on July 18 at the age 
of 90. Engaged in public accounting practice 
in California from 1895 until his retirement 
in 1923, he made a substantial contribution 
toward the establishment of the profession in 
that state and toward the development of 
sound practices and high ethical standards 
among certified public accountants. Mr. 
McLaren was active in securing the passage of 
the California CPA law in 1901 and, at the 
time of his death, was the only remaining 
member of a group of accountants who were 
granted certificates when the law was en­
acted. He was a member of the American 
Institute of Accountants and predecessor or­
ganizations since 1896, and was a vice-presi­
dent of the Institute in 1922. His son, N. 
Loyall McLaren, who survives, was Institute 
president in 1941-1942.
Carl C. Jam ison of Tuscaloosa, Ala. (1943 
member) died May 28, at the age of 53, fol­
lowing an illness of several months. A 
native of Pennsylvania, he had been a cer­
tified public accountant for 25 years and 
engaged in public practice under his own 
name. Mr. Jamison was a past president of 
the Alabama Society of Certified Public 
Accountants, a charter member and past 
president of the Tuscaloosa Exchange Club, 
a member of the board of directors of the 
Tuscaloosa Country Club, and a leader in 
other organizations in that city.
Thomas H. Lawrence of New York (1920 
member) died in California on May 29, at 
the age of 61, following several years of 
failing health. He had been associated with 
Haskins & Sells since 1920, and a partner 
of that firm since 1921. He was resident 
partner of the Denver office, and later resi­
dent partner in San Francisco, before trans­
ferring to the New York headquarters in 
1940.
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NEXT CPA EXAMINATION
State boards of accountancy 
adopting the uniform CPA exam­
ination prepared by the Institute 
will hold the November, 1948, ex­
aminations as follows:
Wednesday, November 17— 1:30 
to 6:00 PM — Accounting Prac­
tice, Part I.
Thursday, November 18—9:00 AM 
to 12:30 PM—Theory of Ac­
counts.
Thursday, November 18 — 1:30 to 
6:00 PM—Accounting Practice, 
Part II.
Friday, November 19 — 9:00 AM 
to 12:30 PM—Commercial Law. 
Friday, November 19 — 1:30 to 
5:00 PM—Auditing.
Surety Companies Curb Suits 
against Accountants
( Continued from  page 1 ) 
asserted by a signatory company. The ma­
jor provisions are:
1. No claim for failure to discover 
whether any loss, such as is insured against 
under fidelity bonds, has occurred shall be 
asserted against members of the Ameri­
can Institute of Accountants in any cases 
not involving affirmatively dishonest or 
criminal acts or gross negligence on the 
part of an accountant.
2. A committee of three members, ap­
pointed jointly by the Institute and the 
Surety Association, will conduct a hear­
ing when a surety company so requests. If 
the committee finds the accountant may 
have been at fault, on the basis of evi­
dence presented, the surety company may 
then assert a claim against him.
3. The agreement does not apply when 
an accountant, by a specific agreement 
with his client, engages to discover wheth­
er any loss such as is insured against under 
fidelity bonds has occurred.
The following surety companies have 
signed the letter, up to the present time:
Aetna Casualty and Surety Company 
American Bonding Company 
American Employers’ Insurance Company 
American Fidelity Company 
American Guarantee and Liability In­
surance Company
American Surety Company 
Central Surety and Insurance Corporation 
Century Indemnity Company 
Commercial Casualty Insurance Company 
Continental Casualty Company 
Eagle Indemnity Company 
Emmco Insurance Companies 
Employers’ Liability Assurance Corpora­
tion, Ltd.
Fidelity and Deposit Company of Mary­
land
Fireman’s Fund Indemnity Company 
Glens Falls Indemnity Company 
Globe Indemnity Company 
Great American Indemnity Company 
Indemnity Insurance Company of North 
America
International Fidelity Insurance Company 
Maryland Casualty Company 
Massachusetts Bonding and Insurance 
Company
Metropolitan Casualty Insurance Com­
pany of New York 
National Automobile and Casualty In­
surance Company 
National Casualty Company 
New Amsterdam Casualty Company 
New York Casualty Company 
Ohio Casualty Insurance Company 
Phoenix-London Group (London Guar­
antee & Accident Co., Ltd.—Phoenix 
Indemnity Company)
Gr o w t h  and change are expected of a profession in the twentieth cen­
tury. The man who wins respect and 
eminence is the one who keeps on learn­
ing as long as he lives—the man who 
is never satisfied, always seeking some­
thing better.
There was a time when professional 
men were inclined to regard themselves 
as custodians of a sacred mystery, not open 
to question. Laymen could not possibly 
understand it, and therefore obviously 
were not entitled to have opinions about 
it.
Doctors, lawyers, architects, teachers— 
all of them at one time or another have 
had a body of dogma which was supposed 
to be accepted without argument. But 
time does not deal kindly with dogma.
As ideas have changed, there has also
Preferred Accident Insurance Company of 
New York 
Royal Indemnity Company 
Saint Paul Mercury Indemnity Company 
Seaboard Surety Company 
Standard Accident Insurance Company 
Standard Surety and Casualty Company 
of New York 
Trinity Universal Insurance Company 
United Pacific Insurance Company 
United States Casualty Company 
United States Fidelity and Guaranty Com­
pany
West American Insurance Company 
Western National Indemnity Company 
Yorkshire Indemnity Company
A number of surety companies, al­
though declining to sign the letter in the 
form submitted, have stated in writing 
that it is their policy to refrain from as­
serting claims against accountants.
The joint committee specified in the 
letter now consists of the following mem­
bers: John Hancock, partner, Lehman 
Brothers; H. C. Hagerty, vice-president 
and treasurer, Metropolitan Life Insur­
ance Company; and Henry P. Turnbull, 
retired, formerly vice-president, Central 
Hanover National Bank and Trust Com­
pany. No cases have been submitted for 
the committee’s consideration.
been a change in the attitudes of profes­
sional men toward the general public. 
Twenty-five or thirty years ago, for ex­
ample, the leading scientific societies of 
the United States regarded their technical 
meetings as closed affairs, at which the 
press was not welcome. Today they is­
sue press releases as a matter of course.
And far from losing respect for science 
because the scientists admittedly do not 
know all the answers, the public has 
learned to admire what Sinclair Lewis has 
called “the free, inquiring human spirit.”
Too much rigidity makes bad public 
relations, just as surely as too much 
vacillation. People like a profession which 
is open-minded, forward-looking, and 
willing to admit occasionally that it has 
not found the solutions to all of its 
problems.
Your Public Relations
B y  C h a r l e s  E. N o t e s ,  Director of Public Information
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G eorgia 
Theron F. Powell, Atlanta 
Robert F . Roeser, Atlanta 
Ill in o is
Charles J . Beck, Chicago 
Robert A. Bowen, Chicago 
Bernard Davis, Chicago 
Louis L. Green, Chicago 
Joseph A. Hamilton, Chicago 
Harold R. Kirsner, Chicago 
Alexander S. Knopfler, Chicago 
R. A. MacNeal, Chicago 
Victor Grant Wallisa, Chicago 
Jack Frederick Zeisler, Chicago 
In d ia n a
Philip Martin Hofherr, Marion 
William M. Mace, Indianapolis 
Frank E. Russell, Jr ., Indianapolis 
K an sas 
Ralph E. Reitz, Salina
K e n tu ck y
Louis E. Ackerson, Louisville 
Max B. Damron, Louisville 
Maurice W . Silvey, Louisville 
Joseph G. Stocker, Louisville
B. L. Thurman, Jr ., Danville 
L o u isia n a  
Elmer E. Armstrong, Shreveport 
M ary lan d  
Bernard M. Blass, Baltimore 
Orville D. Tarner, Baltimore 
Benjamin M. Turner, J r ., Baltimore 
M ich igan  
Kenneth L. Bucknell, Grand Rapids 
Robert G. Ghering, Grand Rapids 
James F. Moore, Detroit 
Wendell I. Nichols, Cadillac 
Bernard Sukenic, Detroit 
M issou ri
George B. Jones, Springfield 
Landon Y. Jones, St. Louis 
Harold G. Meenan, St. Louis 
George J . Moll, St. Louis 
Floyd T. Newcomb, Jr ., Joplin 
Martin J. Schill, St. Louis 
John J. Smythe, St. Louis 
Charles H. Stewart, St. Louis 
N ebraska 
William E . John, Lincoln 
New Jerse y  
Harry Weinstein, Asbury Park 
Louis L. Zuegner, Flemington 
New M exico  
Thomas S. Cavanaugh, Albuquerque 
New Y o rk  
Reinhold K. Batzer, New York 
Jos. W. Cannon, New York 
Bernard B. Corbin, New York
E. Walter Forsman, New York 
Robert Henry Frummer, New York 
Edward J. Garber, New York 
David L. Gittlitz, Albany
Leon Horowitz, New York 
Thomas F, Kernan, New York 
Zivel B. Niden, New York 
Felix A. Regenie, Long Island City 
Joseph M. Sattler, New York 
O hio
William V. Hehemann, Cincinnati 
Arthur W. Holmes, Cincinnati 
Ednah H. Jurey, Cleveland 
Harry J . P. Woltz, Cleveland 
O k lah o m a 
Herbert W. Johnson, Oklahoma City 
R. E. Kierig, Tulsa
O regon
Willliam A. Stevenson, Eugene 
P en n sy lv an ia  
Robert G. Compton, Philadelphia 
Miriam Gerber Goldstein, Philadelphia 
Sol Robbins, Philadelphia 
R h od e Isan d  
Arthur C. Weigner, Providence
Ten n essee
J . C. Dodd, Kingsport 
Roy Franklin Maness, Jr., Kingsport 
Walter D. Regen, Jr., Nashville 
T exas
Grant E. Judge, Houston 
Edward S. Lynn, Sr., Waco 
Hunter H. Schieffer, Austin 
U tah
Jack W. Cushman, Salt Lake City 
V irg in ia  
L. P. Cordle, Richmond 
Charles R. Dale, Covington 
W ash in g to n  
Harry J . Pedersen, Seattle 
W isco n sin
Kenneth W . Miller, Milwaukee 
H aw aii 
Doris E. Bennett, Honolulu 
Su m a tra , N .E .I.
A. W. Tunnell, Palembang
APPLICANTS RECOMMENDED 
FOR ADMISSION
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of seventeen applicants who have been accorded 
credit for having passed examinations acceptable 
to the board of examiners and sixty-seven applicants 
who have passed the uniform examination for the 
CPA certificate in participating states.
A rizon a
Julius Rubenstein, Phoenix 
C a lifo rn ia  
James W . Allen, Hollywood 
John Edward Anderson, Los Angeles 
Peter Arnstein, San Francisco 
Oswald R. Burghardt, Los Angeles 
Fred Fuld, Jr., San Pedro 
Abraham Isaacson, Los Angeles 
Arthur Lichtman, San Francisco 
Francis J. Mahoney, Jr., San Francisco 
John F. Varela, Los Angeles 
C olorado 
Clayton A. Becker, Pueblo 
C o n n ecticu t 
Stephen V. Varholy, Fairfield 
D elaw are 
Arthur J . Sungenis, Wilmington 
D is tr ic t  o f  C olum bia 
Oliver W. Higgs, Washington 
F lo r id a
Robert M. McCrillus, Clearwater 
Abraham Resnek, Miami Beach 
William B. Ryan, Jacksonville 
Id ah o
Gilbert D. Thompson, Caldwell 
Ill in o is
Shumway J. Bird, Springfield 
Edward S. Dauber, Chicago 
Esther S. Green, Chicago 
Robert J. Higley, Chicago 
Bernard Francis Hiss, Chicago 
Alfred Hoffenberg, Chicago
Leon Jacoby, Chicago 
Arthur G. Johnson, North Chicago 
L. Byron Johnson, Chicago 
Robert W. Patterson, Springfield 
Joseph M. Somodi, Chicago 
Lester H. Swanlund, Chicago 
Vernon F. Vineyard, Chicago 
James C. Walsh, Chicago 
In d ia n a  
Robert M. Finn, Indianapolis 
Jean Salzmann Goodman, W. Lafayette 
Iow a
Leo Edward Burger, Cedar Rapids 
K an sas
Joseph O. Garrison, Topeka 
W. A. Richel, Topeka
K en tu ck y  
Charles O. Rice, Louisville 
L o u isia n a  
Charles I. McElroy, Shreveport
M ary lan d
Bernard M. Caplan, Baltimore 
T. Benson Musgrave, Baltimore 
Paul F. Wooden, Baltimore 
M assachusetts 
William A. McKnight, Gardner 
Albert E. Mobouck, Fall River 
M ich igan  
Charles L. Coe, Grosse Point 
Arthur R. Rettke, Menominee 
M isso u ri 
Edgar L. Bender, St. Louis 
Timothy L. Carrabine, St. Louis 
Charles A. Milton, St. Louis 
M on tan a
Robert Raymond Mountain, Billings
Walter C. Witthoff, Fremont 
New Je rse y  
C. Bergen Groendyke, Trenton 
Alan Mandell, Newark 
Samuel Rosenberg, Newark 
New Y o rk  
Ernest W. Baldassare, New York
Maurice B. T. Davies, New York 
Louis C. Goetting, Jr ., New York 
Morris Gunner, New York 
Benjamin Newman, New York 
Dorothy J. Sunshine, New York 
N orth  C aro lin a 
John I. Jessup, Jr ., Greensboro 
O k lah o m a 
John W . Nichols, Oklahoma City 
Harold B. Tiller, Oklahoma City
P en n sy lv an ia
Anthony J. DiIenno, Philadelphia 
Irving Isaacman, Philadelphia 
John F. Love, Pittsburgh 
Malcolm J. Marryat, Philadelphia 
John Morton, Philadelphia 
Alvin T. Peppier, Philadelphia 
Kenneth H. Westgate, Reading 
Charles H. Yardley, Philadelphia 
T en n essee
B. Allen McSwiney, Nashville 
H. R. Moody, Nashville
T ex as
J. Treadway Brogdon, Houston 
Hinton W . Haynes, Houston 
James E. Peck, Midland 
Eugene M. White, J r ., Houston
U tah
Hugh Darrell Griffiths, Salt Lake City 
V irg in ia  
William C. Carter, Richmond 
Daniel Witt, Richmond
W ash in gton
David Franklin Pelan, Walla Walla 
Boyd S. Thomaier, Seattle
W isco n sin
William Nichlolas Dose, Oconomowoc 
Russell L. Smith, LaCrosse
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of the 
Institute on or before September 30, 1948.
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The Voice o f the Membership
Institute and Small Practitioner
Letter from
G eo rg e  H. B a ld , President 
The Maryland Association of Certified 
Public Accountants
Knowing that you welcome suggestions 
which may help the Institute to be of 
greater service to its members, I offer the 
following comment for your consideration. 
Although I realize that much of the In­
stitute’s work must necessarily be directed 
to problems of the larger practitioner, I 
believe that both activities and releases 
should give more consideration to the 
viewpoint and problems of the smaller 
practitioner. This subject was emphasized 
at the Middle Atlantic States Accounting 
Conference recently held at Myrtle Beach, 
South Carolina.
Even though there is an advisory com­
mittee of local practitioners of the Ameri­
can Institute, I do not see how such a com­
mittee can function effectively if it meets 
only once a year at the annual Institute 
meeting. It is possible that the Institute 
staff, working in conjunction with mem­
bers of the advisory committee, might be 
able to obtain more widespread expres­
sions of opinion and suggestions from 
members of the smaller firms throughout 
the country during the year. In this way, 
the officers of the Institute and members 
of its various committees should be able 
to secure information which will enable 
them to give more consideration to the 
problems of the smaller practitioner.
Incidentally, I submit that the respon­
sibility for this aspect of the Institute’s 
program rests partly with the smaller 
practitioners themselves. Unless members 
of smaller firms and individual practi­
tioners present their viewpoints and sug­
gestions to officials of the Institute, I don’t 
see how they can be given more consider­
ation.
I would be glad to learn your views on 
the subject presented in this letter.
Reply from
J o h n  L. C a r e y , Executive Director 
American Institute of Accountants
Your letter is appreciated. For many 
years we have all been greatly concerned 
with the viewpoint and problems of the
smaller practitioner. This concern appar­
ently has not been evident to some of 
our members, but I assure you that it is 
always with us. The appointment of the 
advisory committee of smaller practition­
ers last year was a culmination of a long 
series of discussions about what the Insti­
tute could do that would be more helpful 
to this group of members. The difficulty 
has always been to get specific recommen­
dations in this direction. The advisory com­
mittee is supposed to develop such rec­
ommendations, which the Institute as a 
whole may then be able to put into effect.
One concrete suggestion that has de­
veloped is that the committee on auditing 
procedure arrange for the preparation of 
case studies in auditing which have to do 
with smaller businesses than those dealt 
with in the case studies so far issued.
Our public relations program has been 
developed with the smaller practitioner 
very much in mind. He will be greatly 
benefited, we believe, by clearer under­
standing on the part of the public as to 
what the CPA is and what he can do. 
These are foremost among the “images” 
which our public relations staff is work­
ing daily to impress on the public mind.
The plan of coordination of activities 
of the Institute and the state societies, 
which has developed quite successfully, I 
think, was inspired largely by the thought 
that through the state societies the Insti­
tute could be of greater service to the 
smaller practitioners in the various com­
munities all over the country than it could 
be by direct service to individual members.
In the field of state legislation the In­
stitute, by giving its full support to state 
societies in maintaining CPA standards, 
is certainly serving the smaller practitioner 
as well as the large.
I do not think there has been sufficient 
recognition of the fact that the Institute’s 
work at the national level, with the Se­
curities and Exchange Commission, New 
York Stock Exchange, Robert Morris As­
sociates, the American Bar Association, and 
other bodies, and in Congress, has greatly 
benefited the interest of the profession as 
a whole—smaller practitioners as well as 
large. The same is true of its educational 
work in cooperation with the colleges, 
and other activities designed to attract
high quality personnel into the profes­
sion. The uniform CPA examination, The  
Journal of Accountancy, the library, are 
helpful to all.
This does not mean that we are neces­
sarily doing all that we can for the smaller 
practitioners. We would like to do more 
if we knew exactly what to do. Sugges­
tions to this end are most welcome.
FIRM  ANNOUNCEMENTS
• Theodore C. H. Char & Company an­
nounces the removal of its offices to Suite 
2B, James Campbell Bldg., Fort and Hotel 
Sts., Honolulu, Hawaii.
• Virgil T. Clark and Harlan D. Helsel 
announce the formation of a partnership for 
the practice of public accounting, with of­
fices in the Savings and Loan Bldg., Middle­
town, Ohio.
• Francis J. Clowes of 40 Central Park 
South, New York City, announces that he is 
continuing his association with Franke, Han­
non & Withey as a consultant. The Institute 
Y ea r  B o o k  for 1947 listed his temporary 
Florida address.
• Kahan, Seltzer and Eckstein, 756 So. 
Broadway, Los Angeles 14, Calif., announce 
that Abraham Isaacson and Charles Mc­
Waters have been admitted as partners.
• Warren R. Kerr and Lon R. Starke, for­
merly internal revenue agents of the Treasury 
Department, announce the formation of a 
partnership to engage in the general prac­
tice of public accountancy under the firm 
name of Kerr and Starke, 305 Construction 
Bldg., Dallas 1, Texas.
• T. Grayson Maddrea and Henry L. Fer­
gusson announce their association to continue 
the practice of public accounting under the 
firm name of Maddrea and Fergusson, 300 
East Main St., Richmond, Va.
• Emanuel Rothman, certified public account­
ant and member of the bar, announces the 
establishment of offices for the practice of 
taxation, estate, and business planning, at 
9700 Wilshire Blvd., Beverly Hills, Calif.
• Webster, Horne & Elsdon, 50 Broadway, 
New York 4, N. Y ., announce that Louis 
Reiss has been admitted to the firm.
• John A. Williams, Jr., and Richard A. 
Urquhart, Jr., announce the admission of 
Thomas P. Ficklin as a general partner in 
the firm of Williams & Urquhart, Insurance 
Bldg., Raleigh, N. C.
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Edward A. Kracke of New York City, 
partner in Haskins & Sells, and N. Loyall 
McLaren of San Francisco, partner in Mc­
Laren, Goode & Co., received at the In­
stitute’s annual meeting the annual Insti­
tute awards for outstanding service to the 
accounting profession and for the most 
important book or article published on an 
accounting subject.
Mr. Kracke’s award is in recognition of 
his work as chairman of the Institute com­
mittee on cooperation with Congressional 
appropriations committees.
Mr. McLaren’s award is in recognition 
of his book, Annual Reports to Stockhold­
ers, published late in 1947 by the Ronald 
Press. This text, in the opinion of the 
committee on awards, presents a new ap­
proach to the problem of analyzing finan­
cial statements and annual reports, inter­
preting their content in simple language 
so that the stockholder may acquire a bet­
ter understanding of the companies in 
which he is interested.
REPORTS. PROCEEDINGS
Complete text of committee re­
ports to council, the report of coun­
cil, report of the executive director, 
and report of the executive commit­
tee will be sent to members.
Proceedings of the 1948 annual 
meeting, containing complete text of 
papers presented, will be printed and 
sent to members. Non-members may 
obtain copies at a nominal price.
T HE s i x t y - f i r s t  annual meeting of the 
American Institute of Accountants 
which convened at the Palmer House, Chi­
cago, on September 19 was one of the larg­
est ever held, registration being in excess 
of 1,200 members. Both in the formal 
program and outside it, attention was fo­
cused on several major issues: the ques­
tion of economic income and what, if 
anything, accountants should do as a re­
sult of rising prices; the administration of 
an accounting practice; problems of serv­
ing the small client; education for account­
ancy; international cooperation among ac­
countants.
In addition to the formal program, 
many committee meetings were held be­
fore, during, and after the annual meet­
ing. Dozens of small conferences were 
arranged by those interested in certain 
specific questions, and such meetings con­
tinued day and night throughout the week.
Report of Council
In summarizing the activities of the In­
stitute for the past year, the Council, in 
its annual report, pointed out that the con­
troversy over tax practice is one of the ma­
jor problems confronting the profession. 
The Institute was largely responsible for 
preventing passage of the Administrative 
Practitioners Bill and the bill to make the 
Tax Court a court of record. The Institute 
is filing a brief as a friend of the court 
in the Bercu case, which is now on appeal 
from a reversal in the Appellate Division.
The council at its session on September 
20 voted to place the Institute in a neutral 
position with respect to regulatory legis­
lation. This is the latest development in 
a long series of discussions of this subject 
in council and elsewhere.
Council reported a loss of $36,500 in 
providing and grading the uniform certi­
fied public accountant examinations in the 
year just ending. The board of examiners 
has, therefore, increased the fee to state 
boards.
Change in Ethics Rule
The committee on professional ethics 
has recommended a change in Rule 15 of 
the Rules of Professional Conduct, requir­
ing a member engaged in any occupation 
in which he renders service of a type 
commonly rendered by a public accountant 
to observe the by-laws and rules of pro­
fessional conduct of the Institute. The 
members at the annual meeting approved 
this change for submission to the mem­
bership.
Business Meeting
Members approved an amendment to 
the by-laws, recommended by the board of 
examiners and council, which would set 
up a new committee on admissions consist­
ing of five members to be elected by coun­
cil, and hereafter to confine the board of 
examiners’ responsibilities to the prepara­
tion and administration of the uniform 
certified public accountant examinations.
The members approved a resolution sub­
mitted by the committee on auditing pro­
cedure, and recommended by council, to 
define general auditing standards and to 
set forth the difference between auditing 
( Continued on page 2)
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standards and auditing procedures, there­
by making it clear that when the phrase 
“generally accepted auditing standards” is 
used in the opinion of an independent 
auditor, it shall be deemed to refer to the 
standards therein set forth.
The membership rejected a proposed 
amendment to the by-laws whch would 
have eliminated proxy voting at annual 
meetings on proposals to amend the by­
laws; would have reduced the two-thirds 
requirement for approval for submission 
of an amendment to the membership, to a 
majority present at an annual meeting; 
and would have required mail ballots on 
amendments proposed by 10 per cent of 
the membership, without the necessity of 
approval at an annual meeting.
The membership also voted to discon­
tinue the advisory council of state society 
presidents, in view of the fact that the 
state society presidents who are members 
of the Institute are now members of the 
Institute council.
Service to Appropriation 
Committees
Edward A. Kracke who was awarded 
the Institute’s annual award for the most 
conspicuous service to the profession dur­
ing the year just past, for his service as 
chairman of the Institute committee on 
cooperation with Congressional appropri­
ations committees, read the report of this 
committee. It served to display in its full 
stature the very considerable contribution 
made by these ten members of the Insti­
tute. These men put themselves at the dis­
posal of the Congressional committees, 
and investigated a number of government
agencies and reported to Congress. The 
committee report suggests that these serv­
ices have been of an emergency nature, 
and raises the question of whether such 
an emergency will be deemed to continue 
indefinitely. It is well known that the 
time contributed by these accountants is 
at a very considerable sacrifice to them, 
and while this service is willingly ren­
dered in the public interest, the hope must 
nevertheless be considered that the reor­
ganization of the executive branch of the 
government will eventually place at the 
disposal of Congress regular, full-time 
services of competent certified public ac­
countants on a basis other than personal 
contribution.
Cooperation with Stock Exchanges
Concern has been expressed by the New 
York Stock Exchange over the general 
problem of depreciation in a period of 
rising prices. It has urged upon the 
accounting profession that some means 
be found to deal with this problem. Sim­
ilarly, the Exchange inquired into the form 
and presentation of income and earned 
surplus, and raised the question, through 
the Institute’s committee on cooperation 
with stock exchanges, as to just what third 
persons might infer from appropria­
tion of income, and whether or not such 
appropriations were covered by the ac­
countant’s opinion. These several prob­
lems were transmitted to the committee 
on accounting procedure for their con­
sideration.
As a result of the essentially technical 
nature of the work of this committee, it 
was recommended that the committee be 
disbanded and the functions performed 
by a sub-committee of the committee on 
accounting procedure. This proposal was 
approved by council.
Membership
The committee on membership reported 
that a total of 1,947 applications for mem­
bership were received in the fiscal year just 
ended. This committee has quietly worked 
throughout the year to extend invitations 
to join the Institute to those qualified. 
Membership at the close of the fiscal year 
was 12,251, a net increasee of 1,296 mem­
bers.
Selection of Personnel
The selection of personnel project now 
finds itself at the point of switching from
research to operations, that committee re­
ports, and a practical basis for oper­
ation must now be devised. A very ten­
tative estimate of future operations by the 
committee indicates that the fiscal year 
1948-49 will show a deficit of $14,000, the 
next year one of $9,000, and 1950-51, 
$4,000. Funds may be foreseen to carry 
on the project another three years, but the 
committee would not be prepared to rec­
ommend carrying the project forward for 
any such length of time unless operations 
develop concurrently to make it self-sup­
porting. The committee is anxious to have 
members’ firms require an applicant 
for a position to present a rating de­
veloped by examination under the testing 
program. The committee feels that only 
in this way will the testing be done 
to the desirable degree, and that the more 
widely such ratings are required, the more 
widely the tests will be given, the more 
solvent the project will become, and the 
more generally employers will come to 
rely upon this tool in selection of per­
sonnel.
Public Relations
One subject of great interest throughout 
the meeting was that of public informa- 
( Continued on page 4 )
LADIES' PROGRAM
Under the chairmanship of Mrs. 
Maurice H. Stans of Chicago, a 
brilliant program of entertainment 
was arranged for ladies present at 
the annual meeting.
The annual ladies’ luncheon, held 
at the Edgewater Beach Hotel on 
Tuesday, featured a fashion show 
directed by Helen Olson of United 
Air Lines. That evening a Night of 
Fun gave them another entertain­
ing fashion presentation by Gayle 
Hastings of Hollywood, as well as 
a Keno Party.
A Bruncheon at the Blackstone 
Hotel on Wednesday had as enter­
tainer the well known numerologist 
Neysa Smith.
Perhaps the most inspired gesture 
of the whole ladies’ program was 
the arrival, by air direct from 
Hawaii, of orchids for all the ladies.
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New Officers Elected
President
Percival F. Brundage of New York City 
is a partner in Price, Waterhouse & Co. 
A member of the American Institute of 
Accountants since 1921, he has been a 
vice-president, member of council, the 
board of examiners, the executive commit­
tee and several other committees, and 
director of the business-income project 
currently sponsored by the Institute with 
the aid of a grant from the Rockefeller 
Foundation. Mr. Brundage is a past presi­
dent of the Massachusetts Society of 
Certified Public Accountants, a former 
vice-president of the New York State 
Society of Certified Public Accountants, 
and a member of the New Jersey Society 
of Certified Public Accountants.
Vice-President
T . Coleman Andrews of Richmond, 
Virginia, is a partner in T . Coleman 
Andrews & Co. A member of the Amer­
ican Institute of Accountants since 1923, 
he has been a member of council and the 
executive committee, and chairman of the 
committee on federal government account­
ing. Mr. Andrews organized the Corpora­
tion Audits Division of the General Ac­
counting Office and was its first director. 
In World War II he was associated, suc­
cessively, with the Fiscal Director in the
T. Colem an Andrews, Virginia
Office of the Under Secretary of War, the 
Contract Renegotiation Division in the 
Office of the Under Secretary of the Navy, 
the Marine Corps, and the Secretary of 
State.
Vice-President
J. William Hope of Bridgeport, Connec­
ticut, is a partner in J. William Hope & 
Company. A member of the American 
Institute of Accountants since 1927, he 
has been chairman of the Institute board 
of examiners, a member of council and 
the executive committee. Mr. Hope is a 
past president of the Connecticut Society 
of Certified Public Accountants and 
treasurer of the State Board of Account­
ancy Examiners. He has been Treasurer 
of the State of Connecticut and is a di­
rector of the First National Bank and 
Trust Company of Bridgeport. In World 
War I he was in active service with the 
American Field Service, attached to the 
French Army, and in World War II was 
coordinator of the Bridgeport Community 
Program for Re-employment and Veteran 
Affairs.
T reasurer
Charles H. Towns of New York City, 
a partner in Loomis, Suffern & Fernald, 
has been re-elected Treasurer for a second
J . William H ope, Connecticut
Percival F . B rundage, New Y ork
term. A member of the American Insti­
tute of Accountants since 1923, he has 
been a member of council, auditor, mem­
ber of the board of examiners, and chair­
man of the committee on state legislation. 
Mr. Towns is a former vice-president and 
secretary of the New York State Society 
of Certified Public Accountants, a former 
member of the New York Board of Certi­
fied Public Accountants, and a past presi­
dent of New York City Chapter, National 
Association of Cost Accountants.
Charles H. Towns, New Y o rk
4 The Certified Public Accountant, October 1948
TO LOS ANGELES IN 1949
Plans for the 62nd annual meet­
ing of the American Institute, to be 
held at the Biltmore Hotel in Los 
Angeles, October 31-November 3, 
1949, were recently discussed at a 
meeting in Chicago attended by 
members of the committee which 
arranged the 1948 annual meeting 
and Institute members from Cali­
fornia who will constitute the cor­
responding committee in the com­
ing fiscal year. The 1949 meeting 
will soon be here, the Californians 
remind us. Please reserve the dates!
Annual Meeting
( Continued from page 2) 
tion. While it entered into nearly every 
major discussion, the report of the com­
mittee on public information to the coun­
cil highspots some of the more important 
work done during the year. A new di­
rector of public information has been 
added to the staff, and independent public 
relations counsel has been retained. Ex­
ecutives of state and local societies reported 
that public relations were probably their 
number one problem. In an effort to serve 
this need, the public relations staff has 
prepared several publications, including a 
legislative kit, to assist accounting organi­
zations in their local public relations. Two 
pattern speeches have been prepared, to 
be used as guides for any accountant who 
may want this assistance in his public 
speaking.
The state society service department of 
the Institute has been brought under the 
supervision of the public information de­
partment, and it has been active through­
out the year in providing a variety of 
services to local groups, and in the ar­
rangement of regional and local confer­
ences.
Publication
Circulation of The Journal of Account­
ancy in September, 1948, was 51,000 cop­
ies, it was reported by the committee on 
publication. This compares with 42,000 in
1947. Revenues from circulation were 
$162,000, up $46,000 from the previous 
year, and advertising revenues of $85,000, 
up $23,000 from the previous year. The 
subscription price of T he Journal of A c­
countancy was increased to $ 6  per year 
beginning with September, 1948. The 
committee directed attention to the gen­
erally increased costs of printing and of 
carrying on a publishing activity, and 
pointed out the need for these increased 
revenues to cover costs.
Wages and Hours
Testimony by Institute representatives 
before the Committee on Education and 
Labor of the House of Representatives, and 
before the Committee on Wages and 
Hours, have so far not resulted in any rul­
ing by the administrator as a result of these 
hearings, the committee on wages and 
hours reports. This committee has sought 
for some time to clarify the regulations af­
fecting accountants engaged in profes­
sional practice. The committee calls at­
tention to the fact that local representa­
tives of the wage and hour division have 
attempted to depart from the old regu­
lations and the salary limit of $ 200  a 
month, which is contrary to official regu­
lations. The committee requests that any 
members who encounter such deviation 
from the regulation advise the committee 
at once, in order that Institute assist­
ance may be offered when such cases arise.
ANNUAL MEETING GUESTS
The Institute had the pleasure of wel­
coming to its recent annual meeting a dis­
tinguished group of guests representing 
the accounting profession in other coun­
tries, national accounting and professional 
organizations, and government agencies. 
Among these were the following:
The Institute of Chartered Accountants 
(England): Gilbert D. Shepherd, imme­
diate past president; R. W . Bankes, secre­
tary.
The Society of Incorporated Account­
ants and Auditors (England): Sir Fred­
erick Alban, president; A. A. Garrett, sec­
retary; Bertram Nelson, member of coun­
cil.
The Dominion Association of Char­
tered Accountants (Canada): E. J. How­
son, president; C. L. King, secretary; A. E. 
Beauvais, member of executive committee.
The Instituto de Contadores Publicos 
Titulados de Mexico: Rafael Mancera, past 
president.
Controllers Institute of America: Chris­
tian E. Jarchow, president; Walter E. 
Mitchell, Jr., managing director.
National Association of Cost Account-
Individual Practitioners
The considerable interest which grew 
up around the problems of individual 
practitioners at this meeting was focused 
into several definite recommendations by 
the report of the advisory committee of 
individual practitioners, which was ap­
pointed after the annual meeting in 1947. 
This committee expects to develop recom­
mendations for enlargement or improve­
ment of the Institute’s services which are 
of peculiar usefulness to the individual 
practitioner. The committee reports that 
they consider it both unnecessary and un­
wise for the membership to consider that 
members of the Institute fall into distinct 
classes with separate interests, yet it de­
sires to develop means to serve and safe­
guard the interests of individual practi­
tioners. Among the recommendations of 
the committee to this end are increased 
publicity on the meaning of the account­
ant’s certificate, the professional status of 
the certified public accountant, ethics, and 
other similar ideas which will demonstrate 
to the communities in which they live the 
fact that certified public accountants are 
an important element in our economy.
( Continued on page 8 )
ants: Clinton W. Bennett, president.
American Accounting Association: 
Robert L. Dixon, president.
Institute of Internal Auditors: Charles 
J. Hill, past vice-president.
American Woman’s Society of Certified 
Public Accountants: Ruth A. Clark, pres­
ident.
Robert Morris Associates: Samuel Pip­
pitt, chairman, committee on cooperation 
with accountants.
American Bar Association: Tappan 
Gregory, immediate past president; Wil­
liam A. Sutherland, chairman, tax section.
Treasury Department: Edwin H. Foley, 
Jr., Under Secretary.
SEC: Earle C. King, chief accountant; 
John K. McClare, assistant chief account­
ant, Corporation Finance Division.
Others attending the meeting came from 
Denmark, the Philippine Islands, and 
Puerto Rico.
An announcement concerning 
newly elected members of the Insti­
tute council will appear in a later 
issue of this bulletin.
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FIRM ANNOUNCEMENTS
• M iles N . Brooks and T . McD onald 
Jones announce their withdrawal from the 
partnership of Turrell, Brooks and Jones, and 
the formation of a partnership, Brooks and 
Jones, with offices in Cleveland, Niles, W ar­
ren, and Youngstown, Ohio.
• R. F. G ates and C o m pa n y , 530 Giddens- 
Lane Bldg., Shreveport, La., announce the 
admission of Taylor W. O’Hearn, CPA, as a 
partner in the firm.
• J oseph  A. L illar d  of New York City 
and F rederic  D u n n -R a n k in  & Co., with 
offices in Miami and Winter Park, Fla., an­
nounce the admission of Mr. Lillard as a 
general partner in the firm and the opening 
of a branch office at 150 Broadway, New 
York 7, N. Y. Mr. Lillard will continue to 
practice under his own name at this address.
• Sid n ey  M agazine announces the open­
ing of new offices at 419 Columbia Bank 
Bldg., 921 Walnut St., Kansas City, Mo.
• Louis P. M il l e r  and O scar R. Jacobson 
have formed a partnership to engage in the 
practice of public accounting, with offices at 
2626 David Stott Bldg., Detroit.
• A. L e e  R aw lin g s  & C o m pa n y  announce 
the removal of their office to Suite 238, Wain­
wright Bldg., Norfolk, Va.
• T o u c h e , N iv en , B a i le y  & Smart an­
nounce the opening of offices in Boston, Mass., 
at 80 Federal St., and in Houston, Texas, at 
723 Main St., for the general practice of 
public accounting.
OBITUARIES
K arl Axt of Cheyenne, Wyoming, Secre­
tary-Treasurer of the State Board of Account­
ancy, died August 26. A member of the 
Institute since 1944, he had been engaged 
in public practice under his own name in 
Cheyenne since 1940.
Clarence E . H auser of New York (1935 
member) died June 21, at the age of 54, fol­
lowing a brief illness. A veteran of World 
War I, he formerly practiced public account­
ing under his own name but since 1943 had 
been a member of the staff of Lybrand, Ross 
Bros. and Montgomery.
W illiam J .  McGrath (1946 member) who 
had been associated with Sperry Gyroscope 
Company, died June 17 at his home in 
Brooklyn, at the age of 53.
( Continued on page 8 )
M o n t h l y  N e w s  L e t t e r
Institute Speakers at Ohio Annual Meeting
Three representatives of the Institute participated in the forty-fourth annual conven­
tion of Ohio Society of Certified Public Accountants, in Cincinnati, September 9-11: 
J. Harold Stewart, vice-president; Mark E. Richardson, chairman of the committee on 
federal taxation; and John L. Carey, executive director.
NAM Luncheon
Samuel J. Broad, chairman of the committee on accounting procedure, and Carman
G. Blough, Institute director of research, conferred with directors of the National 
Association of Manufacturers, on September 2. Subject was the need for public recog­
nition that business must have sufficient income to replace existing plant.
Accounting Procedure Committee Meets
A meeting of the committee on accounting procedure in Chicago on September 
17 and 18, immediately preceding the annual meeting of the Institute, was attended 
by 18 members. The committee authorized publication of a bulletin discussing use of 
the term “reserve.” Other topics discussed included depreciation and high costs, 
Lifo inventories, past service annuity costs under pension plans, stock options, form 
of presentation of income and earned surplus, stock dividends, and mine accounting.
Meeting of Auditing Procedure Committee
The committee on auditing procedure held a meeting in Chicago on September 
20, at the time of the Institute annual meeting, with 14 members in attendance. 
Publication of a statement on revision of the short-form accountant’s report and a 
special report on internal control were authorized. Other items on the agenda 
included negative opinions and reliance on internal audits.
Accounting Trends in Corporate Reports
A new volume on accounting trends in corporate reports is being compiled by 
the Institute research staff. This will be the second publication as part of a continuing 
survey of published reports to stockholders. Based on an analysis of reports for fiscal 
years ending between July, 1947, and June, 1948, it will discuss new accounting 
treatments, new forms of statements, and will indicate conformity or non-conformity 
with certain Institute recommendations. The text will include comparative statistics for 
the 525 corporations whose reports were analyzed in the preceding year, together with 
excerpts from these and additional reports surveyed during the current year. Circula­
tion of the 1947 edition, now out of print, totaled about 3,500. Institute members will 
be notified when the new edition is available.
CPA Examiners Elect Officers
The Association of Certified Public Accountant Examiners, national organization 
of members of state boards of accountancy, elected the following officers at a meeting 
in Chicago, September 20: President, Professor Sidney G. Winter, University of 
Iowa; Vice-Presidents, George R. Donnell, San Antonio, Texas; Alvin W. Burket, 
Richmond, Virginia; Secretary-Treasurer, Daniel P. Williams, St. Louis, Missouri.
Discussion of State Society Problems
Presidents and permanent secretaries of state societies of certified public accountants, 
attending the recent annual meeting of the Institute, discussed finances, dues, activity 
programs, and other administrative problems of state societies and their chapters at 
an informal meeting in Chicago on September 21. Clinton W. Bennett, chairman 
of the Institute committee on coordination of activities of state and national organiza­
tions, presided at this meeting.
Q. and A. on the CPA
A small pamphlet addressed to laymen on “Why CPA Standards Are Important 
to You” has been prepared and printed as part of a bit containing material for 
dealing with legislative problems, which is being sent to all state society and chapter
( Continued on page 6)
6 The Certified Public Accountant, October 1948
Shop Talk . . .
By J o h n  L. C a r e y ,  
Executive Director
S o many things happened at the annual meeting of the Institute in Chicago 
that it is difficult to prepare an orderly 
account of the proceedings. The general 
sessions and council meetings at which 
many committee reports were presented 
and discussed, are described elsewhere in 
this bulletin. These reports will be printed 
in pamphlet form and distributed to all 
the members.
• One of the most interesting actions 
of the council was to withdraw from its 
previously announced position of approv­
ing regulatory public accounting legisla­
tion, and to adopt a policy of neutrality 
on this subject. This action reflects the 
controversial nature of the subject, and 
the shifting sentiment of members of the 
profession with respect to it. In 1934, the 
council of the Institute adopted a resolu­
tion disapproving regulatory legislation, 
declaring it inimical to the public interest. 
Several years later, the council withdrew 
this resolution, and adopted a policy of 
neutrality. In 1942, the council approved 
regulatory legislation, provided it did not 
create barriers to interstate practice. Shortly 
thereafter, the committee on state legisla­
tion, under authority of the council, issued 
a form of regulatory public accounting bill. 
In the following years, the council debated 
the subject and re-affirmed its approval of 
regulatory legislation on several occasions. 
In 1946, council approved the issuance of 
a questionnaire to members of the Insti­
tute by the committee on state legislation, 
to test the sentiment of the membership 
on basic principles of legislation. The 
results seemed to show an overwhelming 
approval of objectives that could be ob­
tained only by regulatory legislation, but 
the questionnaire was attacked on the 
ground that it was misleading. Debates 
in council on the subject have continued 
at almost every meeting, and the latest 
action of the council may be interpreted 
as signifying its inability to develop un­
animity on one side or the other, and its 
conviction that the matter should be left 
entirely in the hands of the individual
state societies, where the final decision has 
always rested in any case.
• An unusually large number of com­
mittee meetings were arranged at the time 
of the Chicago annual meeting. Commit­
tees which met were: executive committee 
(2  meetings), board of examiners, com­
mittee on credentials, committee on ac­
counting procedure, committee on profes­
sional ethics, committee on auditing 
procedure, special committee to prepare 
the report of the council, committee on 
public information, advisory committee of 
individual practitioners, committee on 
publication, committee on federal taxation, 
committee on social security. In addition, 
there were special sessions of the Trial 
Board, Association of CPA Examiners, 
state society officers, and the executive 
committee of the Southern States Account­
ing Conference.
• There were several special events of 
particular interest in Chicago. E. B. W il­
cox gave a dinner for past presidents of 
the Institute and their wives. George 
Bailey, retiring president, gave a dinner for 
9 representatives of the English and Cana­
dian accounting societies who were pres­
ent, in recognition of the cordial reception 
which those societies had recently given 
representatives of the American Institute 
of Accountants in their respective coun­
tries. The special reception for members 
attending their first annual meeting at­
tracted a large group, and seemed to help 
to get people acquainted. The executive 
director of the Institute gave a dinner for 
state society executives and members of 
the staff of the Institute who were at
Chicago. Employed staff assistants of Cali­
fornia, Florida, Illinois, Indiana, Massa­
chusetts, New York, and South Carolina 
societies were present. The newly elected 
president, Percival F. Brundage, gave a 
luncheon for speakers and honored guests 
at the meeting, at which there were rep­
resentatives of six foreign societies of 
accountants, including Canada, Denmark, 
England, Mexico, and the Philippines, rep­
resentatives of the National Association of 
Cost Accountants, the Controllers Institute 
of America, the Institute of Internal Audi­
tors, the Treasury Department, the Secur­
ities and Exchange Commission, the New 
York Stock Exchange, Robert Morris Asso­
ciates, the American Bar Association, the 
American Accounting Association, and the 
American Woman’s Society of Certified 
Public Accountants.
In addition, there were a number of 
special conferences on various problems, 
several of them having to do with rela­
tions of the legal and accounting profes­
sions in tax practice, with representatives 
of the Kentucky, Minnesota, and New 
York state societies, the American Bar 
Association, and the Treasury Department. 
Counsel for the Institute participated in 
several of these meetings.
• Financial results of the Institute’s 
operations for the past year were summed 
up in the statement that of every $2.42 
spent by the Institute and affiliated 
organizations last year, $1 was contributed 
by the members and $1.42 was contributed 
by the Institute from the sale of publica­
tions, interest on investments, or revenue 
from other services (this excludes the 
Benevolent Fund).
Monthly News Letter (Continued from page 5 )
committees on legislation. The pamphlet, suitable for mailing in a No. 10 envelope, 
answers the questions most frequently asked about certified public accountants, their 
professional standards, and why state laws establishing CPA standards are desirable. 
Individual copies will be sent to any member of the Institute on request, and 
additional copies may be obtained at five cents each.
Officers and Staff
Percival F. Brundage, recently elected president of the Institute, has been re­
named a director of the National Bureau of Economic Research for a term ending 
in 1952. H. T . Winton, administrative secretary, spoke before a group of newly elected 
members of the New York State Society of Certified Public Accountants on Septem­
ber 30. Carman G. Blough, director of research, addressed the Maryland Association 
of Certified Public Accountants, in Baltimore, October 14.





C a lifo rn ia
James W. Allen, Hollywood 
John Edward Anderson, Los Angeles 
Peter Arnstein, San Francisco 
Oswald R. Burghardt, Los Angeles 
Fred Fuld, Jr .,  San Pedro 
Abraham Isaacson, Los Angeles 
Arthur Lichtman, San Francisco 
Francis J .  Mahoney, Jr .,  San Francisco 
John F. Varela, Los A ngeles  
C olorad o 
Clayton A. Becker, Pueblo 
C o n n ecticu t 
Stephen V. Varholy, Fairfield 
D elaw are 
Arthur J .  Sungenis, Wilmington 
D is tr ic t  o f  C olum bia 
Oliver W. Higgs, Washington 
F lo r id a
Robert M. McCrillus, Clearwater 
Abraham Resnek, Miami Beach 
William B. Ryan, Jacksonville 
Id a h o
Gilbert D. Thompson, Caldwell 
Il l in o is
Shumway J .  Bird, Springfield 
Edward S. Dauber, Chicago 
Esther S. Green, Chicago 
Robert J .  Higley, Chicago 
Bernard Francis Hiss, Chicago 
Alfred Hoffenberg, Chicago 
Leon Jacoby, Chicago 
Arthur G. Johnson, North Chicago 
L. Byron Johnson, Chicago 
Robert W. Patterson, Springfield
Joseph M. Somodi, Chicago 
Lester H. Swanlund, Chicago 
Vernon F. Vineyard, Chicago 
James C. Walsh, Chicago 
In d ia n a  
Robert M. Finn, Indianapolis 
Jean Salzmann Goodman, W . Lafayette 
Iow a
Leo Edward Burger, Cedar Rapids 
K an sas
Joseph O. Garrison, Topeka 
W. A. Richel, Topeka
K en tu ck y
Charles O. Rice, Louisville 
L o u isia n a  
Charles I. McElroy, Shreveport
M ary land
Bernard M. Caplan, Baltimore 
T. Benson Musgrave, Baltimore 
Paul F . Wooden, Baltimore
M assach u setts 
William A. McKnight, Gardner 
Albert E. Mobouck, Fall River 
M ich igan  
Charles L. Coe, Grosse Point 
Arthur R. Rettke, Menominee
M issou ri
Edgar L. Bender, St. Louis 
Timothy L. Carrabine, St. Louis 
Charles A. Milton, St. Louis 
M on tan a
Robert Raymond Mountain, Billings
Walter C. Witthoff, Fremont
New Jerse y
C. Bergen Groendyke, Trenton 
Alan Mandell, Newark 
Samuel Rosenberg, Newark
New Y o rk
Ernest W. Baldassare, New Yrok 
Maurice B. T . Davies, New York 
Louis C. Goetting, Jr .,  New York 
Morris Gunner, New York 
Benjamin Newman, New York 
Dorothy J .  Sunshine, New York 
N orth  C aro lin a 
John I. Jessup, Jr .,  Greensboro 
O k lah o m a 
John W . Nichols, Oklahoma City 
Harold B. Tiller, Oklahoma City 
P en n sy lv an ia  
Anthony J .  DiI enno, Philadelphia 
Irving Isaacman, Philadelphia 
John F. Love, Pittsburgh 
Malcolm J .  Marryat, Philadelphia 
John Morton, Philadelphia 
Alvin T. Peppier, Philadelphia 
Kenneth H. Westgate, Reading 
Charles H. Yardley, Philadelphia 
T en n essee
B. Allen McSwiney, Nashville 
H. R. Moody, Nashville 
T ex a s
J .  Treadway Brogdon, Houston 
Hinton W. Haynes, Houston 
James E. Peck, Midland 
Eugene M. White, Jr .,  Houston
U tah
Hugh Darrell Griffiths, Salt Lake City 
V irg in ia  
William C. Carter, Richmond 
Daniel W itt, Richmond
W ash in gton
David Franklin Pelan, Walla Walla 
Boyd S. Thomaier, Seattle
W isco n sin
William Nichlolas Dose, Oconomowoc 
Russell L. Smith, LaCrosse
APPLICANTS RECOMMENDED 
FOR ADMISSION
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admis­
sion of fifty-six applicants who have been accorded 
credit for having passed examinations acceptable to 
the board of examiners and one hundred twenty-two 
applicants who have passed the uniform examination 
for the CPA certificate in participating states.
A labam a
Donald Campbell Brabston, Birmingham 
Grantland Harding Davis, Birmingham 
Robert L. Godwin, Sr., Mobile 
Heyman Herzberg, Jr ., Birmingham
A rizona
Bruce Merrill, Phoenix 
A rkan sas 
Joe B. Truemper, Little Rock 
C a lifo rn ia  
Thomas G. Almassy, Glendale 
Kurt R. Anker, Los Angeles 
C. W. Blakeley, Jr .,  Marysville 
Philip Crittenden, San Diego 
Ward A. Faoro, Los Angeles 
Albert N. Greenfield, Los Angeles 
Leo Harris, Los Angeles 
Clayton M. Hurley, Los Angeles 
J .  H. MacNeill, J r .,  Sacramento 
Robert W. Marcus, Los Angeles 
Charles A. McWaters, Los Angeles 
Everett T. Plumer, Santa Monica
F. E. Rhodes, Los Angeles 
Fred E. Rottmann, San Francisco 
Albert A. Sellinger, San Francisco 
Charles W. Welch, Los Angeles
C olorad o
Harry S. Bernstein, Denver 
W. E. Conly, Jr .,  Denver
C o n n ecticu t
James B . Greaney, Hartford 
Robert P. Lyman, Waterbury 
William H. Parr, South Norwalk
D is tr ic t  o f  C olum bia
Guy R. Bowers, Washington 
John E. Dorwart, Washington 
F lo r id a
Byron T. Curry, West Palm Beach 
Louis M. Dessaint, Miami 
Frank J .  Falsone, Tampa 
R. Eugene Isted, Orlando 
G eorgia 
Charles P . Bagley, Atlanta 
Ralph Burnett Smith, Atlanta 
Forest C. Spurgeon, Atlanta 
I l l in o is
James Lewis Amsden, East St. Louis 
John Charles Biegler, Chicago 
Jackson L. Boughner, Chicago 
John J .  Canning, Chicago 
William R. Corren, Chicago 
Robert Irvine Dickey, Urbana 
Roy Fey, Chicago 
T. J .  Graves, Chicago 
Arthur R. Hawkinson, Chicago 
Jerome Herbst, Chicago 
Harry Hieser, Bloomington 
J .  E . Keenan, Chicago 
Harold M. Kerman, Chicago 
Morton Koch, Chicago 
Ulrich Kraemer, Chicago 
Samuel Malen, Chicago 
Winston S. McAdoo, Chicago 
V. H. Nelson, Chicago 
George W. Piane, Chicago 
Myron H. Plotkin, Chicago 
Kenneth R. Rickey, Chicago 
A. Donald Shrago, Chicago 
Harry Irving Simon, Chicago 
Irvin J .  Waxier, Chicago 
August J .  Wietzke, Freeport 
John J .  Williams, Chicago 
In d ia n a  
Otto P. DeJ ean, Evansville 
Maurice Glenn Merriman, Indianapolis
Iow a
F. H. Blomgren, Des Moines 
C. Arnold Carlson, Des Moines 
Arthur E. Sergeant, Sioux City
K an sas
Dean D. Lawellin, Baxter Springs
E. Kenneth Shaul, Wichita
K en tu ck y
Ray E. Gayheart, Louisville
L o u isian a
Emile G. Haro, Jr .,  New Orleans 
Bernard S. Jacobs, New Orleans 
Walter E. Katz, New Orleans 
W. L. McIntyre, New Orleans 
Charles Atwell Moore, New Orleans 
A. T . Watts, Shreveport 
M aryland 
Sheldon P. Cohen, Baltimore 
James L. Donohue, Baltimore 
Phillip T. Dunk, Jr .,  Baltimore 
Charles R. Hatton, Towson 
Edward R. Stegman, Baltimore 
M assachusetts
Mildred N. Cheskis, Boston 
William K. Goldthwaite, Boston 
Francis W . Ryan, Worcester 
M ich igan  
Philip H. Bornstein, Detroit
C. Leroy Coe, Detroit 
W. Ross DeGuerre, Dearborn 
Joseph N. Jennings, Detroit 
Richard H. Reed, Muskegon 
M issou ri 
Harry Brenner, Kansas City 
John A. Heade, St. Louis 
Edwin Eugene Hall, Kansas City 
John J .  Kallenberger, Kansas City 
R. H. Lehenbauer, St. Louis 
Robert P. Minteer, Kansas City 
Robert F. Myers, Kansas City 
Myron B. Newman, St. Loius 
Walter Stanborough Sutton, Kansas City 
Rudolph F. Webber, St. Louis 
N ebraska 
Charles W. Fowler, Columbus 
New Je rse y  
Edwin L. Geltzeiler, Newark 
William A. Reardon, Newark
( Continued on page 8 )
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( Continued from page 4)
Several members of the committee sug­
gested that a manual of auditing procedure 
especially applicable to the small client 
should be provided, and suggested that 
perhaps a revision of Verification of Finan­
cial Statements might serve this end. Sim­
ilarly, assistance in staff training was rec­
ommended, perhaps built around the use 
of Contemporary Accounting.
The committee recommended that ar­
ticles in increasing numbers be printed in 
The Journal of Accountancy devoted to 
the special problems of individual prac­
titioners, with some emphasis on office 
procedures, audit case studies, detection of 
defalcation. The committee urged that 
small practitioners themselves write more 
frequently for T he Journal.
The committee reported that if local 
members throughout the country were 
asked to answer a carefully prepared ques­
tionnaire indicating their needs, it might 
assist the Institute to serve them.
It is the committee’s belief that they can 
act as an effective spearhead and sound­
ing board for the interests of the individ­
ual practitioner, and they invite commu­
nication from members on any subject in 
this area.
Education
The development of a more extensive
Applicants Recommended for 
Admission (Continued)
internship program in public accounting 
is recommended by the committee on edu­
cation. It has sent a questionnaire to 
collegiate schools of business, more than 
two-thirds of whom reported that they 
either now have internship programs, or 
were willing to explore the possibility of 
adopting them. The committee is inves­
tigating the possibilities of cooperative staff 
training programs for the medium and 
smaller firm whose principals find it spe­
cially difficult to devote sufficient time to 
staff training. The committee has partic­
ipated in two graduate study conferences 
this year, one at the University of Mich­
igan, and one at Harvard.
History
Historical research into the first 20 years 
(1886-1906) of the American Association 
of Public Accountants has been suspended 
temporarily by the committee on history, 
in order that they might carry forward 
the indexing of historical material relating 
to accountancy in some 25 English and 
American periodicals from 1880.
Terminology
The committee on terminology pro­
poses to submit recommendations with re­
spect to the use of the terms “reserve,” 
“earned surplus,” “capital surplus,” and 
“contingencies.” In addition, it suggests 
that the committee should state formally
O k lah o m a
Glenn R. Davis, Muskogee 
Charles V. Kile, Tulsa
the definitions which are inherent or ap­
plied in the various Accounting Research 
Bulletins now issued. This committee 
points out the very great need for the clari­
fication of certain accounting terms, and 
makes the point that the small, volunteer 
committee now operating can move only 
very slowly. It recommends that if more 
rapid progress is desired, the committee 
should be provided with paid assistants.
OBITUARIES
( Continued from page 5)
James Munro of Boise, Idaho (1935 mem­
ber) died suddenly on July 8, at the age of 
69. Born in Edinburgh, Scotland, he came 
to Idaho early in the century as a repre­
sentative of a Scottish financial firm and had 
been situated in Boise since 1917. Mr. Munro 
was associated with Lincoln G. Kelly and 
Company, certified public accountants, to 
whom he recently sold the practice formerly 
conducted under his own name.
Glenn P. Smith (1945 member) died June
2, at the age of 47. Mr. Smith, formerly a 
resident of Emporia, Kansas, was graduated 
from the College of Emporia in 1923. For 
the past two years he had been Assistant 
Director of the Corporation Audits Division, 
General Accounting Office, in Washington. 
Previously he was associated with the Ten­
nessee Valley Authority. He was the founder 
and first president of Chattanooga Control 
of the Controllers Institute, and a former 
vice-chairman of Chattanooga Chapter, Ten­
nessee Society of CPAs.
T en n essee
W. E. Fisher, Memphis
Kenneth C. Knight, Madison College
New Y o rk
William D. Barry, New York 
Philip Becker, New York 
Morris Finkelstein, New York 
Reuben D. Gruber, New York 
Sanford W. House, Brooklyn 
Arthur J. Imholz, New York 
Herbert Kaplow, New York 
Philip F. Seckler, New York 
Max Meyer Stern, New York 
Albert Squire, New York 
Horace C. Walton, New York
N orth  C aro lin a
J. A. Grisette, Lenoir 
Joe L. Jackson, Gastonia 
Walter F. Owen, Burlington 
Hugh L. Ross, Greensboro
O hio
Adam W. Addison, Cleveland 
John E. Ault, Jr ., Toledo 
Dorothy M. Counter, Toledo 
Ruth C. Ford, Columbus 
Harold A. Johnson, Warren 
George H. Lowry, Cleveland 
Robert V. Nist, Canton 
L. A. Rehula, Cleveland 
Philip J. Sandmaier, Jr ., Cleveland 
C. W . Schmalstig, Dayton 
Francis H. Strohm, Delaware
Paul A. Puttroff, Oklahoma City 
James R. Spear, Oklahoma City
O reg on
Russell E. Cook, Eugene 
Dwight E. McFaddin, Portland
P en n sy lv an ia
Rufus F. Aikins, Philadelphia 
Mario J. Aynardi, Pittsburgh 
William R. Breidenthall, Allentown 
Everett Souder Clymer, Philadelphia 
William C. Collenberg, Philadelphia 
William Craemer, J r ., Philadelphia 
Joseph Dolphin, Philadelphia 
Albert J. Fisler, Philadelphia 
Norman H. Greenspun, Philadelphia 
Mary Ann Hodtum, Pittsburgh 
George K. Johnston, Philadelphia 
Ralph L. Jones, Philadelphia 
Wilson Remington Keener, Pittsburgh 
Paul J. Kelly, Pittsburgh 
Paul C. Major, Pittsburgh 
James G. Markezin, Pittsburgh 
William D. O’Neill, Philadelphia 
William J . Quigley, Jr., Philadelphia 
Rudolph G. R. Schmitt, Philadelphia 
C. Kenneth Smith, Pittsburgh 
Murray Spiegel, Philadelphia 
T. F. Stein, Pittsburgh 
James R. Wardley, Pittsburgh 
Elizabeth D. Walters, Pittsburgh
T ex a s
Betty Jane Fagan, Houston 
Aubrey M. Farb, Houston 
Theodore Weller Hammond, Houston 
Rene H. Levy, San Antonio 
Arden R. Loraw, Houston 
Joseph James Loving, Jr ., Houston 
Francis I. McClanahan, Paris 
Calvin Ramfield, Corpus Christi 
M. Vaden Showalter, Abilene 
Lon R. Starke, Dallas 
Harry E. Ward, Fort Worth 
Earl Wylie, Houston
V irg in ia
Roderick L. Murray, Arlington 
S. Sterling Swart, Jr ., Arlington
W ash in g to n
Gilbert A. D. Hart, Seattle 
M. Warner Onstine, Spokane 
Harold D. Robins, Tacoma
W isco n sin  
Frederick C. Tabbert, Milwaukee
These applicants do not become members 
until voted upon by council and declared 
elected by the president. If protest is to be 
made against any applicant on the list it 
should reach the office of the Institute on or 
before October 31, 1948.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of the American Institute of Accountants 
N o v e m b e r  1948
FIRST INTER-AMERICAN 
CONFERENCE ON ACCOUNTING
The Puerto Rico Institute of Account­
ants cordially invites members of the 
American Institute to attend the First In­
ter-American Conference on Accounting, 
in San Juan, May 18-22, 1949, Puerto Rico, 
a territory of the United States, is bilingual. 
Most of its citizens are of Spanish extrac­
tion. This unique situation makes it a 
particularly fortunate setting for the con­
ference. The Puerto Rico Institute consid­
ers this program a connecting link to pro­
mote closer relationship and higher pro­
fessional standards among accountants 
throughout the Western Hemisphere.
Members of the Puerto Rico Institute’s 
organization committee have traveled ex­
tensively through Central and South 
America, in recent months, to discuss 
plans for the coming conference. They 
have visited headquarters of the American 
Institute and attended its annual meeting. 
Representatives have been appointed in 19 
countries which plan to participate: Ar­
gentina, Bolivia, Brazil, Canada, Chile, 
Cuba, Ecuador, El Salvador, Guatemala, 
Haiti, Honduras, Mexico, Panama, Peru, 
Santo Domingo, Trinidad, United States, 
Uruguay, and Venezuela.
Council of the American Institute re­
ceived the formal invitation of the Puerto 
Rico Institute at its recent meeting in 
Chicago. It approved participation in the 
conference and authorized the executive 
committee to complete detailed arrange­
ments. This committee, at a subsequent 
meeting, recorded its favorable impression 
of the extent to which the Puerto Rico
Monthly News Letter
Institute Nights
Two state societies of certified public accountants recently honored the Institute by 
programs designated as “Institute Night.” Massachusetts Society observed a joint “Past 
Presidents’ and American Institute Night” in Boston, October 25. Percival F. Brund­
age of New York, president of the Institute and a past president of that Society, pre­
sented the major address. The Society also honored its other past presidents, many 
of whom attended the meeting. New Jersey Society conducted an Institute Night 
program in Newark on November 16 with Mr. Brundage as the principal speaker. 
Other speakers referred briefly to various activities of the Institute and its relation to 
state societies.
Institute President Honored by New York CPAs
Percival F. Brundage, president of the American Institute, received one of three 
annual awards presented by the New York State Society of Certified Public Account­
ants, October 18.
Maryland Adopts Uniform CPA Examinations
The Maryland Board of Examiners of Public Accountants, in November, became 
the 46th state to adopt the uniform certified public accountant examinations prepared 
by the Board of Examiners of the American Institute of Accountants.
Officers and Staff
In addition to speaking engagements listed elsewhere in this bulletin, Percival F. 
Brundage, president of the Institute, discussed “Current Problems of the Accounting 
Profession and Business” at the Michigan Accounting Conference, sponsored jointly 
by the Michigan Association of CPAs and the University of Michigan, at the Uni­
versity on October 23. J. William Hope, vice-president, addressed the New England 
Conference of Credit Men, in Bridgeport, Connecticut, October 28. T . Coleman An­
drews, vice-president, was a speaker at the First Annual Louisiana Accounting Con­
ference, at Louisiana Polytechnic Institute, October 29-30. Both Mr. Andrews and 
Charles E. Noyes, Institute director of public information, addressed the annual meet­
ing of the West Virginia Society of Certified Public Accountants at White Sulphur 
Springs, October 28-30. Charles H. Towns, treasurer, was the speaker at the account­
ing section of the vocational conference at Adelphi College, Garden City, New York, 
October 20-21.
{Continued on page 8 ) ( Continued on page 2 )
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MOUNTAIN STATES 
ACCOUNTING CONFERENCE
Current accounting and auditing devel­
opments affecting the whole profession, 
and problems involved in the practice of 
public accounting in the Rocky Mountain 
area, furnished the central themes for the 
Mountain States Accounting Conference, 
held at the Hotel Westward Ho in 
Phoenix, Arizona, November 8 to 10.
Particular problems of the smaller prac­
titioner, staff selection and training, ad­
ministration of accounting practices in the 
Mountain States, planning the small or 
medium-sized estate, and accounting for 
small manufacturers were among the con­
ference discussion subjects. Livestock 
and farm accounting, and heavy contract, 
hotel, and resort accounting also came up 
for discussion, as well as office and corre­
spondent relationships to give better ac­
counting service to distant towns and 
areas.
Problems of business and accountancy 
under present-day economic conditions 
were presented in a public luncheon 
address on November 8, by Percival F. 
Brundage of New York City, president of 
the American Institute. At a luncheon ses­
sion on November 10, John L. Carey, exec­
utive director of the Institute, discussed 
responsibilities of certified public account­
ants. Leland G. Sutherland, vice-chairman 
of the American Institute committee on 
federal taxation, emphasized in a confer­
ence address problems involved in estate 
and gift taxes. Carman G. Blough, Insti­
tute research director, also spoke.
The conference committee, of which 
Dixon Fagerberg, Jr., of Phoenix, was
( Continued on page 7 )
Monthly News Letter ( continued)
Accounting and Auditing Bulletins
Four Institute publications have recently been mailed to members: 1. Statement 
on Auditing Procedure No. 24, entitled “Revision in Short Form Accountant’s Report 
or Certificate”; 2. Accounting Research Bulletin No. 34, “Recommendation of Com­
mittee on Terminology—Use of Term ‘Reserve’ ”; 3. Accounting Research Bulletin 
No. 35, “Presentation of Income and Earned Surplus”; 4. “Statement on Depreciation 
and High Cost,” adopted by the committee on accounting procedure. This statement 
was distributed, in the form of a letter, to the entire Institute membership. Although 
not designated an Accounting Research Bulletin, it has the same dimensions and is 
punched to fit the binders in which many members insert their bulletins.
Changes on EPT Council
Paul J. Wedel of Alexandria, Virginia, a member of the American Institute, has 
been appointed a member of the Excess Profits Tax Council. Harold Dudley Greeley 
has resigned as a member of the Council, after two years’ service, to resume the prac­
tice of law in New York City, in association with and as tax counsel to a firm of 
lawyers. The Council has recently been reorganized and expanded to expedite pro­
cessing of refund claims.
Tax Court Rules on Practitioner-Client Relation
In Herm ax Co., Inc. v. Commissioner, the Tax Court imposed penalties on a tax­
payer for failure to file timely personal holding company returns. Taxpayer claimed 
he used reasonable care by relying on a public accountant, not certified but admitted 
to practice before the Treasury Department. Tax Court held such reliance did not 
excuse taxpayer. The case will be discussed editorially in the December Journal of 
Accountancy.
Institute Represented on NTA Committee
Four representatives of the Institute have been appointed to membership on the 
National Tax Association’s corporate income-tax committee. They are Mark E. Rich­
ardson, chairman of the Institute committee on federal taxation, and Maurice Austin, 
former chairman of that committee and a member of council, both of New York; 
William J. Carter, of Atlanta, Georgia; and Carman G. Blough, Institute research 
director.
Ohio’s Forty-Fifth Annual Meeting
The following representatives of the Institute participated in the 45th annual con­
vention of the Ohio Society of CPAs, in Cincinnati, September 9-11: J. Harold Stewart, 
former vice-president; Mark E. Richardson, chairman, committee on federal taxation; Ira
B. McGladrey, member, committee on auditing procedure; John L. Carey, executive 
director.
Spring Council Meeting
Council of the Institute will hold its 1949 spring meeting at Grove Park Inn, Ashe­
ville, North Carolina, May 2-5. As in previous years, elected members of council, pres­
idents of state societies of certified public accountants, and chairmen of Institute com­
mittees are invited.
Remember Los Angeles in ’4 9 !
Arrangements are under consideration for a special train from New York to the 
Pacific Coast for Institute members who plan to attend the 62nd annual meeting at 
the Biltmore Hotel, Los Angeles, October 31-November 3, 1949. This train will follow 
a leisurely schedule, with stopovers at many points of scenic and historic interest, thus 
affording an opportunity to combine an unusual vacation with an excellent technical 
program.
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Shop Talk . . .
B y  J o h n  L . C a r e y ,  
Executive Director
THE post-annual meeting period is al­ways an unusually busy one. A new ad­
ministration has to organize itself to carry 
on unfinished projects and tackle new 
ones.
By November first, most of this work 
had been done. New committees had been 
appointed. They will be listed in a 
pamphlet also containing by-laws, rules of 
conduct, and minutes of the annual meet­
ing, which will be sent to the member­
ship soon. Minutes of the meetings in 
Chicago of council, the executive commit­
tee, and other committes have been pre­
pared and distributed. Papers read at the 
technical sessions are being printed for 
distribution to the membership in Novem­
ber. Organization meetings of a good 
many committees have been held or are 
being planned, and others are outlining 
their work by correspondence. Following 
is a summary of meetings and conferences 
of recent weeks.
• Cooperation with bankers. The chair­
men of the cooperating committees and 
the staff executives of the Robert Morris 
Associates and the Institute spent an aft­
ernoon planning the year’s work. A joint 
committee meeting is scheduled for late 
fall. One important proposal is to dis­
tribute the fruits of cooperative effort more 
widely among the smaller banks and ac­
counting firms throughout the country.
• Relations with the bar. A special 
meeting attended by the Institute’s presi­
dent, chairmen of the committees on tax­
ation and relations with the bar, and ex­
ecutive director, chairman of the New 
York State Society’s tax committee, and 
counsel for both organizations, spent an 
afternoon considering problems involving 
litigation and legislation related to the 
position of certified public accountants in 
tax practice.
• Depreciation and high costs. The 
committee on accounting procedure held 
a special meeting on October 6 , at which 
final approval was given to the recent let­
ter on depreciation and high costs sent to 
all members of the Institute.
• Study of business income. The execu­
tive director was a guest at the first full 
meeting of the study group considering 
concepts and definitions of business in­
come, on October 16. This study is fi­
nanced by grants from the Rockefeller 
Foundation and the Institute. Some 35 
economists, business executives, lawyers, 
and accountants spent the whole day con­
sidering fundamental questions related to 
the problem before them, and outlining 
research and investigation to be under­
taken.
• Selection of personnel. The chairman 
and New York members of the committee 
on selection of personnel met with the 
executive director and administrative sec­
retary of the Institute on October 26, to 
plan operating procedures to implement 
the current year’s program of the com­
mittee. Its immediate objective is to put 
the professional testing program on a self- 
supporting basis by charging fees to stu­
dents tested. A total of 1,374 accounting 
firms represented in the Institute have 
agreed to give weight to the tests in selec­
tion of applicants for staff positions. An 
article describing the program has been 
prepared for publication in T he Journal, 
and reprints will be sent to the colleges.
• T he Journal. The treasurer of the 
Institute, a director of the publishing com­
pany, and the auditor met with the exec­
utive director to discuss business and 
financial policies of T  he Journal of 
Accountancy.
• Governmental accounting. The com­
mittee on federal government accounting, 
at a meeting in New York in October, 
completed its report to the Hoover Com­
mission on federal government accounting 
and auditing. The contents must be held 
in confidence until officially released.
• Recent meetings. The executive direc­
tor has had luncheon meetings with the 
chairmen of the committees on taxation, 
public information, and the Benevolent 
Fund, and with a New York member of 
the advisory committee of industrial ac­
countants, to discuss committee work. . . . 
He was introduced as a guest at the annual 
meeting of the Controllers Institute of 
America, in New York, October 11. . . . 
He was an observer at a meeting of a New 
York State Society committee, and counsel 
for the society, to consider questions related 
to the appeal of the Bercu case. . . . He 
lunched with Lawrence Appley, new presi­
dent of the American Management Asso­
ciation, to discuss cooperation in the forth­
coming Finance Conference of AMA, and 
also the desirability of management’s em­
phasizing the importance of independent 
audits.
• Staff meeting. A meeting of the prin­
cipal members of the staff of the Institute 
was held on October 27 to outline objec­
tives for the current year and assign major 
staff responsibilities.
• Visitors. Recent visitors to the office 
included accountants from the Philippines, 
Puerto Rico, Mexico, and Venezuela. Those 
from the three Latin-American countries 
all expressed great enthusiasm for the first 
Pan-American accounting conference, to 
be held next May, which is described else­
where in this bulletin.
• Uniform CPA Examinations. The 
uniform CPA examination, now adopted 
by all but three of the states and territories 
of the U. S., cost the Institute about 
$36,500 more than was paid by states 
using the examination last year. Most 
of the expense is in the grading of 
candidates’ papers. More than 13,000 pa­
pers written by over 4,000 candidates were 
submitted for grading by the Institute’s 
examiners. An examining staff of nearly
50 graders worked over a period of two 
months. The necessity for preserving 
a uniform level of grading requires coor­
dination of effort, frequent exchange of 
opinion among graders, and careful re­
view of borderline cases. This has resulted 
in steady increase in unit costs with the 
increase in numbers of candidates. The 
board of examiners has advised state 
boards that it will have to increase the 
fees for the examination service.
• Recent travels. On October 28, the 
executive director left New York to attend 
meetings in Louisiana, Arkansas, Okla­
homa, New Mexico, Arizona, Colorado, 
Washington, D. C., and Newark, New 
Jersey.
At home again to visitors November 17.
INSTITUTE MEMBER ASSISTS 
IN BUFFALO FINANCES
Edgar G. Lucker of Buffalo, New York, 
has been appointed a member of a special 
committee on capital expenditures and 
priorities by the president of the Buffalo 
Common Council. This committee com­
prises 26 citizens, including seven council­
men.
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Newly Elected Members of Council
M EM BERS of the American Institute of Accountants, at their 61st annual meeting 
in September, 1948, elected 21 members of 
council. Each of these council members was 
elected for a three-year term, except as other­
wise noted. In addition to elected members, 
whose photographs appear below, the council 
also includes as ex-officio members all past 
presidents of the American Institute of Ac­
countants, the American Society of Certified 
Public Accountants, and the American Asso­
ciation of Public Accountants, and presidents 
of state societies of certified public account­
ants who are Institute members. The Am er­
ican Society and the American Association 
merged with the Institute in 1936.
W alter G. Draewell
W alter G. Drae­
well, of San Fran­
cisco, has b e e n  
with Lybrand, Ross 
Bros. & Montgom­
ery since 1923. He 
joined the Institute 
in 1936, and has 
been a member of 
its committees on 
nominations a n d  
on coordination of 
state and national 
organizations. Mr. 
Draewell is a certified public accountant of 
Michigan and California; a past president of 
the California Society of Certified Public 
Accountants and of its San Francisco Chapter; 
a member of the National Association of 
Cost Accountants, Institute of Internal Audi­
tors, and American Accounting Association. 
He served with the Armed Forces in W orld  
W ar I and, in W orld W ar II, was a m em ­
ber of the panel of supervising auditors of 
the Twelfth Naval District.
Charles C. Cobun
Charles C. Cobun 
is a partner of 
Graves and Cobun, 
Los Angeles. Born 
in Abilene, Kansas, 
he is a certified 
public accountant of 
California, entering 
accounting practice 
in 1922. Ten years 
later, Mr. Cobun 
joined the Amer­
ican Society of Cer­
tified Public A c­
countants, which merged with the Institute 
in 1936. H e is a former member of the Insti­
tute committee on state legislation; past presi­
dent of Los Angeles Chapter, California 
Society of Certified Public Accountants; and
has been a vice-president and director of the 
State Society. The Society awarded him its 
John F. Forbes Gold Medal for 1930-31. Mr. 
Cobun is a Mason, a member of the American  
Legion and of the United States Coast Guard 
Artillery. H e served with the United States 
Marines, from 1914 to 1922, with the rank 
of staff sergeant.
Jam es W. Hickey
James W . Hickey 
of H artford, Con­
necticut, partner of 
Hadfield, Rothwell, 
Soule & Coates, 
entered public ac­
counting practice 
in 1928 and joined 
t h e  Institute in 
1936. A  certified 
public accountant 
of Connecticut, he 
is a member of the 
board of governors 
and a past president of the Connecticut 
Society of CPAs, and president of the State 
Board of Accountancy. Mr. Hickey has taught 
federal income-tax procedure in a course con­
ducted by Hartford Chapter, American In­
stitute of Banking.
Russell C. Harrington
Russell C. H ar­
rington of Provi­
dence, Rhode Is­
land, is a partner 
of Ernst & Ernst, 
having been asso­
ciated with that 
firm since 1920. A 
native of Massachu­
setts and a certified 
public accountant 
of Rhode Island, he 
has been a member 
of t h e  Institute 
since 1938, was formerly chairman of its 
committee on public information, and is 
now a member of the committee on auditing 
procedure. Mr. Harrington is a past presi­
dent of the Rhode Island Society of Certi­
fied Public Accountants and, currently, chair­
man of the Rhode Island Board of Account­
ancy. H e is a past president of the Providence 
Chamber of Commerce, chairman of the 
Committee on Business Statistics of the 
Chamber of Commerce of the United States, 
and in May, 1947, was elected a director 
of the National Chamber. Mr. H arrington is 
a vice-president and chairman of the Finance 
Committee of the Greater Providence YM CA  
and a vice-president of Rhode Island Public 
Expenditure Council. In W orld W ar II, he 
was director of the Business Division, Provi­
dence Civilian Defense Council, and a trustee 
of the United W ar Fund.
Roy C. Comer
Roy C. Comer of 
Seattle is a partner 
of John F . Forbes
& Company. A  na­
tive of Idaho, he 
entered accounting 
practice in 1926. 
Mr. Comer joined 
the American Insti­
tute in 1936 and 
has been a member 
of its committees 
on state legislation 
and nominations. 
A certified public accountant of Washington, 
he is a past president of W ashington Society 
of CPAs and of its Seattle Chapter, a mem ­
ber of the Seattle Chamber of Commerce 
and the Seattle Municipal League.
Louis H. Keightley
Louis H . Keight­
ley of Sioux City, 
Iowa, is a partner
o f  Keightley & 
Pederson. A native 
of Illinois and a 
certified public ac­
countant of that 
state, Mr. Keight­
ley entered public 
practice in 1930 
and joined the In­
stitute two years 
later. H e is a past 
president of the Iowa Society of Certified 
Public Accountants and was, for six years, 
a member of the Iowa Board of Accountancy.
W m. F . Loflin
W m . F . Loflin of 
Columbus, Georgia, 
is a partner of W m .
F. Loflin & Co. A 
native of North  
Carolina, he was a 
high school prin­
c i p a l , assistant 
secretary o f  a 
Y o u n g  M e n ’ s 
Christian Associa­
tion, and general 
manager of an ice 
cream and milk 
company before entering public accounting 
practice in 1922. A certified public accountant 
of Georgia, Alabama, and Tennessee, Mr. 
Loflin joined the Institute in 1934. H e has 
been a member of the Institute’s committee 
on membership, president and a trustee of 
the Georgia Society of Certified Public Ac­
countants, and Chairman of the Georgia 
State Board of Accountancy. M r. Loflin is
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a national director of the National Associa­
tion of Cost Accountants, and was the first 
president of N A C A ’s Chattahoochee Valley 
Chapter which he helped to organize. He  
has held local, state, and regional offices in 
Lions International and is a member of 
many civic, social, and fraternal orgnizations.
Lincoln G. Kelly
Lincoln G. Kelly 
of Salt Lake City, 
Utah, senior and 
managing partner 
of Lincoln G. Kelly 
a n d  C o m p a n y ,  
joined the Institute 
in 1919. A former 
vice-president, he 
has been a member 
of the Board of E x ­
aminers and of vari­
ous committees, in­
cluding the exec­
tive committee, nominating committee, com ­
mittee on accounting procedure, and com ­
mittee on federal taxation. A  CPA of Utah  
and California, Mr. Kelly is a past president 
of the Utah Association of Certified Public 
Accountants; he is also a member of the 
Utah Bar and the American Bar Associations. 
Mr. Kelly served in the Construction Divi­
sion of the Arm y in W orld W ar I, attaining 
the rank of Major. In 1940 he acted in an 
advisory capacity to General H artm an, then 
Chief of that Division, and had the responsi­
bility of organizing the new Auditing and 
Accounting Branch in preparation for proc­
essing cost-plus-a-fixed-fee contracts. Mr. Kelly, 
a member of the Institute Council from  
1934 to 1939, and from 1945 to 1948, has been 
reelected for another three-year term. H e is 
also a member of the recently created Trial 
Board.
Raymond D. W illard
R a y m o n d  D .  
W illard of Boston, 
a partner of Robert 
Douglas & Com ­
pany, entered pub­
lic practice in 1910 
and joined the In­
stitute in 1920. Mr. 
W illard is a certi­
fied public account­
ant of Massachu­
setts. Since 1921, he 
has been president 
of the Concord  
(Mass.) Cooperative Bank. H e is the author 
of System Building and Constructive A c­
counting, and of various magazine articles 
on related subjects. Form erly a member of 
the Institute council for three years begin­
ning in 1945, he has been reelected for a 
one-year term to fill a vacancy.
Garner A. W atson
Garner A. W at­
son is a partner of 
W atson and Rags­
d a l e ,  Memphis, 
Tennessee. A  cer­
tified public ac­
countant of T en­
nessee, Arkansas, 
and Mississippi, he 
entered public prac­
tice in 1918. Mr. 
W atson joined the 
Institute in 1935, 
and is a member of 
its committee on membership. H e was secre­
tary of the Tennessee Society of Certified 
Public Accountants in 1925, and again in 
1932; a member of the Tennessee State 
Board of Accountancy for a three-year term  
ended in 1939, and is a member of the 
National T ax Association and of the Ten­
nessee State Safety Council.
Gregory F . Detmer
Gregory F . Det­
m er is a partner of 
Houlihan, Detmer 
& Co., Fort W ayne, 
Indiana. A native 
of Iowa and a cer­
tified public ac­
countant of Indi­
ana, he entered ac­
counting practice in 
1935 after about 
ten years of gen­
eral accounting ex­
p e r i e n c e , and 
joined the Institute in the following year. 
Formerly president and a director of the 
Indiana Society of Certified Public Account­
ants, Mr. Detmer is a member of the National 
Association of Cost Accountants, a charter 
member and member of the executive com­
mittee of the Fort W ayne Real Estate Plan­
ning Council, member of the Fort W ayne  
Chamber of Commerce, and of the Fort 
W ayne Executive Club.
George E . Perrin
George E. Perrin  
o f  Greensboro, 
N o r t h  Carolina, 
senior partner of 
A. M. Pullen & 
Company, is a cer­
tified public ac­
countant of North  
Carolina and V ir­
ginia. H e has been 
engaged in public 
practice for about 
30 years and has 
been a member of 
the Institute since 1935. Mr. Perrin has been 
a member of the N orth Carolina State Board 
of Accountancy and of the Institute Board
of Examiners. H e is a member of the Insti­
tute committee on public information and 
has formerly served on its committees on 
state legislation, natural business year, and 
membership. He has been a member of the 
council since 1945, and was reelected for a 
second three-year term.
J . Harold Stewart
J. Harold Stew­
art of Boston, a 
partner of Stewart, 
Watts & Bollong, 
has been engaged 
in public account­
ing practice for 30 
years. Joining the 
Institute in 1922, 
Mr. Stewart has 
just completed a 
one-year term as a 
vice-president. He 
is chairman of the 
committees on public information, and budget 
and finance, and is a member of the com­
mittees on defense contract accounting, and 
relations with the bar; has been chairman 
of committees on state legislation, and on 
termination and renegotiation of war con­
tracts; and a member of committees on pro­
fessional ethics and on accounting procedure. 
Mr. Stewart is a certified public accountant 
of Massachusetts and a past president of the 
Massachusetts Society of Certified Public 
Accountants. W ith the Navy in W orld W ar 
II, he was executive assistant to the director 
of the Cost Inspection Service, with the rank 
of captain, and later became Assistant Direc­
tor of the Office of Contract Settlement. 
Mr. Stewart has been elected a member of 
council for a two-year term to fill a vacancy.
Ralph S. Johns
Ralph S. Johns 
is a partner of Has­
kins & Sells, New  
York City. H e en­
tered public ac­
counting practice in 
1926 and joined the 
Institute in 1933. 
Mr. Johns is a 
member of the In­
stitute committee 
on c o o p e r a tio n  
with s t o c k  ex­
changes; has been 
chairman of its committee on natural busi­
ness year, and a member of committees on 
refresher courses, annual awards, and inde­
pendence of accountants. A  certified public 
accountant of Illinois, New Jersey, and New  
York, he is immediate past president of the 
New Jersey Society of Certified Public Ac­
countants; a member of the New York  
State Society of Certified Public Accountants 
and of the American Accounting Associa­
tion. Mr. Johns is co-author with W illiam  
H. Bell of the standard text entitled A uditing,
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published in 1941 by Prentice-Hall, and the 
author of several articles.
Edward J . Stegman
Edward J. Stegman 
of Baltimore, Mary­
land, a partner of 
Stegman & Com ­
pany, has been an 
Institute member 
since 1920. H e is 
a certified public 
accountant of Mary­
land and chairman  
of the Maryland 
Board of Examiners 
of Public Account­
ants. Mr. Stegman 
is also a member of the Institute’s board of 
examiners, and has been a member of various 
Institute committees including those on state 
legislation, and cooperation with credit men. 
H e has lectured on accounting at South East­
ern University, in W ashington, D. C., and 
conducted evening classes in auditing at 
Johns Hopkins University. H e has been a 
member of council since 1945, and was re­
cently reelected for a three-year term.
Robert L. Chesnutt
Robert L. Ches­
nutt is a partner of 
Chesnutt, Murphy 
and Poole in Chi­
cago. H e is a na­
tive of Pennsyl­
vania, a n d  a 
certified public ac­
countant of Illinois 
and I o w a .  Mr. 
Chesnutt entered 
accounting practice 
in 1920. Joining 
the Institute in 
1928, he has been a member of its committees 
on meetings, and on cooperation with bankers 
and other credit grantors. H e is immediate 
past president of the Illinois Society of CPAs, 
was formerly its secretary-treasurer, and later 
its vice-president. H e is a member of the 
National Association of Cost Accountants 
and the Downtown Chicago Kiwanis Club, 
and has lectured on federal taxation.
Vernon J . Moore
Vernon J. Moore 
is a partner of 
Meaden & Moore, 
in Cleveland. A 
certified public ac­
countant of Ohio, 
he entered public 
accounting practice 
in 1922, joined the 
Institute in 1936, 
and has been a 
member of its com­
mittees on natural 
business year, and
cooperation with bankers and other credit 
grantors. He is a past president of Ohio 
Society of Certified Public Accountants, a 
member of the National Association of Cost 
Accountants and the American Accounting 
Association. Mr. Moore, who served overseas 
in W orld W ar I, is a past Commander of 
George Washington Post, American Legion, 
and a member of the Cleveland Chamber of 
Commerce.
Jam es A. Smith
James A. Smith 
has engaged in ac­
counting practice 
under his o w n  
name in Phoenix, 
Arizona, since 1943. 
A certified public 
accountant of Ari­
zona, he entered 
public accounting 
in 1919 and joined 
t h e  Institute in 
1927. Born in On­
tario, Canada, of 
American parents, M r. Smith became a 
United States citizen by a certificate of de­
rivative citizenship in 1894. H e is a past 
president of the Arizona Society of Certified 
Public Accountants and of the Arizona State 
Board of Accountancy, treasurer of the Sun 
Angel Foundation, which sponsors scholar­
ship grants at Arizona State College; a 
member of the aviation and finance com­
mittees of the Phoenix Chamber of Com ­
merce; and a leader in other civic, social, 
and fraternal organizations. In W orld W ar I, 
he served with the Armed Forces as a 
private in the 87th Division.
J . A. Phillips
J. A. Phillips is 
a partner of J. A. 
Phillips, Sheffield 
and Co., Houston, 
Texas. Joining the 
Institute in 1928, 
he is a former vice- 
president, was a 
member of council 
for a three - year 
term beginning in 
1940, and has been 
chairman of com­
mittees on federal 
taxation and state legislation. Mr. Phillips is 
now chairman of the committee on m em ­
bership, and an Institute representative on 
the National Conference of Lawyers and 
CPAs. He is chairman of the Texas State 
Board of Public Accountancy, a past presi­
dent of the Texas Society of Certified Public 
Accountants, a former director of the Houston 
Chamber of Commerce and former chair­
man of its tax committee, past president of 
Houston Better Business Bureau, a director 
of Jefferson Davis City-County Charity Hos­
pital in Houston, and past president of the 
Houston Kiwanis Club.
Samuel W . Eskew
Samuel W . Es­
kew of Louisville, 
Kentucky, is a 
partner of Cotton 
& Eskew, having 
b e e n  associated 
with the firm since 
1922. Since joining 
t h e  Institute in 
1926, he has been a 
member of its com ­
mittees on federal 
taxation, state legis­
lation, and coopera­
tion with trade associations. A  certified public 
accountant of Kentucky, Mr. Eskew is a 
past president of the Kentucky Society of 
Certified Public Accountants, past president of 
the State Board of Accountancy, and a m em ­
ber of the National Association of Cost Ac­
countants. H e is also a member of the Ken­
tucky Bar. In W orld W ar I he served with 
the rank of major, and in W orld W ar II 
he was a member of a local selective service 
board. Mr. Eskew, a member of council 
since 1945, was reelected for a three-year 
term.
John H. Zebley, Jr .
John H. Zebley, 
Jr., of Philadel­
phia, a partner of 
Turner, Crook and 
Zebley, joined the 
Institute in 1930. A 
certified public ac­
countant of Penn­
sylvania, he has 
been in public prac­
tice since 1917. Mr. 
Zebley has been 
chairman of the 
American Institute 
committees on state legislation, and on co­
operation with the SEC; has served as chair­
man of the the Institute Board of Examiners, 
and as a member of several other committees. 
He is a past president of Pennsylvania In­
stitute of Certified Public Accountants and 
a former chairman of its Philadelphia Chap­
ter. Mr. Zebley was recently elected a vice- 
president of the American Accounting Asso­
ciation and is a member of the National 
Association of Cost Accountants. In 1918-19 
he served with the United States Army, and 
held the rank of second lieutenant in the 
Ordnance Reserve Corps from 1919 to 1934.
TACOMA CHAPTER 
HAS WOMAN PRESIDENT
Mrs. Renie M. Bennett, president of Ta­
coma Chapter, Washington Society of Cer­
tified Public Accountants, is the first 
woman to be elected to such an office. She 
is a member of the American Institute.
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The Voice of the MembershipELIJAH WATT SELLS AWARDSElijah Watt Sells awards for excellence 
in the May 1948, uniform certified public 
accountant examinations were presented 
at the Institute’s annual meeting as fol­
lows:
First Award (gold medal)
Carl J. Bohne, Jr., Austin, Texas 
Second Award (silver medal)
Ivan O. Bull, Davenport, Iowa 
Honorable Mention 
Robert M. Pemberton, Muncie, Kansas 
Harold Guzofsky, Denver, Colorado
Winners of the corresponding awards in 
the November, 1947, examinations, re­
ceived medals at the same time. They are:
First Award (gold medal)
Clayton L. Bullock, Miami, Florida 
Second Award (silver medal)
Donald C. Brabston, Birmingham, 
Alabama 
Honorable Mention
Philip F. Brier, Dorchester, Massachu­
setts
Patrick Joseph Meagher, San Francisco, 
California
Medals were presented by J. William 
Hope of Bridgeport, Connecticut, chair­
man of the Institute Board of Examiners. 
The Sells awards were established in 
1924, in honor of the late Elijah Watt 
Sells, for candidates receiving the highest 
and second highest grades in the semi­
annual CPA examinations prepared by 
the American Institute of Accountants 
Board of Examiners and adopted by state 
examining boards. Successful contestants 
in the May 1948, examinations com­




(Continued from page 2) 
chairman, drew heavily upon certified 
public accountants in the Mountain States 
to serve as speakers and discussion leaders. 
The roster of speakers included Lincoln
G. Kelly, Salt Lake City, a past chairman 
of the conference, and Clair H. Morten­
sen, trust officer of the Walker Bank and 
Trust Company, also Salt Lake City; W. 
Carl Dale and James A. Smith, Arizona; 
Ralph B. Mayo, Stanley V. Davies, and 
William H. Goldberg, Colorado; Douglas
Public Relations Begins at Home
Letter from 
Ira  W. R u b e l ,
Chicago, Illinois
I have just received your booklet en­
titled Public Opinion and the Accounting 
Profession. I was particularly interested to 
note the ten main groups toward which 
the Institute’s committee on public infor­
mation suggested that the public informa­
tion program of the profession should 
be directed: 1 . managers of business; 2 . 
owners of business; 3. the financial public;
4. employees; 5. national, state, and local 
government agencies; 6 . legislators; 7. the 
legal profession; 8 . students of accounting;
9. writers and editors; 10. accountants, 
themselves.
N. Wilson, Montana; Charles L. Linder, 
New Mexico; Gordon J. Raab, Wyoming. 
Among the discussion leaders were Clem 
W. Collins, Colorado, and R. Freer Had­
dox and Robert L. Morgan, Arizona.
The Mountain States Accounting Con­
ference is sponsored by the state societies 
of certified public accountants of Arizona, 
Colorado, Idaho, Montana, New Mexico, 
Utah, and Wyoming, with the cooperation 
of the American Institute. By invitation, 
the Nevada Society also participated in the 
recent conference.
AMERICAN ACCOUNTING ASSN. 
ELECTS OFFICERS
The following officers were elected by 
the American Accounting Association, na­
tional organization of accounting teachers, 
at its annual meeting in Memphis, Sep­
tember 9-10.
President: Robert L. Dixon, University of 
Michigan.
Vice-presidents: Hale L. Newcomer, Uni­
versity of Iowa; W. W. Werntz, Touche, 
Niven, Bailey and Smart, New York; 
John H. Zebley, Jr., Turner, Crook and 
Zebley, Philadelphia. 
Secretary-Treasurer: Cletus F. Chizek, Uni­
versity of Chicago.
Frank P. Smith of the University of 
Rochester was named editor of The Ac-
It seems to me that the better part of 
public relations has to do with making 
the profession worthy of public support 
and approval. The accounting profession, 
in my humble opinion, is reactionary and 
unprogressive. Most of the public account­
ing firms are still “auditing.” They send 
out crews of men who reconcile bank 
accounts, verify totals in cash books, and 
follow the customary auditing procedures 
that have been used for a half century. 
The most important step in a public rela­
tions program is first to put your own 
house in order. Why not establish a com­
mittee to study methods for bringing the 
accounting profession up to date?
How can the public respect the old- 
fashioned auditor? Isn’t the progressive 
accountant’s job a creative one?
counting Review; and Paul J. Graber, Uni­
versity of Tulsa, director of research.
WOMEN'S ACCOUNTING  
GROUPS HOLD JOINT 
ANNUAL MEETING
Two national organizations of women 
accountants—The American Society of 
Women Accountants and the American 
Woman’s Society of Certified Public Ac­
countants—held a joint annual meeting 
in Chicago, September 17-19. At the 
banquet program on September 18, George
D. Bailey, president of the American 
Institute of Accountants for the fiscal year 
1947-48, was the guest speaker. For the 
third consecutive year, Grand Rapids 
Chapter of the American Society of 
Women Accountants was awarded the 
Society’s silver cup in a competition based 
on chapter activities, and now retains this 
trophy permanently. Ruth A. Clark of 
Los Angeles was installed as president of 
the American Woman’s Society of Certi­
fied Public Accountants and Marion A. 
Frye of Cleveland, as president of the 
American Society of Women Accountants. 
Both are members of the American Insti­
tute. The technical program included a 
panel discussion of internal control prob­
lems. Many members of both societies 
remained in Chicago to attend the Insti­
tute’s annual meeting.
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State Society ActivitiesInter-American Conference( Continued)
Institute has enlisted the interest of other 
countries in the Inter-American Conference. 
The committee authorized the executive 
director to cooperate with the Puerto Rico 
accountants to the full extent possible.
In addition to attending the meeting, 
American Institute members can make an 
important contribution to the international 
program by preparing papers. Each par­
ticipating country is requested to submit 
five manuscripts, two of which will be 
selected for presentation and discussion at 
the conference. All will be published in 
the official volume of proceedings. Text 
should not exceed 2,000 words. General 
topics which the organization committee 
wishes to develop are: promotion of good­
will and fraternity among the account­
ants of America; establishment of uniform 
basic requirements for the practice of pub­
lic accountancy in America; study and 
discussion of accounting practices in each 
country in connection with commerce, 
with industry, with finances, and with 
governments; uniform accounting termi­
nology; uniform research studies in ac­
counting; organization of an Inter-Amer­
ican accounting congress or association 
of the accountants of America.
The American Institute will be officially 
represented by T. Coleman Andrews of 
Richmond, Virginia, one of its two vice- 
presidents. In advance of any general an­
nouncement, several other Institute mem­
bers have already indicated that they plan 
to attend. It is hoped that many others 
will be able to enjoy the hospitality of 
the Puerto Rico accountants.
San Juan is less than seven hours distant 
by plane from New York, or about four 
hours from Miami, with excellent daily 
service from both cities. Institute members 
who would like to attend the meeting or 
to prepare papers, are urged to notify the 
executive director as soon as possible.
U. S. Participation Urged
Any Institute member who plans 
to attend the Puerto Rico conference 
is urged to notify the executive di­
rector, so that he may be named an 
official representative of the Insti­
tute.
State Society Administration 
Becomes a Full-Time Job
More and more state societies are em­
ploying full-time or part-time staff assis­
tants to relieve their officers and members 
of many routine but necessary jobs con­
nected with keeping a society on a going 
basis. These responsibilities include legal 
and legislative problems, increased public 
relations activities, additional technical pro­
grams. New York, in the early twenties, 
was probably the first state society to take 
this step. Michigan, Kentucky, and In­
diana are the latest to join the growing 
list, with North Carolina contemplating 
similar action in the near future. Cali­
fornia is the only state having offices in 
two cities staffed with paid assistants. 
Others maintaining headquarters include 
Florida, Illinois, Massachusetts, New 
Jersey, Ohio, Oklahoma, Virginia, Wash­
ington, and the territory of Puerto Rico.
Virginia Society Award 
Spurs Chapter Activity
Tidewater Chapter of Virginia Society 
of Public Accountants (Norfolk and vicin­
ity) was awarded the Hilton Cup, in 
recognition of its activities, at the recent 
annual meeting of the Society. This 
trophy, donated to the Society by W . F. 
Hilton of Norfolk, its first president, has 
been presented annually since 1943. The 
winning chapter is determined by a point 
system based on such considerations as 
attendance at chapter meetings, speaking 
engagements, visitors, activities of indi­
vidual members in the chapter and in the 
community. The Virginia Society reports 
keen competition for the cup.
Florida Committee Analyzes 
State Fiscal Practices
The governmental accounting commit­
tee of Florida Institute of Accountants 
met in combined session with the joint 
House and Senate tax committee, the Bar 
Association committee, and the Florida 
Retail Merchants Association in Talla­
hassee late in September. An office was 
set up in the Capitol and the committee 
remained in Tallahassee for a week to 
make analyses of the fiscal practices of
the departments designated for study. 
Twenty-three certified public accountants 
assisted in this important task, the results 
to be reported to the incoming legislature.
Illinois CPAs Hold Joint Meetings 
W ith Chicago Commerce Association
The Illinois Society of Certified Public 
Accountants and The Chicago Associa­
tion of Commerce and Industry have been 
presenting jointly a series of six “business 
problems school” meetings during Octo­
ber and November. Current management 
problems in accounting were discussed, 
with business executives speaking on ac­
counting reports for top management and 
production executives; current trends in 
the evaluation of assets; and reports to 
be used in relations with stockholders, 
labor, and the public. The CPAs explained 
accounting organization, procedures and 
systems, and hidden dangers in income 
taxation. Transcriptions of the papers were 
made available through the Illinois 
Society.
New Panel Technique 
Stimulates Discussion
An interesting device to stimulate dis­
cussion was used at the October meeting 
of the New Jersey Society of Certified 
Public Accountants. Following a formal 
address by Earle C. King, chief accountant 
of the SEC, three members were appointed 
to receive written inquiries from the audi­
ence. The questions were sifted and pre­
sented to the speaker by one or another of 
the three discussion leaders, each of whom 
was well informed on the subject. In this 
manner, queries from the floor were im­
proved by some editing and interpreta­
tion, and in presenting them to the speaker, 
members of the panel contributed some 
ideas of their own.
Aptitude Tests fo r Pennsylvania
A major activity of the committee on 
education of the Pennsylvania Institute 
of Certified Public Accountants during 
the coming year will be to sponsor 
throughout the state the accounting test­
ing program developed by the American
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Institute’s committee on selection of per­
sonnel. This program is already used by 
a limited number of certified public ac­
countants in Pennsylvania to test applicants 
for positions and by a few colleges and 
universities to test their own students. It 
includes a vocational guidance test and 
examinations for measuring the achieve­




Connecticut Society of Certified Public 
Accountants held a dinner meeting on 
September 28 at the Race Brook Country 
Club in Orange, Connecticut, to celebrate 
its 40th anniversary. Speakers included 
John C. McNab, president of the society, 
and Charles Lyman, president of the 
Connecticut State Bar Association.
Louisiana Holds
First Accounting Conference
The First Annual Louisiana Account­
ing Conference, sponsored jointly by the 
Society of Louisiana Certified Public Ac­
countants and the Louisiana Polytechnic 
Institute, was held October 29 and 30, 
at the Institute in Ruston.
Massachusetts CPA 
on T ax Commission
Carroll F. Holt, former president of the 
Massachusetts Society of Certified Public 
Accountants, has been appointed by 
the governor of Massachusetts as one 
of the four men who represent the public 
on a special recess commission to investi­
gate tax problems in that state. Composed 
predominantly of members of the state 
legislature, the commission will make its 
recommendations in a report due not later 
than December 1.
North Carolina Accounting Award
North Carolina Association of Certified 
Public Accountants will make an annual 
award to the most outstanding accounting 
student at Duke University and at the 
University of North Carolina. The two 
awards will be based upon scholarship, 
accounting reports, professional bearing 
and aptitude of the student, plus grades 
in accounting courses. The accounting 
faculty at each university will choose the 
winner from the year’s graduating class.
ANALYSIS OF MEMBERSHIP IN PROFESSIONAL SOCIETIES 
OF CERTIFIED PUBLIC ACCOUNTANTS
Compiled by the staff of the American Institute of Accountants from information in the records
August 31, 19481
Resident %  of Total Total
Members CPAs Members %  of
Estimated State CPA in State State Members Total
Total of CPAs Societies Societies Societies A.I.A. in A.I.A.
Alabama ........................... 134 80 59.7 83 67 50.0
Arizona ........................... 112 74 66.1 133 58 51.8
Arkansas ........................... 109 63 57.8 66 58 53.2
California ......................... 2248 1357 60.4 1409 948 42.2
Colorado ........................... 249 171 68.7 306 110 44.2
Connecticut .................... 366 227 62.0 255 195 53.3
Delaware ......................... 59 31 52.5 33 33 55.9
District of Columbia. . 529 230 43.5 230 260 49.1
Florida .............................. 451 236 52.3 400 204 45.2
Georgia ........................... 386 234 60.6 338 152 39.4
Idaho ................................ 50 34 68.0 34 27 54.0
Illinois .............................. 2699 1400 51.9 1542 1027 38.1
Indiana .............................. 442 245 55.4 338 202 45.7
Iowa ................................... 159 86 54.1 95 87 54.7
Kansas .............................. 150 88 58.7 116 77 51.3
Kentucky ......................... 223 160   71.7 190 159 71.3
Louisiana ......................... 441 302 68.5 325 209 47.4
Maine ................................ 64 19 29.7 65. 17 26.6
Maryland ......................... 662 446 67.4 475 161 24.3
Massachusetts ................. 958 581 60.6 904 450 47.0
Michigan ........................... 956 618 64.6 618 446 46.7
Minnesota ......................... 276 189 68.5 206 150 54.3
Mississippi ...................... 124 80 64.5 90 59 47.6
Missouri ........................... 695 443 63.7 652 393 56.5
Montana ........................... 105 50 47.6 57 36 34.3
Nebraska ......................... 108 65 60.2 69 46 42.6
Nevada .............................. 11 8 72.7 18 6 54.5
New Hampshire .......... 25 24 96.0 25 20 80.0
New Jersey ...................... 1255 703 56.0 718 336 26.8
New Mexico ................. 30 19 63.3 28 19 63.3
New York ...................... 9867 5020 50.9 5715 2490 25.2
North Carolina ............ 325 214 65.8 270 148 45.5
North Dakota ............... 23 15 65.2 15 11 47.8
Ohio ................................... 1190 746 62.7 886 567 47.6
Oklahoma ...................... 313 203 64.9 238 155 49.5
Oregon ................. 298 207 69.5 226 137 46.0
Pennsylvania ................. 1812 1283 70.0 1333 826 45.6
Rhode Island ................. 100 86 86.0 92 59 59.0
South Carolina ............ 102 58 56.9 60 52 51.0
South Dakota ............... 19 12 63.2 12 11 57.9
Tennessee ...................... 385 208 54.0 224 176 45.7
Texas ................................ 1227 994 81.0 1128 615 50.1
Utah ................................... 117 93 79.5 103 77 65.8
Vermont ........................... 31 21 67.7 21 13 41.9
Virginia ........................... 365 217 59.5 342 175 47.9
Washington .................... 554 393 70.9 468 243 43.9
West Virginia ............... 84 46 54.8 49 48 57.1
Wisconsin ...................... 809 489 60.4 531 226 27.9
Wyoming ........................ 31 19 61.3 24 15 48.4
U. S. TO TAL ............ 31,728 18,587 58.6 21,553 12,056 38.0
U. S. Territories and
Island Possessions 181 74 40.9
Foreign ......................... 323 52 16.1
GRAND TO TA L . . . 32,232 12,1823   37.8
1A considerable proportion of the successful candidates in the May, 1948, examination had not yet 
received their certificates when these figures were compiled.
2 In so far as possible the figures shown indicate the number of CPAs resident or having a place of 
business in the state, but not necessarily holding a certificate issued by that state. All CPAs whose 
mail has been returned are listed at the last known address.
3 The 65 members of the Institute who are not CPAs are not listed in the above tabulation.
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MEMBERS ELECTED 
OCTOBER 31, 1948
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admis­
sion of fifty-six applicants who have been accorded 
credit for having passed examinations acceptable to 
the board of examiners and one hundred twenty-two 
applicants who have passed the uniform examination 
for the CPA certificate in participating states.
A labam a
Donald Campbell Brabston, Birmingham 
Grantland Harding Davis, Birmingham 
Robert L. Godwin, Sr., Mobile 
Heyman Herzberg, Jr., Birmingham
A rizona
Bruce Merrill, Phoenix 
A rkansas 
Joe B. Truemper, Little Rock
C a lifo rn ia
Thomas G. Almassy, Glendale 
Kurt R. Anker, Los Angeles 
C. W. Blakeley, Jr., Marysville 
Philip Crittenden, San Diego 
Ward A. Faoro, Los Angeles 
Albert N. Greenfield, Los Angeles 
Leo Harris, Los Angeles 
Clayton M. Hurley, Los Angeles 
J. H. MacNeill, J r ., Sacramento 
Robert W. Marcus, Los Angeles 
Charles A. McWaters, Los Angeles 
Everett T. Plumer, Santa Monica
F. E. Rhodes, Los Angeles 
Fred E. Rottmann, San Francisco 
Albert A. Sellinger, San Francisco 
Charles W. Welch, Los Angeles
C olorado
Harry S. Bernstein, Denver 
W. E. Conly, Jr ., Denver
C o n n ecticu t
James B. Greaney, Hartford 
Robert P. Lyman, Waterbury 
William H. Parr, South Norwalk
D is tr ic t  o f  C olum bia
Guy R. Bowers, Washington 
John E. Dorwart, Washington
F lo r id a
Byron T. Curry, West Palm Beach 
Louis M. Dessaint, Miami 
Frank J. Falsone, Tampa 
R. Eugene Isted, Orlando
G eorgia
Charles P. Bagley, Atlanta 
Ralph Burnett Smith, Atlanta 
Forest C. Spurgeon, Atlanta
I llin o is
James Lewis Amsden, East St. Louis
John Charles Biegler, Chicago
Jackson L. Boughner, Chicago
John J. Canning, Chicago
William R. Corren, Chicago
Robert Irvine Dickey, Urbana
Roy Fey, Chicago
T. J. Graves, Chicago
Arthur R. Hawkinson, Chicago
Jerome Herbst, Chicago
Harry Hieser, Bloomington
J. E. Keenan, Chicago




Winston S. McAdoo, Chicago
V. H. Nelson, Chicago
George W. Piane, Chicago
Myron H. Plotkin, Chicago
Kenneth R. Rickey, Chicago
A. Donald Shrago, Chicago
Harry Irving Simon, Chicago
Irvin J. Waxier, Chicago
August J. Wietzke, Freeport 
John J. Williams, Chicago
In d ia n a
Otto P. DeJean, Evansville
Maurice Glenn Merriman, Indianapolis
Iow a
F. H. Blomgren, Des Moines
C. Arnold Carlson, Des Moines 
Arthur E. Sergeant, Sioux City
K an sas
Dean D. Lawellin, Baxter Springs 
K. Kenneth Shaul, Wichita
K en tu ck y
Ray E. Gayheart, Louisville 
L o u isia n a  
Emile G. Haro, Jr., New Orleans 
Bernard S. Jacobs, New Orleans 
Walter E. Katz, New Orleans 
W. L. McIntyre, New Orleans 
Charles Atwell Moore, New Orleans 
A. T. Watts, Shreveport
M aryland
Sheldon P. Cohen, Baltimore 
James L. Donohue, Baltimore 
Phillip T. Dunk, Jr ., Baltimore 
Charles R. Hatton, Baltimore 
Edward R. Stegman, Baltimore
M assach usetts
Mildred N. Cheskis, Boston 
William K. Goldthwaite, Boston 
Francis W. Ryan, Worcester
M ich igan
Philip H. Bornstein, Detroit
C. Leroy Coe, Detroit 
W. Ross DeGuerre, Dearborn 
Joseph N. Jennings, Detroit 
Richard H. Reed, Muskegon
M issou ri
Harry Brenner, Kansas City
Edwin Eugene Hall, Kansas City
John A. Heade, St. Louis
John J. Kallenberger, Kansas City
R. H. Lehenbauer, St. Louis
Robert P. Minteer, Kansas City
Robert F . Myers, Kansas City
Myron B. Newman, St. Louis
Walter Stanborough Sutton, Kansas City
Rudolph F. Webber, St. Louis
N ebraska
Charles W. Fowler, Columbus 
New Jerse y  
Edwin L. Geltzeiler, Newark 
William A. Reardon, Newark 
New Y o rk  
William D. Barry, New York 
Philip Becker, New York 
Morris Finkelstein, New York 
Reuben D. Gruber, New York 
Sanford W. House, Brooklyn 
Arthur J. Imholz, New York 
Herbert Kaplow, New York 
Philip F. Seckler, New York 
Albert Squire, New York 
Max Meyer Stern, New York 
Horace C. Walton, New York
N orth  C aro lin a
J. A. Grisette, Lenoir 
Joe L. Jackson, Gastonia 
Walter F. Owen, Burlington 
Hugh L. Ross, Greensboro
O h io
Adam W. Addison, Cleveland 
John E. Ault, Jr ., Toledo 
Dorothy M. Counter, Toledo 
Ruth C. Ford, Columbus 
Harold A. Johnson, Warren 
George H. Lowry, Cleveland 
Robert V. Nist, Canton 
L. A. Rehula, Cleveland
Philip J. Sandmaier, Jr ., Cleveland
C. W. Schmalstig, Dayton 
Francis H. Strohm, Delaware
O k lah o m a
Glenn R. Davis, Muskogee 
Charles V. Kile, Tulsa 
Paul A. Puttroff, Oklahoma City 
James R. Spear, Oklahoma City
O regon
Russell E . Cook, Eugene 
Dwight E. McFaddin, Portland
P en n sy lv an ia
Rufus F. Aikins, Philadelphia 
Mario J . Aynardi, Pittsburgh 
William R. Breidenthal, Allentown 
Everett Souder Clymer, Philadelphia 
William C. Collenberg, Philadelphia 
William Craemer, Jr., Philadelphia 
Joseph Dolphin, Philadelphia 
Albert J . Fisler, Philadelphia 
Norman H. Greenspun, Philadelphia 
Mary Ann Hodtum, Pittsburgh 
George K. Johnston, Philadelphia 
Ralph L. Jones, Philadelphia 
Wilson Remington Keener, Pittsburgh 
Paul J . Kelly, Pittsburgh 
Paul C. Major, Pittsburgh 
James G. Markezin, Pittsburgh 
William D. O’Neill, Philadelphia 
William J. Quigley, Jr., Philadelphia 
Rudolph G. R. Schmitt, Philadelphia
C. Kenneth Smith, Pittsburgh 
Murray Spiegel, Philadelphia 
T. F. Stein, Pittsburgh 
Elizabeth D. Walters, Pittsburgh 
James R. Wardley, Pittsburgh
T en n essee
W. E. Fisher, Memphis
Kenneth C. Knight, Madison College
T exas
Betty Jane Fagan, Houston 
Aubrey M. Farb, Houston 
Theodore Weller Hammond, Houston 
Rene H. Levy, San Antonio 
Arden R. Loraw, Houston 
Joseph James Loving, Jr ., Houston 
Francis I. McClanahan, Fort Worth 
Calvin Ramfield, Corpus Christi 
M. Vaden Showalter, Abilene 
Lon R. Starke, Dallas 
Harry E. Ward, Fort Worth 
Earl Wylie, Houston
V irg in ia
Roderick L. Murray, Arlington 
S. Sterling Swart, Jr ., Arlington
W ash in gton
Gilbert A. D. Hart, Seattle 
M. Warner Onstine, Spokane 
Harold D. Robins, Tacoma
W isco n sin
Frederick C. Tabbert, Milwaukee
APPLICANTS RECOMMENDED 
FOR ADMISSION
The board of examiners has given consideration 
to applicants for membership in the American In­
stitute of Accountants and recommends the admis­
sion of thirty-seven applicants who have been ac­
corded credit for having passed examinations accept­
able to the board of examiners and n in e ty -e ig h t  
applicants who have passed the uniform examination 
for the CPA certificate in participating states.
A labam a
A. Wendall Simmons, Birmingham 
A rkan sas 
Ingram G. Hartje, El Dorado
C a lifo rn ia
Alexander W. Berger, San Jose 
Carl W. Flegal, San Francisco 
John Harden, Jr ., San Jose
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Harold J . Hertzberg, Los Angeles 
John H. Land, San Francisco 
Jack Miller, Los Angeles 
Geo. Mordy, Los Angeles 
A. LeRoy Nelson, Hollywood 
Henry L. Rice, Los Angeles 
Stanley I. Rosen, Los Angeles 
Hubert E. Sandoz, San Francisco 
Richard Sauer, San Bernardino 
David A. Thiel, San Leandro 
Clayton Reed Tidyman, Los Angeles 
Louis A. Williford, Los Angeles
C olorado
Robert W. Duff, Denver 
Alvin W. Schone, Denver
C o n n ecticu t
Irving L. Finsmith, New Haven
D is tr ic t  o f  C olum bia
Francis I. Geibel, Washington 
James W. Sawyer, Washington
F lo r id a
R. Warren Davis, Miami 
Clarence A. Peterson, Orlando 
Edward S. Roth, Miami 
Carl G. Tripp, Lake Wales
G eorgia
Robert Edward Hardin, Rome 
Harold B. Henderson, Augusta 
William J . Nettles, Atlanta 
John E. Reid, Rome 
George C. Slickman, Rome
Ill in o is
Theodore T. Feinzimer, Chicago 
Paul S. Green, Chicago 
R. P. Hughes, Chicago 
H. Jeanetta Hunse, Chicago 
Frank E. Kassner, Chicago 
Harold J . Mintern, Chicago 
John Joseph Muszynski, Chicago 
Edward M. Oher, Chicago 
Harry H. Presser, Chicago 
Paul Robert Rasmussen, Chicago 
Leonard M. Savoie, Chicago 
Norman N. Schwartz, Chicago 
Joseph L. Shields, Chicago 
Morris Weiser, Chicago 
Frank Hardy Whitney, Springfield
In d ia n a
Paul R. Packer, Indianapolis 
J . R. Shine, New Albany 
Claude A. Thomas, Muncie 
John J. van Benten, Indianapolis
Iow a
Frank R. Barth, Decorah 
Earl W. Druehl, Davenport 
R. A. Wester, Marshalltown
K an sas
Raymond Keith Eshelman, Wichita
K en tu ck y
Herbert Lee Brown, Louisville 
J. E. Corder, Louisville 
Benjamin Goldfarb, Lexington 
William J. Mayer, Louisville 
Robert J . Titzl, Louisville 
Wallace Wallen, Louisville
L o u isian a
James T. Johnson, Ruston
M ary land
Henry Hyman, Baltimore 
Sidney D. Rapkin, Baltimore
M assach usetts
Laurence P. Harrington, Boston 
Dorman J. Hayes, Springfield 
Edmund Ross Smith, Boston
M ich igan
Mathew P. Palmer, Detroit 
Frank P. Vixo, Kalamazoo
M in n esota
Carl L. Nelson, Minneapolis 
M issou ri 
Fred T. Leebrick, St. Louis 
Sidney Magazine, Kansas City
Clifford G. Ward, St. Louis 
H. E. Yancey, St. Louis
M ontana
Merton G. Close, Billings
New Jerse y
Joseph Dugas, Newark 
Jack Gottdenker, Woodbridge 
Robert S. Puder, Newark 
Stanley S. Zislin, Passaic
New Y o rk
Frank J. Baffi, New York 
M. Harvey Brown, New York 
Robert A. Davis, New York 
Emanuel M. Hellman, New York 
Ralph R. Janis, New York 
Richard M. Mathews, New York 
Lloyd Paxton, New York 
David C. Stein, New York 
Bernard Tarnowsky, New York 
John J. Todd, Jr., New York 
Philip Wolitzer, Jamaica
N orth  C aro lin a
Marvin L. Westmoreland, Charlotte 
O hio
Russell R. Fey, Cincinnati 
Carl Phares, J r .,  Cincinnati 
Robert M. Rouse, Cincinnati 
Joseph M. Zeigler, Jr., Cleveland
O k lah om a
H. O. Best, Tulsa
Thomas O. Courtney, Tulsa
Roy Peyton Woodruff, Oklahoma City
O regon
Card Greaves, Portland 
Harold H. Persey, Salem 
R. H. Pursifull, Portland
P en n sy lv an ia
Erma Leidich Aubert, Philadelphia 
Arthur H. Bergey, Philadelphia 
Guy H. Bogar, Harrisburg 
Benjamin Bricklin, Philadelphia 
John P. Ganley, Pittsburgh 
Martin L. Goldberg, Philadelphia 
W. Roy Huntsman, Jr ., Philadelphia 
Richard J . McConnell, Philadelphia 
Britton H. Miller, Philadelphia 
Dominic J . Morris, Philadelphia 
Lagrant N. Peterson, DuBois 
Robert J . Schenk, Philadelphia 
Dale P. Schroedel, Pittsburgh 
Robert J . Seider, Philadelphia 
Clarence O. Swanson, Warren 
Irvin Tessler, Philadelphia 
Morris Thomas, Philadelphia 
Clinton J. Weibel, Philadelphia 
Richard E. Wonik, Philadelphia
R h od e Is la n d
Samuel M. Berkowitz, Providence 
Solomon E. Selinker, Providence
Ten n essee  
Fred W. Brown, Nashville 
James J. Taylor, Memphis
T ex as
Creighton Randle Hodges, Jr ., Houston 
L. L. Jones, Houston 
E. W . Peterson, Dallas 
W . C. Scurlock, Houston 
George Byron Smith, Amarillo
V irg in ia
Forrest W. Brown, Jr ., Richmond
G. K. Cole, Pulaski 
Leo F. Waterman, Roanoke 
R. A. Woody, Richmond
W ash in gton
John N. DeVille, Longview
W isco n sin
William M. Hannah, Milwaukee 
Marion D. Schey, Madison
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of 
the Institute on or before November 30, 1948.
FIR M  ANN O U N CEM EN TS
• R a lp h  C o le  announces his association 
with Arthur B. Brown & Co., for the practice 
of public accounting and tax consultation un­
der the firm name of Cole and Brown, 327 
Carroll St., N .W ., Takom a Park 12, D. C.
• L e e  A . C r i s w e l l  and R a lp h  E . M uns  
announce the formation of a partnership un­
der the firm name of Criswell and Muns with 
offices in the O ’Michael Building, 300 N orth  
Jackson Street, Odessa, Texas.
• E r n s t  & E r n s t  announce the transfer of
H. T . McAnly, resident partner in Chicago, to 
the Cleveland headquarters of the firm.
• A. Ross E v an s announces the opening 
of an office for the general practice of 
accountancy in the Florida Bank Building, 
Orlando, Florida.
• H a r r is o n  & B la n d , Mercantile Bank 
Building, Dallas 1, Texas, announce the ad­
mission of Jack M. Dumas, CPA , as a 
partner in the firm. .
• C h a r le s  W . H i n c h c l i f f  announces the 
opening of an office for the practice of 
public accounting and tax consultation in 
the Wasatch Oil Building, Salt Lake City 1, 
Utah.
• S a m u e l Lan d esm an  an d  S a m u e l C o h en  
announce the formation of a partnership un­
der the firm name of Landesman, Cohen & 
Co., certified public accountants and tax 
consultants, with offices in the National Bank 
Building, 1410 Market Street, Philadelphia, 
Pennsylvania.
• M a r t in  M . L o r e , formerly trial counsel 
for the technical staff of the Bureau of Inter­
nal Revenue, has terminated his association 
with S. J. Foosaner and has opened offices for 
the exclusive practice of tax law at 107 W il­
liam Street, New York 7.
• C. E d g ar M c L a u g h lin  announces the 
opening of an office for the practice of public 
accounting at 1019 Vance Building, Seattle, 
Washington.
• Jo h n  C. O sw ald  & Co., chartered ac­
countants, announce the removal of their 
offices to the Dominion Bank Building, Van­
couver, Canada.
• P a c h e co  & A lv a ra d o  announce the re­
moval of their office to the Hereter Bldg., 55 
Jimenez Sicardo St., Caguas, Puerto Rico.
• A le x a n d e r  L . S u to  and B ru n o  A. 
C en g ia  announce the organization of the 
firm of Suto & Company for the practice 
of public accounting, with offices at 809 Clark 
Building, Pittsburgh 22, Pennsylvania.
• W h i t t l e  & W h i t t l e  announce the 
opening of offices at 302 California Bank 
Building, 9441 Wilshire Boulevard, Beverly 
Hills, California, for the general practice of 
accountancy.
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Your Public Relations
B y  C h a r l e s  E. N o y e s , D irector of P ublic Inform ation
T h e  f o l l o w in g  e x tra c ts  f ro m  a re ce n t  
s to ry  in  Tide m a g a z in e  re p o rt w h a t  
a n o th e r  p ro fessio n  is d o in g  in  th e  field  
of p u b lic  re la tio n s :
“Since its first public relations counsel 
walked out, charging that ‘You can’t cure 
a patient who won’t take a doctor’s ad­
vice,’ the American Medical Association 
has been bent on proving it really does 
want to cure the public relations problems 
which opinion research had shown were 
shaking public confidence in the organized 
profession. This week AMA launched a 
publication and called a meeting as new 
evidence of its determination to build a 
sound public relations policy and program 
on the broadest possible participation by 
its 160,000 member doctors. . . .
“AMA is carefully sounding member 
opinion and the newsletter and workshop 
were developed only after the state soci­
eties were surveyed to get a detailed pic­
ture of what they consider their major 
public relations problems and what they 
are doing about them. The survey turned 
up plenty of evidence that a major prob­
lem is getting doctors to realize that what 
they and their societies do and say is 
their public relations.
“The survey also disclosed that 29 state
societies are conducting ‘specific statewide 
medical public relations programs,’ with 
investments ranging from $12-35,000 per 
year. AMA’s aim is an active program 
with a full-time executive in every state. 
That, incidentally, would open some chal­
lenging jobs in a field AMA now thinks 
woefully undeveloped.
“AMA headquarters investment in PR 
activities is about $350,000 yearly. That 
covers the department formally charged 
with public relations, plus related work 
done by several councils and departments 
(radio, films, etc.).”
The American Medical Association has 
a somewhat different set of public rela­
tions problems from those of the account­
ing profession, and more than ten times as 
many members as the Institute. This 
story is presented, therefore, not in any 
sense as a parallel, but as an interesting 
indication of the rapid development of 
public relations consciousness in profes­
sional fields.
The doctors do have fully as much re­
gard for dignity and professional ethics 
as do certified public accountants, and it 
will be worth while to watch how they 
develop their public relations program 
within this framework.
WHAT MEMBERS ARE DOING
• N . R. C a in e , New York City, is author 
of the column “T ax Pointers,” published 
three times a week in the N ew  Y ork  World- 
Telegram .
• C le m  W . C o ll in s ,  Denver, addressed 
the National Conference of National Park  
Officials on “Financial Phases of Concession 
Operations.”
• V a n ce  L. E c k e r s le y , Scranton, Penna., 
recently discussed “The Bercu  Case” for the 
Scranton Business Club. H e also addressed 
Scranton Association of Life Underwriters.
• N o rm a n  F ie ld s  and I r a  R u b e l of Chi­
cago, both Institute members, are co-authors 
of a series of six articles recently published 
in Printers’ In k , covering a survey of adver­
tising agency costs and operations.
• L ew is G lu ic k  of New York City re­
cently completed his 20th year as editor of 
“Talking Shop,” a regular department in 
Taxes.
NEWSPAPER CONTROLLERS 
HOLD FIRST ANNUAL MEETING
The newly organized Institute of News­
paper Controllers and Finance Officers 
held its first annual meeting, in Chicago, 
September 26-29. Keynote of the program 
was “Cost Reduction and Control,” with 
individual sessions devoted to the eco­
nomics of newspaper publishing, the con­
troller’s contribution to labor negotiations, 
tax experience, and other current account­
ing and financial problems. The following 
members of the American Institute of Ac­
countants participated: H. B. Crump of 
Nashville, Joseph G. Terry of Chicago, 
Robert M. Sherwood of Detroit, and 
Thomas F. Mowle of New York City. 
Mr. Crump was elected first vice-president 
of the organization.
O BITUARIES
Edward Gardner Bradford of New York  
(1935 m em ber), on the examiner’s staff of 
the New York Stock Exchange, died August
11 at the age of 50. He was a descendant of 
William Bradford, second Governor of Massa­
chusetts, and a member of the Sons of the 
Revolution in the State of New York, the 
St. Nicholas Society, and the Mayflower De­
scendants. A veteran of W orld W ar I, he 
was awarded the Silver Star for distinguished 
service.
W illiam L. Clark of Tulsa, Okla. (1922 
member) died September 15, at the age of 
62. H e was a past president of the Oklahoma 
Society of Certified Public Accountants and 
had been a partner in the accounting firm 
of W . O. Ligon & Company for 25 years.
Louis M. Cohen of Nashville, Tenn. (1935 
member) died in June. H e was a partner in 
the Federal T ax Company.
George T. D urham of Richmond, Va. 
(1922 m em ber), partner in the public ac­
counting firm of Elkins, Durham and Kemp, 
died on July 31 at the age of 56.
Henry E . Gooding of Columbia, S. C. 
(1923 mem ber) died early this year, the In­
stitute has just learned. He was a partner in 
the Gooding Audit Co.
Gould McIntosh of New York City (1921 
member) died suddenly, on August 11, in 
Harborcreek, Pennsylvania, at the age of 53. 
H e was a partner in the public accounting 
firm of Gould McIntosh and Company which 
he established in 1935. Mr. McIntosh had 
been a certified public accountant since 1919 
and a member of the New York Bar since 
1926. His affiliations included the Society 
of Mayflower Descendants, Sons of the Revo­
lution, Bankers Club, and New York City 
Lawyers Association.
John MacLetchie of New York, a mem­
ber of the Institute and predecessor organiza­
tions since 1906, died August 15. Born in 
Glasgow, Scotland, 80 years ago, Mr. Mac­
Letchie came to the United States in 1899. At 
the time of his death he was General Auditor 
of the American Metal Company, Ltd., with 
which he had been associated for 41 years, 
and an officer and director of several of its 
subsidiaries. He was a member of the British 
Schools and Universities Club of New York, 
the St. George Society, and a Mason.
George T . Van Eps of Chicago (1919 
member) died July 2. He was engaged in 
public accounting practice under his own 
name.
T H E
C E R T I F I E D  P U B L I C  
A C C O U N T A N T
A Bulletin of the American Institute of Accountants 
D e c e m b e r  1948
"MODEL BILL" PROPOSED 
BY PUBLIC ACCOUNTANTS
Th e  National Society of Public Account­ants has prepared and recommended a 
“model bill” which would make “Public 
Accountant” the basic legal title for the 
accounting profession. An accompanying 
statement declares that “This proposed 
bill does not disturb the present existing 
CPA laws within a state, but merely sets 
up a law under which all persons prac­
ticing public accountancy (including 
CPAs) must comply.” The principal pro­
visions of the proposed bill are as follows:
1. It would set up a State Board of 
Accountancy, wholly separate from exist­
ing boards, consisting of five registered 
public accountants. The new board would 
conduct examinations for “Public Account­
ants” twice yearly, the examinations to 
be designed and graded by the board. 
Examinations would cover the same sub­
jects as the Institute’s CPA examination.
2. Anyone engaged in public accounting 
or public bookkeeping on the effective 
date of the act could receive a certificate 
as “Public Accountant” merely by apply­
ing and paying an application fee. Annual 
registration is provided thereafter.
3. Only persons with certificates as 
“Public Accountants” could practice pub­
lic accounting or public bookkeeping. 
Presumably CPAs would have to have 
such certificates in addition to their own.
Other sections of the bill provide for 
promulgation of a code of ethics, registra­
tion of partnerships and corporations 
existing when the act becomes effective, 
ownership of working papers, and reci­
procity for persons holding “a valid Public 
Accountant Certificate” or “license to 
practice” issued by another state.
Monthly News Letter
New Survey of Annual Reports
Published reports of more than 900 corporations for fiscal years ended between 
July 1, 1947, and June 30, 1948, are analyzed by the Institute research staff in 
Accounting Trends in Corporate Reports, a new study which will become available 
within the next few weeks. This volume, the second in a series based on a continuing 
survey, is more comprehensive than the first study, published last year. It contains 
more comparative statistics on accounting treatment, form, and terminology; describes 
recent developments and trends; indicates the extent to which reports conform to 
Institute recommendations. The price is $7.
Institute Examiners Elect New Chairman
Donald P. Perry of Boston was elected chairman of the board of examiners of 
the American Institute of Accountants, at a meeting of the board in New York 
on November 29. He succeeds J. William Hope of Bridgeport, Connecticut, now a 
vice-president of the Institute, who resigned. Mr. Perry has been a member of the 
Institute since 1923 and a member of its board of examiners since 1944. He is a 
certified public accountant of Massachusetts, New York, and several other states; a past 
president of the Massachusetts Society of Certified Public Accountants; a former 
member of the Massachusetts Board of Registration of Certified Public Accountants; 
and a partner in the Boston office of Lybrand, Ross Bros. & Montgomery.
Executive Committee Meets
The executive committee, meeting in New York on November 22, discussed 
Institute policy toward legislation detrimental to certified public accountants expected 
to be introduced at the next session of Congress; pending judicial proceedings of 
interest to the profession; financial requirements of expanding program of Institute 
activities; engagement of suitable space for Institute offices, anticipating termination 
of the lease on the present headquarters late in 1950; plans for the First Inter-American 
Conference on Accounting, in San Juan, Puerto Rico, next May, and for the 1949 
annual meeting of the Institute, in Los Angeles, October 31 - November 3.
Washington Conference on Financial Reporting
At the invitation of Budget Bureau officials, representatives of the Institute and of 
the governmental interagency committee on the study of financial reporting analyzed 
financial reporting problems of an inflationary period, in Washington on December 8 . 
Findings of the recent Institute questionnaire on methods of reporting economic income
( Continued on page 2)
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CPAs ON THE AIR
Two prominent certified public 
accountants, attending the recent 
Mountain States Accounting Con­
ference in Phoenix, Arizona, par­
ticipated in radio broadcasts. On 
November 7, Percival F. Brundage, 
president of the American Institute 
of Accountants, was interviewed by 
W. R. Montgomery, executive vice- 
president of the Bank of Douglas, 
in Phoenix. This broadcast, origi­
nating in the studios of Station 
KTA R, and transmitted over a 
seven-station regional network, was 
arranged with the cooperation of 
the Arizona Society of Certified 
Public Accountants and the Insti­
tute. It emphasized recent account­
ing developments of general interest, 
federal taxation, and current busi­
ness problems with which certified 
public accountants are immediately 
concerned.
On November 9, W. Carl Dale of 
Phoenix, past president of the Ari­
zona Society and an Institute mem­
ber, was interviewed by the com­
mentator in one of a series of 
broadcasts sponsored by the Amer­
ican Federation of Labor over Sta­
tion KOOL. The program informed 
the radio audience that accounts of 
many labor unions are audited by 
independent certified public account­
ants and proposed increased reliance 
on certified financial statements, by 
both labor and management, in 
wage negotiations.
Monthly News Letter (Continued)
and recommendations of the committee on accounting procedure were discussed. The 
Institute was represented by George D. Bailey, immediate past president; Samuel 
J. Broad, chairman of the committee on accounting procedure; and Carman G. Blough, 
research director.
Auditing Procedure Committee Meets
The auditing procedure committee for 1948-49 held its first meeting, in New York, 
December 10. Among the topics discussed were preparation of case studies relating 
to audits of small businesses, and to internal control; development of a staff training 
manual for public accounting firms; responsibility of partners to supervise and review 
staff work; reliance by accounting practitioners on internal audits; justification for 
negative opinions.
Accountants’ Index— Seventh Supplement
The Seventh Supplement to the Accountants Index, just completed, lists alpha­
betically by authors, titles, and subjects all significant books, pamphlets, and magazine 
articles relating to accounting published in the English language between January, 
1944, and December, 1947. This bibliography was compiled under the direction of 
Helen M. Johnstone, librarian of the American Institute of Accountants. Institute 
members may borrow publications cited from the library. The price of the new 
volume, which contains about 700 pages, is $12.
Annual Meeting Proceedings
A bound volume containing the full text of all papers presented at technical and 
general sessions of the 1948 annual meeting of the American Institute of Accountants 
will be distributed to members before the end of the year. Additional copies may be 
purchased by members and others at a price of $1.50. Another pamphlet containing 
names of committee members for the current fiscal year and proceedings of the annual 
business sessions will also be distributed soon. Members have already received copies 
of reports submitted to council by Institute committees for the fiscal year ended 
August 31, 1948.
New Research Bulletins
Two Accounting Research Bulletins have recently been distributed to Institute 
members: No. 36, entitled Pension Plans— Accounting for Annuity Costs Based on 
Past Services, and No. 37, Accounting for Compensation in the Form of Stock Options.
Charitable Appeals on Letterheads
In response to an inquiry from an Institute member, the committee on professional 
ethics recently expressed the opinion that the Rules of Professional Conduct do not 
prohibit use of the business stationery of a public accounting firm in seeking funds 
for eleemosynary institutions.
Suggestions for Renegotiation Regulations
At the invitation of the Under Secretary of the Air Force, an Institute committee 
has reviewed proposed renegotiation regulations and submitted 15 specific suggestions. 
The committee, organized for this purpose, consisted of Institute members with 
extensive experience in renegotiation procedure during the recent war. Comments of 
other Institute members, in response to an announcement published in the August,
1948, issue of this bulletin, were considered in drafting the recommendations. The 
committee has offered to cooperate with the Air Force in preparing forms to be filed 
by contractors who are subject to the regulations, or in any other capacity in which 
certified public accountants may be qualified to assist.
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Shop Talk . . .
By J o h n  L. C a r e y ,  
Executive Director
F r o m  October 28 to November 16 I 
was away from the office, attending 
meetings in Ruston, Louisiana; Little 
Rock, Arkansas; Tulsa, Oklahoma; Albu­
querque, New Mexico; Phoenix, Ari­
zona; Denver, Colorado; and Newark, 
New Jersey. All these meetings were 
unusually stimulating, and I wish that 
space permitted a detailed description of 
each one, with acknowledgment of the 
credit due to the individuals who arranged 
and ran them.
• The first Louisiana Accounting Con­
ference was held at Louisiana Polytechnic 
Institute, October 29 and 30. The pro­
ceedings are described elsewhere in this 
bulletin. It was thoroughly successful 
from every point of view. Public acknowl­
edgment was made of the contribution of 
Professor Leo Herbert, who was in charge 
of the organization and arrangements.
• The Mountain States Accounting 
Conference at Phoenix, Arizona, was an 
outstanding meeting. The scope of the 
program was described in the November 
bulletin. Attendance, publicity, quality 
of technical sessions, and entertainment 
left little to be desired. Among the out­
standing features was a luncheon for mem­
bers and guests, at which about 400 
persons, including the Governor of the 
state, the Mayor of Phoenix, and more 
than 100  of its prominent citizens heard 
Percival F. Brundage, president of the 
Institute, speak on inflation and other 
economic questions related to accounting. 
The highlight of the entertainment pro­
gram was a western party featuring thick 
steaks and square dances. Dixon Fager­
berg, Jr., of Phoenix was general chair­
man.
• At Little Rock, Tulsa, Albuquerque, 
and Denver there were meetings of the 
state societies which had been arranged 
to coincide with my visit. The discussions 
generally covered the same subject mat­
ter: relations with lawyers in the field 
of tax practice, accounting and auditing 
standards, accounting education, special
problems of the smaller practitioner, state 
legislation, and relations with public 
accountants.
• The attendance at all the meetings 
was extraordinarily good, and the keen 
interest shown in professional affairs was 
encouraging. Many younger men are tak­
ing their places in the official families of 
the state societies and are approaching 
their responsibilities with earnestness and 
enthusiasm.
• Many more state societies, even some 
of the smaller ones, are seriously consid­
ering the possibility of obtaining part-time 
or full-time salaried assistants to permit 
the undertaking of more ambitious activ­
ity programs.
• The New Jersey Society on November 
16 held a meeting designated as Amer­
ican Institute Night, an innovation in 
New Jersey. The idea was that of A. H. 
Puder, president of the society, and the 
results were most gratifying. About 300 
members of the New Jersey Society and 
nearly 100 students from nearby uni­
versities were present.
After introduction of the honored guests, 
Mr. Puder outlined the services which the 
Institute renders to the accounting profes­
sion and the work it has undertaken. 
Speakers of the evening were Percival F. 
Brundage, president of the Institute, J. 
William Hope, vice-president, and the 
executive director. Members of the staff 
of the Institute were guests at the meet­
ing and were introduced.
*  * *
• Harvey Whitney of the Bankers Trust 
Company, first chairman of the Robert 
Morris Associates committee on coopera­
tion with accountants, is retiring soon 
from active business life. The executive 
director and the administrative secretary 
of the Institute were Mr. Whitney’s guests 
at luncheon, November 24, to meet other 
officers of the bank, and talk over old 
times.
TULANE FORUM DISCUSSES 
ACCOUNTING FOR BUSINESSMEN
An innovation at the annual homecom­
ing of the Tulane University Commerce 
and Alumni Club, on October 29, was 
an informal accounting forum based on 
the theme “Accountants’ Reports to Man­
agement and Management’s Use Thereof.” 
This topic was presented in a non­
technical manner from the viewpoint of 
the business executive, with ample oppor­
tunity for discussion. The chairman of 
the session was Gayle L. Dalferes of New 
Orleans, member of the executive board 
of the Society of Louisiana Certified Pub­
lic Accountants and a member of the 
American Institute. He was assisted by 
four CPAs with diverse experience. The 
accounting program was one of five 
forums on current business problems 
scheduled simultaneously. Others were 
devoted to finance, labor relations, mar­
keting, foreign trade and transportation. 
Alumni were urged to attend the forum 
of their choice and to invite business 
acquaintances.
ARE YOU GOING  
TO LOS ANGELES?
As this issue of the Institute bul­
letin goes to press, H. T . Winton, 
administrative secretary, is in Los 
Angeles planning for the 62nd an­
nual meeting with various com­
mittees which share the responsi­
bility for its success. These advance 
arrangements should remind mem­
bers that it is time to circle the 
dates on their calendars—October
31 - November 3, 1949 — and to 
make their own plans. Meeting 
headquarters will be at the Hotel 
Biltmore, with accommodations 
available there and at other nearby 
hotels. Many expect to combine 
attendance at the first annual meet­
ing on the Pacific Coast since 1939 
with a vacation for themselves and 
their families. Committees repre­
senting the Institute and the Cali­
fornia Society of Certified Public 
Accountants are cooperating to 
make such a trip worth while from 
the viewpoint of education, recre­
ation, and leisure. For members 
in the East and Middle West, the 
Institute expects to arrange for a 
special train with stopovers at 
points of historic and scenic inter­
est. Requests for reservations on 
this train are already being received 
at Institute headquarters. Others 
should be sent to Mr. Winton now 
so that necessary plans can be com­
pleted.
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PLAN TO ATTEND 
PUERTO RICO CONFERENCE
Economic and commercial developments 
in the Western Hemisphere have an in­
creasingly important influence on business 
and professional problems in the United 
States. Through the initiative and hos­
pitality of the Puerto Rico Institute of 
Accountants, members of the American 
Institute have an unusual opportunity to 
learn about these developments and 
problems at the First Inter-American Con­
ference on Accounting, in San Juan, May 
18-22, 1949.
Puerto Rico is a territory of the United 
States. Its certified public accountants 
must pass the uniform examinations pre­
pared by the board of examiners of the 
American Institute of Accountants and 
adopted by the Puerto Rico Board of 
Examiners of Accountancy. Because most 
of its accountants and businessmen speak 
both English and Spanish fluently, Puerto 
Rico is a natural link between the English- 
speaking and Spanish-speaking countries
O ne of the distinguishing marks of a 
professional man is that his education 
continues all his life. He cannot remain in 
the same place; if he does not keep abreast 
of current developments, inevitably he 
slips backward.
It is for this reason primarily that the 
members of every profession are organized 
into societies, and that professional maga­
zines like T he Journal of Accountancy 
are published. Public acceptance of a 
professional man is increased by a sub­
stantial, high-level body of professional 
literature.
The general public is perhaps too little 
aware that certified public accountants are 
just like other professional men in this 
respect. You know that the lawyers you 
admire most are those best informed about 
new legal precedents, and cases of general 
interest. You expect your doctor and your 
dentist to know the most recent technical 
and scientific improvements in their fields.
of the Western Hemisphere. Leaders of 
the accounting profession in many of 
these countries, who have visited Institute 
headquarters in recent years, describe a 
number of technical and professional prob­
lems familiar to accountants in the United 
States: standards of professional ethics, 
generally accepted accounting and audit­
ing procedures, uniform terminology, 
regulatory legislation.
The American Institute is cooperating 
with the Puerto Rico Institute and pro­
fessional accounting societies of other 
Western Hemisphere countries in plan­
ning for the First Inter-American Con­
ference. Its success and its benefit to 
accountants throughout the world will 
depend largely upon the size of the delega­
tion from the United States. T . Coleman 
Andrews of Richmond, Virginia, a vice- 
president of the Institute, and Samuel 
Eskew of Louisville, Kentucky, a mem­
ber of council, will be at the Puerto Rico 
meeting. Other Institute members who 
plan to attend, or who would like to 
attend if possible, are urged to notify the 
executive director now.
Do your clients and business acquaint­
ances fully realize that accountancy is also 
a growing, dynamic profession, whose 
members are constantly striving to im­
prove their services to management and 
the public, to find better means of han­
dling, presenting, and understanding 
financial information?
The real leaders in any profession are 
those who make the greatest contributions 
to its technical advancement and service 
to the public. Tremendous increases in 
the demand for the services of certified 
public accountants during the last 15 years 
have made it difficult for many of them to 
find time for writing about the professional 
achievements to which they have contrib­
uted.
But it is worth remembering that a 
steady growth in the technical and pro­
fessional literature in any field is one of 
the best ways of deserving and achieving 
public acceptance of professional status.
NEW JERSEY BOARD RAISES 
EDUCATIONAL REQUIREMENTS
The New Jersey State Board of Public 
Accountants recently adopted a regulation 
providing that, after January 1, 1951, every 
applicant for examination for a certificate 
as a certified public accountant must pre­
sent evidence of having satisfactorily com­
pleted a course of study in a college or 
school of accountancy and business admin­
istration registered with, and approved 
by, the Board. The regulation also speci­
fies the minimum number of semester 
hours to be devoted to professional ac­
counting courses.
COMMITTEE ON PERSONNEL 
EXPANDS ACTIVITIES
At a meeting of the Institute commit­
tee on selection of personnel, in New York 
on November 19, progress was reported in 
the development of a short-form “Level 
II” Achievement Test which can be com­
pleted in two hours, compared with four 
hours for the original form. It is expected 
that the new test, which will omit subject 
matter normally covered in the final 
semester of a college course, would be 
taken by students in the second half of 
their senior year. Establishment of charges 
for the tests, consistent with current ad­
ministrative costs, was discussed.
An article by the committee, entitled 
“A New Yardstick for Accounting Skills,” 
appeared in The Journal of Accountancy 
for December. The text explains the status 
of the Institute project for pre-testing ac­
counting students, now evolving from the 
development to the operations phase; 
describes its advantages for the student, 
teacher, and employer; and indicates how 
each may help to increase the usefulness 
of this program. Reprints have been 
distributed to colleges, placement bureaus, 
and members of the American Account­
ing Association.
MISSISSIPPI WOMAN CPA  
HELPS GOVERN CITY
Miss Elizabeth Peck, member of Missis­
sippi Society of CPAs, and only woman 
certified public accountant in the state, 
was recently elected to the City Council 
of Meridian, Mississippi. Miss Peck is 
also a member of the American Institute.
Your Public Relations
B y  C h a r l e s  E. N o y e s , D irector of P ublic Inform ation
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M E M B E R S  O F  C O U N C I L  E X  O F F I C I O
Presidents of State Societies of Certified Public Accountants
W . H. Borland  
Alabama
F . H . Woodward 
Arizona
Raymond R . Morris 
Arkansas
Paul K . W ebster 
California
Fred P . Carleton  
Colorado
Joh n  C. McNab 
Connecticut
Alfred H . Coe 
Delaware
Benj. F . Regardie 
District of Columbia
Robert M. Morgan  
Florida
Theo. S. Mauldin 
Georgia
Lester J .  Randall 
Idaho
Thomas J .  Reedy 
Illinois
W illiam H . W alker 
Indiana
Lloyd R . Bock  
Iowa
R ex Jennings 
Kansas
Gordon Ford  
Kentucky
Robt. B . Hawthorn 
Louisiana
George H. Bald 
Maryland
N. H . S. Vincent 
Massachusetts
A. J .  Bloodsworth 
Michigan
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MEMBERS OF COUNCIL EX OFFICIO
John  H. O’Connell 
Minnesota
Robert W . H artford  
Mississippi
A. W . Hebrank  
Missouri
W . Kenneth Good 
Montana








Edward A. K racke  
New York
F . G. Eichhorn  
North Carolina
Roy A. Janz  
North Dakota
Oliver W . Seifert 
Ohio
Vincent M. Kelly 
Oklahoma
Don. B . Carmichael 
Oregon




Glenn M. Hatfield 
South Carolina
John W . Sorensen 
South Dakota
Jam es W .  Allen 
Tennessee
H arry D. Hopson  
Texas
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Z. Vernon 
D errick, Utah
Seth A. Densmore 
Vermont
J .  Sydnor Mitchell 
Virginia
John L . Bennett 
W ashington
Robert E . Witschey 
West Virginia
John  H. Evans 
Wisconsin
Charles L . Tangney 
W yoming
H erbert C. Dunn 
Hawaii
The presidents of the Maine, New Mexico, and Puerto Rico Societies are not members of the Institute
State Society Activities
Slate Society Achievements 
of the Year
• State societies were recently asked by 
the Institute to indicate what they consid­
ered their outstanding achievements during 
the last year. Some of the more interesting 
replies received follow:
• A l a b a m a  considered its Tax Clinic at 
the University of Alabama and the organi­
zation of its first chapter, in Birmingham, 
most worthy of note.
• A r iz o n a  amended its constitution and 
by-laws to provide for higher standards 
for membership, and changed its name 
from Arizona Society of Public Account­
ants to Arizona Society of Certified Public 
Accountants; was host to Mountain States 
Accounting Conference.
• A r k a n s a s  initiated chapters and chap­
ter activities; planned a comprehensive 
public relations program.
• C o n n e c t i c u t  celebrated its 40th anni­
versary.
• D is t r i c t  o f  C o l u m b i a  worked on a 
veretans’ training program with CPAs; re­
activated its bi-monthly publication.
• F l o r id a  assisted a legislative commit­
tee survey of state government accounting.
• G e o r g ia  conducted an Annual Ac­
counting Institute in cooperation with the 
University of Georgia; assisted in writing 
state income-tax regulations; and estab­
lished an award for proficiency in CPA 
examinations.
• I d a h o  reached a successful point of 
cooperation with public accountants to 
formulate a new accountancy law.
• I l l i n o i s  greatly expanded its program 
of meetings and substantially increased its 
membership.
• I o w a  endorsed Accounting Research 
Bulletin 23, and made it a rule of the 
state society.
• L o u is ia n a  established the area’s first 
accounting conference jointly with Louisi­
ana Polytechnic Institute.
• M a s s a c h u s e t t s  sponsored a Graduate
Study Conference jointly with the Amer­
ican Institute and the Harvard Business 
School; improved its monthly News 
Bulletin.
• M ic h ig a n  presented a federal income 
tax lecture course, and held its Annual 
Accounting Conference at the University 
of Michigan, with large registrations at 
each.
• N e v a d a  formed its society late in
1947, and became fully established and 
operating in 1948.
• N e w  J e r s e y  worked actively with the 
State Corporation Tax Bureau and De­
partment of Banking and Insurance; paid 
special attention to senior students major­
ing in accounting at Rutgers University 
and Seton Hall College.
• N e w  Y o r k  was responsible for the 
immediate repeal of the “Oliver Law” 
which would have permitted certain per­
sons to obtain certificates without examina­
tion; held a series of federal tax lectures.
• N o r t h  C a r o l in a  held its annual 
symposium on accounting and taxation; 
launched their publicity, educational, and
( Continued on page 11)
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Voice o f the Membership
Uniform Accounting 
For School Districts
Letter from  
C l a u d e  C . E l l is ,
St. Louis, Missouri:
An article in the July 1948 issue of 
The Certified Public Accountant (p. 6 ) 
referred to the uniform accounting system 
for school districts in Michigan. This 
article stated that the sponsors of the 
system believed it was the first state-wide 
program of its type ever initiated.
Your readers may be interested to learn 
that about 15 years ago the writer was 
requested to serve on a committee, with 
various school superintendents in Missouri, 
to prepare a uniform accounting system 
and a manual of accounting. After a 
detailed survey of uniform systems in use 
elsewhere, the State of Missouri adopted 
a system prepared by the writer which 
included a manual of accounting with all 
necessary journal and ledger forms and 
subsidiary distribution records.
Although this system has not been in­
troduced in St. Louis or Kansas City, it 
has since been used by a majority of 
high school districts in medium-sized 
Missouri communities and represents a 
major improvement over previous account­
ing records.
Since the original forms were pre­
pared, the State Department of Educa­
tion has made minor changes providing 
a more detailed distribution of receipts 
and disbursements. Experience of our 
firm in conducting many public school 
audits indicates that the present system 
is entirely satisfactory.
Circulation of Pamphlet 
On CPA Standards
Letter from 
E u g e n e  C. M o y e r ,
Bethesda, Maryland:
Recently the Institute released a pam­
phlet entitled “Why CPA Standards Are 
Important to You.” ( T he Certified Public 
Accountant, October 1948, p. 5.) It seems 
to me that this literature would serve a 
useful purpose to the profession if it could
be distributed by individual Institute 
members to businessmen throughout their 
communities.
Accordingly, I wish to inquire whether 
the committee on professional ethics would 
interpose any objections to distribution of 
this pamphlet by an individual Institute 
member to friends, clients, and the mem­
bership of civic organizations (such as 
chambers of commerce, Kiwanis, etc.) to 
which such member belongs.
Reply from
H . T. W in t o n , Administrative Secretary 
American Institute of Accountants:
The question raised in your letter has 
been considered by the committee on pro­
fessional ethics in the past. . . . The 
Institute is desirous of having wide dis­
tribution of its public information pam­
phlets and would heartily endorse your
What Members Are Doing
• R o y  M. A b a g n a l e  of Springfield, Massa­
chusetts, is president of the local Civitan Club.
• A r t h u r  L. B a ld w in  of Denver addressed 
a Chamber of Commerce luncheon in Pueblo, 
Colo., on “Municipal Consciousness.”
• R u s s e l l  S. B o g u e  of Tam pa, Florida, is 
chairman of the schools committee of the 
Greater Tam pa Chamber of Commerce.
• A r t h u r  M. C a n n o n  of Seattle discussed 
the “Significance of the Basing Point Deci­
sion” for the W ashington Association of 
Purchasing Agents.
• J. L. D a v is  of Columbus, Ohio, is the 
author of an article entitled “Keeping Track  
of Insurance” published in Credit and Finan­
cial Management for October 1948.
• H e l o i s e  E. B r o w n  of Houston, and 
M a r io n  A. F r y e  of Cleveland, have been 
appointed to the advisory board of the Inter­
national Accountants Society, Inc.
• N o r t o n  F .  G r a h a m  of Boise, Idaho, has 
been appointed to complete the unexpired 
term of City Councilman Clayne Robison, 
who resigned, ending in April 1949. H e is 
also chairman of the city finance committee.
• C l a r k s o n  H i l l  of Pittsburgh has been 
appointed director, accounting and cost plan­
ning, for the glass division of Pittsburgh 
Plate Glass Company.
• D a v id  Jo s e p h  of New York City, Special
proposal to send copies to your clients 
and friends. It is recommended, however, 
that group distribution to members of 
chambers of commerce, Kiwanis Clubs, 
etc., should be made through state socie­
ties of certified public accountants rather 
than through an Institute member.
Correction in Item on New Officers 
of American Accounting Association
Letter from
R o b e r t  L. D ix o n , President 
American Accounting Association 
Ann Arbor, Michigan:
Your listing of the new officers the 
American Accounting Association on page
7 of your November issue incorrectly in­
cludes W. W. Werntz as a vice president. 
Actually, the three vice presidents of 1949 
are Newcomer and Zebley, as listed, and 
Harry H. Wade, of the University of Iowa, 
whose name was omitted. Mr. Werntz is 
just concluding a term as vice president.
Survey Director of the National Institute of 
Governmental Purchasing Agents, recently 
conducted a survey of the salaries and re­
sponsibilities of public purchasing agents at 
all levels of government.
• P a u l  H . L iv in g s to n  of Laurinburg, 
N orth Carolina, has been elected president 
of the Kiwanis Club in that city for the year
1949.
• O w e n  L o u i  of Honolulu is auditor of 
the Hawaii Chinese Civic Association.
• I r a  M o s h e r  of New York is chairman 
of the finance committee of the National 
Association of Manufacturers.
• L e s t e r  A. P r a t t  of W ashington, D. C., 
is the author of “I Catch Bank Embezzlers" 
in Collier’s for November 20, 1948.
• L u d w ig  B. P r o s n i t z  of New York is the 
author of two articles on “T ax Accounting 
in the Radio Industry” recently published in 
Radio & Television Weekly.
• G. R . R i c h n e r  of Irvington, New Jersey, 
has been reappointed president of the local 
Board of Education for a three-year term.
• I r a  R u b e l  of Chicago is the author of a 
new book, Advertising A gency Financial 
M anagem ent and A ccounting, published by 
Funk & Wagnalls.
• C l a r e n c e  L .  T u r n e r  of Philadelphia 
was appointed by the Governor of Pennsyl­
vania to represent the state at the 41st Annual 
Conference on Taxation recently conducted 
by the National T ax Association, in Denver.
The Certified Public Accountant, December 1948 9
12,000 CANDIDATES 
TAKE UNIFORM EXAMINATIONS
Preliminary calculations indicate that 
more than 12,000 candidates for the CPA 
certificate took the November uniform 
CPA examinations prepared by the board 
of examiners of the American Institute of 
Accountants and adopted by most state 
and territorial examining boards. This 
estimate compares with a total of approxi­
mately 9,000 candidates who took the 
examinations in May 1948, breaking all 
previous records. The November uniform 
examinations were given by examining 
boards of 46 states, the District of 
Columbia, three United States possessions, 
and the Treasury Department. By agree­
ment with state and territorial boards of 
accountancy, the Institute will grade pa­
pers submitted by candidates in about 
40 states and territories. Grades recom­
mended are subject to review and approval 
by the various state boards which assume 
sole responsibility for announcing the 
examination results. The Institute has 
engaged a staff of certified public account­
ants, and rented temporary office space, 
to assist the board of examiners in read­
ing and grading approximately 17,500 
papers.
The next CPA examinations will be 
held on May 18, 19, and 20, 1949.
U. S. STEEL CHAIRMAN  
CITES INSTITUTE STATEMENT
In a recent letter to stockholders of 
United States Steel Corporation, Irving S. 
Olds, chairman of the board, explained 
why the additional charge for wear and 
exhaustion of facilities, introduced in the 
financial accounts for 1947, would be 
increased from 30 per cent of the depre­
ciation based on original cost to 60 per 
cent, effective as of January 1, 1948. 
Referring to recommendations by the 
American Institute of Accountants com­
mittee on accounting procedure, concern­
ing accounting treatment of depreciation 
of plant and equipment, Mr. Olds said:
“The problem of determination of the 
proper amount of the additional cost to 
cover such losses as reduction in dollar 
purchasing power, economic obsolescence, 
and abnormally excessive present-day 
costs, has been the subject of intensive 
study by the Corporation as well as by 
numerous others over the past year or so.
The American Institute of Accountants 
recently issued a letter to its members 
reaffirming its position stated a year ago 
that accounting and financial reporting 
for general use will be best served by 
adhering to the generally accepted con­
cept of depreciation on original cost and 
that any basic change therein should await 
further study of the nature and concept 
of business income. The additional wear 
and exhaustion cost reported by the Cor­
poration is, in its opinion, a proper record­
ing of the facts. In the judgment of the 
Corporation, adequate provisions should 
be made currently for the replacement of 
assets which are constantly being worn 
out through production operations. In 
view of the American Institute of Ac­
countants letter, and the recent discussions 
between the Corporation and the Securities 
and Exchange Commission, further study 
is being made in an effort to agree upon 
principles, satisfactory to the Commission, 
for determining and reflecting additional 
wear and exhaustion cost for the full year
1948.”
INSTITUTE OF TRADE 
AND COMMERCE PROFESSIONS
Future plans of the Institute of Trade 
and Commerce Professions, an organiza­
tion succeeding the Trade and Commerce 
Bar Association, of New York, were an­
nounced at its first meeting on November 
23. The American Institute of Account­
ants was represented at this luncheon 
program by Percival F. Brundage, presi­
dent; Charles H. Towns, treasurer; and 
the executive director. Purposes of the 
new organization, according to an official 
statement, are:
“1. To serve as a general center of the 
interested professions for expert considera­
tion and discussion of laws, rules, and 
regulations relating to trade, commerce, 
and industry by accountants, economists 
and business analysts, lawyers, and trade 
association executives. . . .
“2. To conduct meetings covering all 
the above professional points of view on 
such problems of common interest. . . .
“3. To publish monographs or bulletins 
giving the views of the various professions 
on topics of interest in the above field.”
Voting members, to be admitted upon 
invitation of the board of directors, are 
limited to persons qualified, and firms
whose members are qualified, for inclu­
sion within any one of the following four 
groups: (a) accountants; (b ) economists 
and business analysts; (c) lawyers; (d) 
trade association executives. Headquarters 
of the new organization are at 400 Mad­
ison Avenue, New York City.
OHIO'S OLDEST NATIONAL BANK 
RECOMMENDS ACCOUNTANTS
A prominent advertisement captioned 
“Your Accountant Should Figure in Your 
Plans for the Future” appeared recently 
in the Dayton Sunday News over the sig­
nature of the Third National Bank and 
Trust Company, of that city, described 
as “Ohio’s Oldest National Bank.” This 
advertisement urges the reader to con­
sult four specialists about his estate; ac­
countant, lawyer, bank trust officer, and 
life insurance representative. Following is 
an excerpt from the text: “You can best 
safeguard your family’s future by making 
it a point to secure expert counsel on every 
detail affecting your estate. Have your 
accountant make a thorough review of 
your estate. He may be able to make 
suggestions to effect substantial savings 
on gift or inheritance taxes. In addition, 
his analysis may reveal important possible 
savings on present income taxes. Your 




Opportunities for an accounting career 
are analyzed briefly and compactly in a 
four-page circular issued by Science 
Research Associates. This folder is one of 
a series of “Occupational Briefs on Amer­
ica’s Job Fields” published by that organi­
zation. It explains some of the typical 
jobs which an accountant performs; ap­
praises vocational opportunities in public 
accounting firms, in private industry, and 
with the government. The text also dis­
cusses personal characteristics which con­
tribute to success in accountancy, educa­
tional requirements, and potential earn­
ings. Qualifications of the CPA are 
distinguished from those of the public 
accountant. Copies of this circular are 
available from Science Research Asso­
ciates, 228 South Wabash Avenue, Chicago
4,  I l l .




A. Wendall Simmons, Birmingham 
A rkan sas 
Ingram G. Hartje, El Dorado
C a lifo rn ia
Alexander W. Berger, San Jose 
Carl W . Flegal, San Francisco 
John Harden, Jr., San Jose 
Harold J . Hertzberg, Los Angeles 
John H. Land, San Francisco 
Jack Miller, Los Angeles 
Geo. Mordy, Los Angeles 
A. LeRoy Nelson, Hollywood 
Henry L. Rice, Los Angeles 
Stanley I. Rosen, Los Angeles 
Hubert E. Sandoz, San Francisco 
Richard Sauer, San Bernardino 
David A. Thiel, San Leandro 
Clayton Reed Tidyman, Los Angeles 
Louis A. Williford, Los Angeles
C olorado
Robert W. Duff, Denver 
Alvin W. Schone, Denver
C o n n ecticu t
Irving L. Finsmith, New Haven
D is tr ic t  o f  C olum bia
Francis I. Geibel, Washington 
James W . Sawyer, Washington
F lo r id a
R. Warren Davis, Miami 
Clarence A. Peterson, Orlando 
Edward S. Roth, Miami 
Carl G. Tripp, Lakeland
G eorgia
Robert Edward Hardin, Rome 
Harold B. Henderson, Augusta 
William J. Nettles, Atlanta 
John E. Reid, Rome 
George C. Slickman, Rome
I llin o is
Theodore T. Feinzimer, Chicago 
Paul S. Green, Chicago 
R. P. Hughes, Chicago 
H. Jeanetta Hunse, Chicago 
Frank E. Kassner, Chicago 
Harold J . Mintern, Chicago 
John Joseph Muszynski, Chicago 
Edward M. Oher, Chicago 
Harry H. Presser, Chicago 
Paul Robert Rasmussen, Chicago 
Leonard M. Savoie, Chicago 
Norman N. Schwartz, Chicago 
Joseph L. Shields, Chicago 
Morris Weiser, Chicago 
Frank Hardy Whitney, Springfield
In d ia n a
John J. van Benten, Indianapolis 
Paul R. Packer, Indianapolis 
J. R. Shine, New Albany 
Claude A. Thomas, Muncie 
Iow a
Frank R. Barth, Decorah 
Earl W . Druehl, Davenport 
R. A. Wester, Marshalltown
K an sas
Raymond Keith Eshelman, Wichita 
K e n tu ck y  
Herbert Lee Brown, Louisville 
J . E. Corder, Louisville 
Benjamin Goldfarb, Lexington 
William J . Mayer, Louisville 
Robert J . Titzl, Louisville 
Wallace Wallen, Louisville
L o u isia n a
James T. Johnson, Ruston 
M aryland 
Henry Hyman, Baltimore 
Sidney D. Rapkin, Baltimore
M assachu setts
Laurence P. Harrington, Boston 
Dorman J . Hayes, Springfield 
Edmund Ross Smith, Boston
M ich igan
Matthew P. Palmer, Detroit 
Frank P. Vixo, Kalamazoo
M in n esota
Carl L. Nelson, Minneapolis 
M issou ri 
Fred T. Leebrick, St. Louis 
Sidney Magazine. Kansas City 
Clifford G. Ward, St. Louis
H. E. Yancey, St. Louis
M o n tan a
Merton G. Close, Billings
New Je rse y
Joseph Dugas, Newark 
Jack Gottdenker, Woodbridge 
Robert S. Puder, Newark 
Stanley S. Zislin, Passaic
New Y o rk
Frank J. Baffi, New York 
Robert A. Davis, New York 
Emanuel M. Hellman, New York 
Ralph R. Janis, New York 
Richard M. Matthews, New York 
Lloyd Paxton, New York 
David C. Stein, New York 
Bernard Tarnowsky, New York 
John J. Todd, Jr., New York 
Philip Wolitzer, Jamaica
N orth  C aro lin a
Marvin L. Westmoreland, Charlotte 
O hio
Russell R. Fey, Cincinnati 
Carl Phares, J r ., Cincinnati 
Robert M. Rouse, Cincinnati 
Joseph M. Zeigler, Jr ., Cleveland
O k lah o m a
H. O. Best, Tulsa
Thomas O. Courtney, Tulsa
Roy Peyton Woodruff, Oklahoma City
O regon
Card Greaves, Portland 
Harold H. Persey, Salem 
R. H. Pursifull, Portland
P en n sy lv an ia
Erma Leidich Aubert, Bethlehem 
Arthur H. Bergey, Philadelphia 
Guy H. Bogar, Harrisburg 
Benjamin Bricklin, Philadelphia 
John P. Ganley, Pittsburgh 
Martin L. Goldberg, Philadelphia 
W. Roy Huntsman, Jr., Philadelphia 
Richard J. McConnell, Philadelphia 
Britton H. Miller, Philadelphia 
Dominic J . Morris, Philadelphia 
Lagrant N. Peterson, DuBois 
Robert J . Schenk, Philadelphia 
Dale P. Schroedel, Pittsburgh 
Robert J . Seider, Philadelphia 
Clarence O. Swanson, Warren 
Irvin Tessler, Philadelphia 
Morris Thomas, Philadelphia 
Clinton J. Weibel, Philadelphia 
Richard E. Wonik, Philadelphia
R h o d e  Is la n d
Samuel M. Berkowitz, Providence 
Solomon E. Selinker, Providence
T en n essee  
Fred W . Brown, Nashville 
James J. Taylor, Memphis
T e x a s
Creighton Randle Hodges, Jr ., Houston 
L. L. Jones, Jr., Houston 
E. W. Peterson, Dallas 
W. C. Scurlock, Houston 
George Byron Smith, Amarillo
V irg in ia
Forrest W. Brown, Jr ., Richmond
G. K. Cole, Pulaski 
Leo F. Waterman, Roanoke 
R. A. Woody, Richmond
W ash in g to n
John N. DeVille, Longview
W isco n sin
William M. Hannah, Milwaukee 
Marion D. Schey, Madison
APPLICANTS RECOMMENDED 
FOR ADMISSION
The board of examiners has given consideration 
to applicants for membership in the American Insti­
tute of Accountants and recommends the admission 
of thirty applicants who have been accorded credit 
for having passed examinations acceptable to the 
board of examiners, ninety applicants who have 
passed the uniform examination, and one applicant 
who has passed an acceptable oral examination for 
the CPA certificate in participating states.
A labam a
Julian Duffee, Jr., Mobile 
Fred A. Richard, Jr., Demopolis
A rkansas
Willard R. Carlisle, Fort Smith 
C a lifo rn ia  
Harold M. Berlfein, Los Angeles 
Hans Curt Buckheim, San Francisco 
Jerome I. Eglin, Los Angeles
Robert Blythe Gilmore, Los Angeles 
Donald F. Hooper, Pasadena 
George L. Horne, San Francisco 
Clark J. E. Hunt, Los Angeles 
Charles W. Lamden, San Diego 
Edward M. Light, Los Angeles 
Louis M. Lowe, Los Angeles 
Richard H. Martin, San Francisco 
Clyde W. Moonie, San Francisco 
William S. Parry, Los Angeles 
Philip Dana Reed, Los Angeles 
Leo L. Rosen, Los Angeles
C olorado
Ralph R. Bartsch, Denver 
Lesley E. Kring, Denver
C o n n ecticu t
Herman Franklin, Hartford 
D elaw are 
Edwin A. Meyer, Wilmington 
D is tr ic t  o f  C olum bia 
Paul B. Garbelman, Washington
John Edward Herbert, Washington 
Frank Selwyn, Washington
F lo r id a
Michael J. Franco, Miami 
Louis Lotterman, Miami Beach
G eorgia
Herbert C. Grimm, Atlanta 
Edward Elwood O’Kelley, Cuthbert
I llin o is
Richard S. Baer, Chicago 
Philip Allen Gintzler, Chicago 
John Allen Hurd, La Grange
G. James Moss, Chicago 
Kurt Muller, Chicago 
Milton C. Ninnemann, Chicago 
John Leland Shaw, Chicago 
Arnie U. Wilson, Chicago
In d ia n a
Leonard M. Sullivan, Indianapolis 
( Continued on page 11)
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GEORGIA CPAs, TEACHERS IN EXCELLENT PROGRAM
Requirements of the several groups con­
cerned with published financial state­
ments were explained in technical sessions 
at the Second Annual Accounting Con­
ference on the campus of the University 
of Georgia at Athens, November 18-20. 
This program was sponsored jointly by 
the Georgia Society of Certified Public 
Accountants and the College of Business 
Administration. The following viewpoints 
were presented by the speakers listed, each 
a recognized authority in his special field. 
Bankers: C. S. Sanford, president, Liberty 
National Bank and Trust Company, 
Savannah; Economists and financial 
analysts: C. T . Taylor, Senior Economist, 
Federal Reserve Bank of Atlanta; SEC: 
Earle C. King, Chief Accountant; Labor: 
Joseph D. Kirkland, research staff, Amer­
ican Federation of Labor; Internal Revenue 
Bureau: Norman D. Cann, former Acting
State Societies
(Continued)
institutional advertising program; created 
two new awards for accounting students.
• N o r t h  D a k o t a  reorganized the soci­
ety.
• O h io  successfully resisted attempts of 
public accountants to substantially change 
the CPA law.
• O r e g o n  began publication of a 
monthly newsletter; started inviting all 
new CPAs to a dinner meeting where the 
chairman of the State Board of Account­
ancy presented the certificates; organized 
a CPA Toastmasters Club.
• P e n n s y l v a n i a  appointed advisory 
committees which, upon request, consulted 
with more than 15 institutions of higher 
education.
• S o u t h  C a r o l in a  was host to the Mid­
dle Atlantic States Accounting Confer­
ence.
• T e x a s  successfully supported the Pub­
lic Accountancy Act of 1945; improved 
its public relations program; added its 
12th chapter.
• U t a h  cooperated with universities in 
the state, providing credit for students 
working as junior accountants during 
winter term.
• V ir g in ia  defeated a bill to lower pro­
fessional standards; started publication of 
a technical journal.
Commissioner; Corporations: Howard 
Johnson, executive director, Atlantic Steel 
Company, Inc., Atlanta. This two-day 
program concluded with remarks by Car­
man G. Blough, research director of the 
American Institute of Accountants, on 
“The Professional Accountant’s Dilemma 
in Preparing Financial Statements.”
The conference, which also featured 
demonstrations of accounting machinery, 
and social events, was attended by ac­
counting practitioners from all parts of 
the state, teachers from several universities, 
and accounting students. It was con­
ducted under the general supervision of 
T . S. Mauldin, president of the Georgia 
Society of Certified Public Accountants, 
assisted by the Society’s education com­
mittee and a special “Accounting Institute 
committee” representing the University 
of Georgia.
•  W a s h i n g t o n  resolved differences of 
many years’ standing with Licensed Pub­
lic Accountants and obtained their co­





Robert J. Alexander, Waterloo 
Fred W. Marold, Waterloo
K en tu ck y
J. T. Noland, Louisville 
Robert W. Romer, Louisville
L o u isia n a
Christian P. Gerber, Jr ., New Orleans
M aryland
H. Harrell Granger, Salisbury 
M assachusetts
Russell C. Burnham, Boston 
Ernest Cutter, West Somerville 
Andrew H. Matiasek, Boston 
Herman L. Samick, Boston
M ich igan
Armand Abe Shulman, Detroit 
Leo M. Sobel, Ferndale
M issou ri
Robert J . Ellersieck, St. Louis 
Ernst S. Pauling, St. Louis 
William W. Ross, St. Louis
M ontana
Howard A. Gaare, Great Falls 
New Je rse y  
Louis H. Linowitz, Trenton 
Manuel S. Newman, Trenton
New M exico  
Nathan W. Glassman, Albuquerque
New Y o rk
Samuel George Burris, New York 
Hugh M. Campbell, New York 
Richard W. Costello, New York 
Jerome B. David, New York 
R. Vera Edelstein, New York 
Herbert B. Fischgrund, New York 
Bernard Melvin Grossman, New York 
Seymour N. Handelman, New York 
Walter H. Heinsius, Bronxville 
Raymond Knowles, New York 
Alexander N. Kozma, New York 
Albert Edward Latimer, Rome 
Brendan J. Meagher, New York 
Julius Nahmias, New York 
Paul Peck, New York 
Julius Peltz, New York 
Russell T. Peterson, Jamestown 
Pasquale Petrozziello, Brooklyn 
Edward T. Roehner, New York 
Hyman M. Rubinroit, New York 
Jaroslau Sukmanowsky, Hempstead
N orth  C aro lin a
George A. Hoffman, Hickory 
Harris L. Horton, Charlotte
O hio
William A. Misch, Port Clinton 
Justin Ralph Noetzel, Cleveland 
Robert Glenn Penrod, Toledo
O klah om a
John W. Burns, Ponca City 
O regon
Howard N. Marlett, Portland
P en n sy lv an ia
Ellis Berkowitz, Philadelphia 
Robert Fulton, Philadelphia 
Joseph C. Hudson, Philadelphia 
Richard John Kinney, Pittsburgh 
John W. Kleber, Pittsburgh 
Frank J. McFadden, Pittsburgh 
Joseph Piasecki, Philadelphia
S o u th  C aro lin a
George G. McKnight, Charleston 
So u th  D ak o ta  
George B. Medeck, Sioux Falls 
T en n essee  
Thomas Frank Dolan, Memphis 
Harvey L. Evans, Memphis 
Charles Herbert Oakley, Nashville 
T ex as
N. F. Abramowitz, Houston 
Harrell E. Berry, Houston 
Neely C. Brown, Dallas 
Edgar J. Helton, Abilene 
James G. Jones, Houston 
Wm. C. Marris, Houston 
Marshall McDonald, Houston 
R. L. McVey, Houston 
Philip A. Masquelette, Houston 
John J. Mimier, Dallas 
Raymond Q. Phillips, Lubock 
R. Kenneth Winters, Dallas 
V irg in ia  
William McP. Jones, Arlington
D. Vernon Norman, Norfolk 
Elihu M. Shepard, Norfolk 
William Thompson, Jr ., Richmond 
W ash in gton  
Neil V. Allman, Seattle 
Duward W. Frame, Yakima 
Isabel Mason, Seattle
W isco n sin  
William B. Danford, Racine 
Harvey W. Hielscher, Milwaukee 
Audrey J. Kleinschmidt, Madison 
Oscar G. Miltz, Milwaukee 
Charles G. Parker, Milwaukee
These applicants do not become members until 
voted upon by council and declared elected by the 
president. If protest is to be made against any 
applicant on the list it should reach the office of the 
Institute on or before December 31, 1948.
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FIRM ANNOUNCEMENTS
• H a y d e n  Q. A n d e r s o n  announces the 
opening of an office for the general practice 
of public accounting at 633 Shenandoah Life 
Bldg., Roanoke, Va.
• M. O. C a r t e r  C o m p a n y , Memphis, an­
nounce the admission to partnership of Clin­
ton R. Pearson and W . Ross Junkin.
• E r n s t  & E r n s t  announce the admission 
to partnership of the following effective Oc­
tober 1: Atlanta, Del R. Paige; Birmingham, 
Henry J. Pratt; Buffalo, C. D. W right; Cleve­
land, Albert W . Geater and W illiam S. Gor­
don; Houston, Erw in Heinen; Los Angeles, 
T . S. N orton, Jr.; Minneapolis - St. Paul, 
J. W . Strudwick; New York, E . J. Biza and 
J. N. Brown; Richmond, Thom as Lee 
Thrasher; San Francisco, Milton B. Clawson 
and Herbert H . Smith, Jr.; Seattle, E . B. 
A rnett; Toledo, A. Martin Zucker; Winston- 
Salem, H arry R. Borthwick; T . D. Spaeth 
has been appointed Assistant Manager of the 
Minneapolis and St. Paul offices.
• S id n e y  G esp ass a n d  C l a r e n c e  L a n g e r  
announce the formation of Gespass, Langer & 
C o ., a partnership, for the practice of ac­
countancy, specializing in hotels, restaurants, 
and associated fields, with offices at 200 W est 
34 S t., New York City.
• H o m e r  J. H e n n in g , Ottawa, Kansas, 
announces the admission to partnership of 
W arren N . Lesh, and the opening of an 
office in the Standard Life Building, Law ­
rence, Kansas, in the firm name of Hom er 
J. Henning & Company.
• G o ld b e r g , K r i e g e r  & C o m p a n y , Denver, 
announce the admission to partnership of 
Gerhart P. Japha.
• E d g a r  G. L u c k e r ,  J o h n  T . K e n n e d y ,  
a n d  K a r l  E. F e lm e d e n  a n n o u n c e  a  c h a n g e  
in  th e ir  firm  n a m e  f ro m  Lucker & Severance 
to  Lucker, K e n n e d y  & F e lm e d e n , Liberty 
B a n k  B u ild in g , B u ffa lo  2, N . Y .
• Norman S. Starkey of Baltimore announces 
the opening of a branch office in the Com ­
mercial Bldg., Berlin, W orcester County, 
Md.
• L awrence S. T impson and H arold C. 
Olsen announce the admission to partner­
ship of H . Russell Howland. The name of 
the partnership has been changed to Timpson, 
Olsen & Howland, Broadway Building, Oak­
land 12, Calif.
• W e n z e ll  a n d  Schm elz announce that 
Mr. W enzell has withdrawn from the firm. 
Jack E. Schmelz and Arthur W . Rieck 
will continue practice under the firm name of 
W enzell and Schmelz, 8100 East Jefferson, 
Detroit 14, Mich.
A COMPOSITE PICTURE 
OF WOMEN ACCOUNTANTS
Writing under this caption in T he  
Woman Accountant for October 1948, 
Catharine De Motte Quire, asssitant pro­
fessor of accounting at the University of 
California and chairman of the public re­
lations committee of San Francisco Chap­
ter. American Society of Women Account­
ants, summarizes a recent survey designed 
to develop more information about the 
education, status, and tenure of women 
in accounting. Thirty-one chapter mem­
bers returned an informal questionnaire. 
Their accounting experience averaged 13.5 
years; eleven had been engaged in this 
occupation from 20 to 29 years. Thirteen 
planned in advance for an accounting 
career. Twenty completed a college 
course, but only six specialized in account­
ing or mathematics. No correlation is 
apparent between the types of positions 
held by these women accountants and 
either length of experience or deliberate 
choice of accounting work.
POST OFFICE AUTHORIZES 
CPA TITLE ON ENVELOPES
Institute members have reported their 
inability to obtain stamped envelopes at 
their local post offices imprinted with the 
identifying letters “CPA,” in addition to 
their names and addresses, because this 
designation was not included in an offi­
cial list of titles. The Institute recently 
requested the Post Office Department to 
consider the addition of this title to its 
list. A reply signed by the Third Assistant 
Postmaster General, dated November 17,
1948, reads in part as follows:
“In the past the printing of titles was 
limited to those granted by an educational 
institution. While there was no thought 
of discriminating against certified public 
accountants, it was felt that the permis­
sion of such printing would be a prece­
dent for almost endless requests.
“In view of the information contained 
in your letter, the matter has been again 
discussed and it has been decided to ap­
prove the printing of the title ‘CPA.’ It 
is to be understood, however, that this is 
to be used for purposes of identification 
only and not for advertising.
“In the future all orders containing this 
title in the request for printing will be 
approved.”
OBITUARIES
Lee Floyd Allman of Billings, Mont. (1946 
member) died September 13 at the age of 
44. Born in Golden City, Mo., he attended 
George W ashington University, in W ashing­
ton, D. C., and had been a resident of Mon­
tana for many years. In W orld W ar II, Mr. 
Allman was a Comm ander in the United 
States Navy. In 1946, with Anton Gerharz 
of Billings, he formed the public accounting 
firm of Gerharz, Allman & Company, of 
which he was a partner at the time of his 
death. Mr. Allman was a certified public 
accountant of W ashington and Montana, and 
a member of the Montana Society of CPAs.
W . Kendall Avery of W est Palm Beach, 
Fla. (1947 member) died early this year at the 
age of 35, the Institute has just learned. 
H e was associated with the public account­
ing firm of Himes & Himes.
Einar N. Christenson of Concord, Mass. 
(1924 member) died in April, 1948, at the
age of 63, the Institute has just learned.
Jack  C. Doman of Los Angeles, California 
(1947 member) died suddenly in May, at the 
age of 30, the Institute has just learned. Born 
in Webb City, Missouri, he had resided in 
Los Angeles since early childhood and was 
a graduate of the University of California 
at Berkeley. Mr. Doman was engaged in 
public accounting practice with the Los 
Angeles office of M cLaren, Goode and Com­
pany.
Philip H. Donovan of Chattanooga, Tenn. 
(1945 member) died August 17. H e was a 
partner in the public accounting firm of Roy
D. H azlett and Associates.
Morris Fink of Bridgeport, Conn. (1945 
member) died early in April, at the age of 
55, the Institute recently learned. H e was en­
gaged in public accounting practice under his 
own name.
Arthur M. Hollaman of Chicago (1939 
member) died late last year, according to 
information recently received. H e was engaged 
in public accounting practice under his own 
name.
W illiam J .  M acIntyre of Califon, New  
Jersey (1947 member) died August 15.
H. S. McCleskey of Little Rock, Ark. (1940 
member) died October 6, 1947.
Bernard H . Voelker of New York City 
(1929 mem ber) died September 14 at the 
age of 51. H e was engaged in public prac­
tice under his own name.
